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Usiromss Covixants. Borower and Lender covemant and agree as folkms:

1. PavmEnt of Prixarar asp Ixvesgsy. Borrower shall prompdy pay when due the prirxipal of and iptrest ¢<n tbe in-
Sebtedness evidenced by the Nute, prepeyment and ke charges as provided in the Note, and the principal of and interest «n 20y
Future Advances secured by this Mongage.

2 Fuxps yox Taxes axp Insuxaxce. Sabject 1o applicable bw o to 2 writen waiver by Lender, Borowrer shall py w
Lends on 1he day monthly installments of prindpal and interesz are payable under the Ncte, uniil the Noee is peid in full, 2 sum
(berein “Funds™) equal to onctwelith of the yealy taxes and assessments which exay 2tain pricrity cver this Monigage, and ground
rents on the Property, if any, plus opetwelfth of yearly premium installments for bazard insurance, Plus coenselith of yeadly pre-
n.iuninsuﬂmmtsfamngageinmnnce,ifmy,:Jlasrnmb!ymimudiniﬁd!yandhmﬁmcwﬁub;lm&«m:hehﬁs
of assessments and bills and reascoable estimates thereof,

The Funds shall be held in an institution the depesits o acccunts of which are insured or guananwted by 2 Federal or state
agercy (inchoding Lender i Lender & sxch an institutin). Leoder shall 2pply the funds 10 pey said Dxes, sscssments, insurance
premiums and ground rents. Leoder may act charge for 50 bolding 20d applying the Funds, smolyzing aid accoum, o veifying acd
compiling said assessments and bk, cnkss Lender pays Bonower interest co the Funds and apphicble Lw permits Lender o make
such » charge. Bcnw«andkndamyagx«inwﬁﬁngaubeﬁmec&cmtkndlhis.\kngzgcnhtinmcﬂmtbefunkshﬂh
paid w0 Borrower, and unless sixh agreement is made o applicable law requires axch interest 1 be paid, Lender dufl nxt be required
to pas Berower zay interest or eamiogs on the Fuods. Lender skall give to Bomower, without charge, an 2anua] acccunting of the
Funds showing credits and debits to the Funds and the purpose fes which cach debir to the Funds was made. The Funds are pledged
25 additicnal secusity Foc the sums secused by this Morgage.

lftbeamntdthl:umkkldh'Lmdﬂ.tcgetb«wﬁhlbefummmtﬂyinuﬂimnscl&ndswpbkpduhlhe
due dates of taxes, asessments, inscrance premjums acd grousd rents, shall exceed the amouat sequired 8o pay sa3d razes, assess-
ments, insurnce premiums apd ground rents as they fall due. such excess shall be, 2t Bocrower's opticn, either promply repaid to
Boﬂtﬂttucudiudbﬂanmmnxxnhlyimuﬂmtsdﬁnds. If the amunt of the Funds held by Leoder shall not be
ssfficient 0 pay tases, sssessmoents, insurznce preminms and groerd reats 25 they fall due, Boercwer shall pay to Lender any amoart
necessary to make up the deficiency within 30&3ysl'mtbedzttuﬁccismﬂc&byhndawmnqo&ingpapxuuhau‘.

Uponpaymtminluﬂofzﬂwmscmdb;lhis.\!:myge,lxndﬂshﬂpmmpdyufnndwB«mﬂanyfundsl:ddby
Leoder If under peragraph 18 bereof the Property is sobd or the Property is caberwise acquired by Lender, Lender shall apply,
mbuzthmimmdbul;mbrhenkdthﬁm«isaquisi&nbylm&r. any Funds beld by Lender at the dme of
appliatim:sacmdilagains:lhesnmss«mdh'lhis.\lonyge.

3. Arrucanox of Parumexrs. Unless applicable hiw proaides ocherwise, all payments rectived by Lender under the Nete
and parsgrapbs 1 and 2 bereof shall be applied by Lender &rat in fa)mntdmumppbkwhndabym«mdupanm!!Z
heveok, then 1o interest pavable co the Note, then to the principal of the Noge, and then to intevest and principal oo any Future Advances.

4. Crurces; Liexs. Borrowes shall pay all raxes, assessments and other charges, fines and impositions atuibunble w the
Pmmyrhichmzyzminapﬁxilyc«ﬁa!ﬁs_\lmtpge,mdkaseboﬂpaynxt-tsugwund rents, if any, in the manaer provided
undumapblhﬂeda.ifmwidhnxhmm,br&r:mmkingpaymem,wkndue,dkﬁﬂyblbe;Q}'etd:uﬁ.‘rf.
Berrowes shall promptly furnish to Lender all Notices of amousts due urder this paragraph, znd in the event Barower shall make
payment dicectly, Borower shall prompedy furnish 10 Lender teceipes evidencing such payments. Borrower shall peosaptly discharge
3ny&nwhkhhnpriedtymlhis&lmgzg¢;prmikd,thﬂ Bortower shall not be required to discharge any such Eea so bog s
Borwu‘ushllagtuinwriﬁnghthpymmdtheobﬁgaﬁon xmedbysxhl:kninamnnar«pnblemhnd«,asballin
good faith contest such Lien by, o defend enforcement of sach Yien in, Jegal peocerdings which cperate o prevent the enforcement
of the Liea o foefeiture of the Property or any part thereof.

