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Usitroru COVEXONTS. Borroner and Lender covenant and agree as follows:

_ 1. Payment of Principel sad Interest. Borrower shall pecespily pay nhen due the prancipal of and interest ca the
mdebtedness evidenced by the Note, prepayment and Late charges as provided in the Note, 3nd the principal of eod inderest
on asy Future Advances secured by this Mostgage.

2. Fusds for Taxes sod Insurzace. Subject to applicable law of 0 2 writicn waiver by Leoder, Boroacr shall pay
10 Leader on the day moathly instalimeats of priscipad and interest are payable under the Note, ostd the Note rs paid in folf,
a sum (bercia ~Fuods™) oqual 10 coc-twellth of the yeardy taves and sswssmonts whch muy atsis poceiy over this
Mostgage. and ground reots oa tbe Fropecty, if any. plus coe-teelfth of yeady promasm istaliments for hazard msarance.
phus onc-taclfth of yearly premiom iastaliments for morigage insurance, if aay. all as reasoaably extimated initislly and from
Gme 50 time by Leader 0o i basis of rsessments and bils aod reasooable estimates thereof.

The Fuads shall be held in an institution the deposits o accounts of which are insored o guaraniced by 2 Federal or
siate apency finchading Lender if Leoder is such an imstitution). | ender shull 3pply the Fonds 10 [ay s34 Lares, 2ssessments,
insurance pemiums and groved rents. Lender may not charge For so holdimg and 2pplying the Foods, analyzieg said account,
of verifying and compiling said asscssments and hiks, valess Leodes pays Boreomer interest 0 the Fonds and applicable lrs
permits Lender 62 make soch a charge. Barromer and Lender may agree i writing o1 the tice of evevulica of this
Morigage that inderest on the Fuods shall be paid to Borroaer. and vokess sich agreenens B made of apphcable biw
requires such interest to be paid, Leoder shall not be required 1o goy Borrower any infcrest of tarnings ca the Funds. Leoder
shalt give 50 Borroner, without charge. an anaual accounting of the Funds shoming crodits and debsts 10 1he Fuads aod the
purpose for which cach debis to the Foods was made. The Fussdy acc pladged as addeticaal security for the sums secured
by this Moeigage.

If the amoued of the Fands held by Lender. together with the future monthsy mntaiments of Funds payable prioe 1o
the due dates of taves, assessmonts. insorande premmms and groand reats, shall evceed the amoaal required K pay 3338 Ly,
assessments. issurange premioms and ground rends as they fall dur. such encess shafl be. o Borroner’s optvn. other
peompily repaid 10 Borcomer or crodaied 10 Boroaer cn mowahly imtaliments of Fuods B the amcunt of the Foods
held by Lender shall not be sufficiest B0 pay fanes, assessments. insurance premims and grovnd reots 38 they fall due,
Boerower shall pay to Lender any amount pevessary 1o make op the deficieacy within 30 days from the daie notice i3 maled
by Lender 0 Bovroner roquesting payment thereo!.

Upoa paymeat in foll of alt ;ums sccured by thes Mortgage. L ender shall promptly refund w0 Boerower any Fonds
held by Lendes. . ¥ vader paragraph 18 hereof the Property is «obd or the Property is othtraise acqoired by Lender, Lender
shall apply. po later than immediztely price 10 the sale of the. Propeny or s aoquisition by Lender, any Foods held by
Lender a1 the tme of application ¢ 2 cradit againy the sunrs secured by this Mortgage.

3. Application of Pryments. Undess appcable lam prinides odhermise, al pasmeots received by Lender onder the
Nok and paragraphs 1 and 2 bereof shall be applcd by Londer ind in payment of amounts payable 12 Lender by Borroaer
voder paragraph 2 hereof, then §0 iptercst payablke on the Note, then to the principal of the Note, and thea 10 interest and
principal on any Future Advances.

4. Charges; Lieas. Borromer shall pay 2l lnes. assessments and other charges. fines and impositions. atinbotable to
the Property which may 2tizin 2 priority over this Morigage. 2nd leasshold paymeats of grouvnd rents, if 23y, in the manoer
provided under paragraph 2 bereol of, if eot pad in soch manner, by Bosromer making paymcot, wbea doe, drecdy 1o the
payec thereol. Bocroxer shall prompily furmish 10 Lender al! nofices of amocats doe uader this paragraph,. and ie the event
Bocroaer shall make payment directly. Bocrower shafl promptly furninh 10 Leoder receigts ¢videnciog such payments.
Barroaer shall promptly discharpe any lien mhach has peicrity over this Mortgage: provided. that Borrower shall oot be
regared (0 Jescharge any such Bea so Jong as Barrowes shall agree in writing to the payment of the cbligation secured by
sich Ben io a maoner acceptable to Leader, or shall in good faith contest such lien by, or defend enfoccement of such bien ia,
begai proceedings which operate 1o prevent the enforcement of the ben of forfaitare of the Property of aay part thereof.