5. Hazaxo Insumaxce. Borrower shall keep the improvements now existing of Lereafter erectsd on the Property insured
againat ks by fire, hazards included within the term “extended corverage,” and such ctber harards 25 Lender may require and in such
amounts and for sach periods as Lender may tequire; provided, 1hat Lender shall not require that the amoant of such corerage exceed
thst amcont of coversge required to pay the sums secured by this Mongage.

The insuramce carrity peoviding the insurance shall be ehezen by Bomower subject 10 approsal by Lender; provided, that such
apptmnlsbaﬂnmbeunmblyﬁthbdd. Aﬂprtmiummitmnmcpo&kssh}lkpﬂdinthcmmprmﬁednndupan-
graph 2 bereof of, if not uid in sach manner, by Borrower making payment, when due, directly to the insurance camier.

All insurance policies 3d renewals thereod shall te in fxm acceptable to Lender and shall include 2 standard mortgage
clrwse in favor of and in form acceprable 10 Lender Lender shall kave the right o hold the policies and cenewals thereof, ard
Borrowes shall prompaly Fumnish to Lender all renewal notices 20d 3] receipts of paid premiums. In the event of oss, Bowrower shall
giwptmplm&tlotbeinmmxcﬂuinandl.mdm Lmd«n:aymahpmolofk.ssi!n«mdcpmmpdyhﬁmm.

Unless Lender and Boerower otherwise agree in wiiting, icsurance proceeds shall be applied 10 restoration or repair of the
Peopeity damaged, provided such sestration or repair is economically feasible and the security of thie Morgege is not thezebr
impaired. 1f such reswration or regir is pot economically feasble o if the security of this Morgage would be impaired, the insar-
ance proceeds shall be applied to the sums secured by this Morgage, with the excoess, if any, paid to Borrower. If the Propeny
isahnd-:oedlﬁBawwﬂ,uifBoﬂmtfaiklo:spocd 16 Lender within 30 days from the date notice is moiled by Lender ¢
Boccower that the insurance carrier offers to setile a chim for insurance benebis, Lendex is autborized to collect and apply 1be insur-
ance proceeds st Lender's option either to restoration of repair of 15¢ Property oc 1o the sums secured by this Mouigage.

Unless Lender and Borrower otherwise agree in witing, any such applicaticn of procecds to principal shall nct extend or
pesrpone the dve date of the monthly installments referced to in paragraphs ] ard 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, titde and interest of Betrower in and to any insurance
policies and in and to the proceeds thereok resuhiing from damage to the Property prior to the sale or 2cquisition <hall pass 10 Lendes
to 1he extent of the sums secured by this Mortgage immediately price to such sale or zoquisition.

6. PaESERVATION AND MainveNaNcE of Paorerty; LEeasenoLps; Covposaxiusts; Praxxep Usir DeviropsenTs. Borrower
shall keep the Property in good repeit and shall not commit waste <« permit imopairment or deteoration of the Property and shail
comply with the provisions of any lease if this Mortgage is on 2 leasebold. 1f this Mortgage is on 2 unit in 3 condominium of a
phnned unit development, Borower shall perform all of Borrower's obligation under the declaration or covenints creating of govem-
jng the condominium of planned unit development, the by-laws and regulations of the condeminium or planned wait develpment,
and constituent documents. If a condominium or planned unit development rider is exccuted by Bormower and recorded together
with this Mottgage, the covenants and agreemeois of such rider shll be incorpoeated into and shill amend and supplement the cov-
evants and agreements of this Mortgage as if the rider were a pant bereof.

7. ProtecTioN oF LENDER’s SECURNT.. If Bortower fails to perform the covenants and agreements contained in this Moetgage,
o if any action of proceeding is commenced which materially affects Lender's interest in the Propesty, inchuding, but not Limited to,
cminent domain, insolvency, code enforcement, or arRngements «f proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice o Borruwer, may make such appearances, disburse such sums and take such action 23 is necessary 1o
protect Lender’s interest, inchiding, but nos Bmited to, disburement of reasonable atiomey’s fees and enty upon the Preperty to
make repairs- If Lender required morigage insarance as a conditicn of making the Joan secured by this Monigage, Botrower shall
pay the premiums required to maintain such insurance in eflect untit sach time 25 the requirement fot such insurance terminates
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