5. Hazard lassnance. Borrower shafl keep the impeon conents nom exnting of hereafier ecected on the Property insored
agaiast Joss by fire, hazards inchuded within the lerm “eviended coverage™. and such other hazards av Leader may reguire
and in such amounts and for sch periods 25 Lender may require; peovided, that Lender shall not require that the amount of
such coverage exoeed that amount of coverage required to pay the sums secured by this Morigage.

The insurance cargier peoviding the iasurance shali be chosea by Borrowes subject to approval by Leader; provided,
that such approval shall not be unreasonatly withheid. All premivms oa insurance policies shall be paid in the manoer
peovided under paragraph 2 bereod or, if oot paid ia such manaer, by Bocrowes making payment, whea doe, directly to the
insurance carrier.
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clause in favor of and in form acceptable 10 Lender. Leader shall have the right (0 hold the pobcns and renewaks thereof,
and Borrowmer shal prompuyfumuhlol.cndcullremal notices and 211 receipes of paid premiums. In the event of kss,
Borrower shall give prompt potice 10 the insurance carrier and Lender. Leoder may miake peoof of loss if not made prompdy
by Borrower.

Unless Leader and Borroner oiherwise agres in writing. insurance procecds shall be apphed 10 restoration of repair of
e Propesty damaged, providal such restoralion or repair is economically feasible and the securicy of this Mostgage is
nol theeeby impaired. If sech restoration or cepair is not economically feasible or if the security of this Morfgage would
be impaired, the insurance procends shall be applied to the sums secured by this Mortgage, with the excess, if any, paid
w Boscower. If the Peoperty is abandoned by Bomower, of if Borrower fails 10 respond w0 Lender within 30 days from the
date notice is maited by Lender to Borromer thal the insurance carrier offers 10 seitke a chim for insurance benefits, Ecoder
is 2uthorized o collect and apply 1he insurance proceeds at Leader’s option eutber 10 restoration of repair of the Property
of 0 1the sums secured by this Mortgage.

Unless Lender and Borrower otheraise agree in writing. any soch application of proceeds 1o principat shall not eiend
of postpone the due date of the monthly instaliments referred o in paragraghs 1 and 2 bereof or chaoge the amoont of
such installmeats. If under paragraph 18 bereof (e Propeety is acquired by Lender, al right, tide and interest of Borrower
in aod to any insurance policies and in and to the proceeds thereof resulting from damage to the Property peior W0 e sale
or a0quisition shall pass to Leoder to the extent of the sums secured by this Mortgage immediately priof to such sake or
acquisition.

& Presenation aad Malatemance of Propedy; Leastholds; Condomininms; Planscd Unit Developments. Borrower
shall keep the Propecty in good repaic and shall nct commil waste of permit impainmeat or deterioration of the Propenty
and shafl comply with the pﬂms:ons of any lease if this Morigage s on a keaschold. If this Morigage i on 2 vait in 2
condominivm of 2 planned uait developamens, Barrower shall perform all of Borrower's obligations under the declaration
of covenants cieating 6t governing the condominium or planned umit development, the by-laws and regulaticas of the
condominium or planned valt development, and constitoent documents. I a condominium or planned unit development
riies is execuied by Borrower and recorded togither with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amced and supplement the covenants and agreements of this Moitgage as if the rider
were a part hereof.

7. Prolection of Leadecs Secarity. I Bomower fails to perform the covenants aod agreemeats confained in this
Mostgage, or if any action of proceeding is commenced which materially affects Leader’s intecest in the Property,
inchuding. but not limited to, eminent domain, insolvency, code eaforcement, of arrangements or proceedings javolving a
baskrupt of decedent, then Leader al Leader's opion, upon notice to Borrower, may make such appearances, dishurse such
sums and fake such axtion as is necessary 10 piotect Lenders interest, mcludmg. but not timited to, disburseaxent of
reasonable attomey’s fees and eatry upon the Propesty to make repairs. 1 Lendcr required morigage insurance as a
condition of making the kan secured by this Morgage, Borrower shall pay the premiums required o maintain such
insurance in effect until sach mé-u: & the requirement fos such insurance ferminates in accordance with Borrower's and
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