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Usirors CovENanTs. Borrower and Leoder conevant and agree as follows:

1. Paymsent of Principal and Interest. Borroner shall pooenpdly pay when due the principal of asd iaterest ca the
indebtedness evidenoed by the Note, prepaymeat and late charges a5 peovded in the Note. and the principal of and interest
on any Future Advances secored by thes Mortgage.

2. Fonds for Taxes aad Inserance. Sobject 1o appiicable Lim of s0 3 writen waiver by Lender, Borrower shall pay
10 Leader ca the: duy monthly mnstafiments of principal and iotereut are payable vader the Note. untl the Note is paid in full,
2 sum {hercia “Fonds™) oqual W cocteelfth of the yearly aves and asscssmcats shich may atrain peiceity over this
Morigage. and grooad rents ca the Property. f any. plus coz-tselfth of yearly premium instaBments for hazard insurance,
phs ooe-ruclfth of yearly premum sestaBments for morfgage insarance. of any. al 23 reascasbly edmaned intially and from
tine ko Gme by Leoder ca the bass of aisessments and halls and reasonable estimates thereof.

Tthun_k:halchin:uimtiluionlhcdtpoﬁuormd-hicb are insored or guaranteed by a Federal or
state ageosy iugdnd&n;hn:lﬂi(kmkﬁssuhniﬂhmim)_ 1 conder shall apply the Fonds 10 pay said Lnes, assessments,
Bsurance premioms aod ground rents. Lender may not charge for so hoddiog and applyieg the Fonds, analyring 5353 a000uNL,
or verifying 2nd compling 23 assessments and bilks. ualcss Lender pays Bvromer interest oo the Fuads aod appbeatic Law
permits Lender to make suck 3 charge. Bivrower and Lender may agrec in writing at the time of ewccution of this
Mortgage that intecest on the Fuads shall v paid to Borroacr. aad umless such agreement is made o applicable baw
requIres such interest to be paxd, Lender shall aot be regrated o pay Boeromer any infercst of carmings oa the Funds. Lender
shall give to Borromer, »ichoot charge, an annuzl acoouncing of the Funds showing credits aad debits o the Funds and the
purpose for whach cach debat 10 the Funds »a2s made. The Fuads ase plodpod a5 additioaal sccwrity for the sums secured
by thes Morigage.

If 1he amount of te Funds held by Lender. together with the future monshly instaliments of Fands payable prior to
lbcdudam_dum.mimm prermipens and grooed rents, shall exceod the 2moont requeed 10 pay said taes,
SSCSSMENIs. insurance peempams aad ground rents as they fall dur. soxh evcess shall be, 31 Borromer's opion, enther
proqptly repaid 0 Borroaer of credeed 10 Bovroner 0n monthly icstaliments of Funds. I the amoont of the Funds
held by Lender shall soc be sulficieot 0 pay faves, assessments. Hsurance premmms 2od grovnd reots as they 28 doe.
Borrower shall pay 10 Lender a0y amount nocesan kb male vp the defoency within 30 days from the date notoe is maiked
by Leoder 0 Borromer roquesting paymens thereof

Upon paymeat in ful of all soms secured by thes Mortzape. Teoder shall prompely sefund 10 Borroaer any Foods
held by Lender. If undes paragraph 18 hereof the Propety is sobd of the Property is otherwne acquired by Lender, Lender
shall 2pply. no Laker than imewdaiely proe W the sale of the Propeny of us acquisiton by Lender. any Fonds beld by
Lender at the time of application as 2 crofdt agand the s secured by thes Morigage.

3. Appiication of Prymeats. Uckss applxable i pronikes otherweise. all pzmcots received by Eender under the
Node and patagraphs 1 2nd 2 bereof shall be apphed by Feoder Snt in payment of anousts payable 10 Lender by Bocroaer
vnder paragraph 2 bereof, thea jo ipterest payable ca the Note. then 0 the principal of the Note, and then to interest and
principal on any Futuce Advances -

4. Charges; Lieas. Borroaer shall pay all faves. assessments and osher charges. fints and impositioss atinbutable to
the Propenty which may atfain a priociy over this Morigage, and keawhold payments of groood rents, f 2oy, ia the maaner
provided under parzgraph 2 hereo! or, if not paid i such manaer, by Borroaer making payment, shea doe, directly 1o the
paye thereof. Borrowes shall promptly loraish 10 Lender all noGoes of amouats dor vader this paragraph, aad in the event
Bosroner shall make pyyment direvtly. Borroaer shall peompdy fornish 10 Lender receigs evidencing such payments.
Bocrower shall prompely discharge any Een which has peoeity over this Mortgage: provnded. that Borrower shall ot be
required to discharpe any such lien s¢ kag a5 Bocroaer shall agrex in wedting 1o 1he paymeal of the obiigation secured by
such Bea in 3 manncr accepiable 10 Leoder. o shall ia pood fakh contest such Yiea by, of defend enforcement of such liea in,
Jegal procecdings which operate 16 prevemt the caloecement of the Ten of forfertore of the Property of any part :hereof

$. Hazard Iaswrance. Borroaer shall Leep the improvements noa existing os herealier erccted oa the Property insared
agaiost Joss by fire, hazards incloded within the rerm ~cviended corerage™,. and such other hazards as Leoder may require
and in such amounts and for such periods as Lender may require; provided. that Lender shall not regquire that the ar 1 of
soch coverage exceed that amount of coverage requited 10 pay the sums secured by this Morgape

The insurance careier providing the insurance shall be chosen by Borroaer subject to approval by Lender; provided,
that such approval shall not be varcascoably withhedd. All premiunns on insurance policies shall be paid in the manoer
provided vader paragraph 2 bereof or. if not padd in such rmanner, by Borrower making payment, whea due, directly to the
insurance carrier.

Al iurance policies and reaemals thereof shall be in foom acoepiable 10 Lender and shall inclode a standard mocigage
clause in favor of and in form aceplable 0 Leoder. Leader shall have the right to hold the policies and rentwals thereod,
and Bosroacr shall prompiy furnish to Lender all rencaal nocices and all receipts of paid premmans. In the event of loss,
bsyor;:ﬂ shall give prompl notice ko the insorance carrier and Lender. Eender may make proof of boss if nol made peompely

fower. °

Unlkess Lender and Borrower otheraise agree in writing, insurance procends shal be applied 10 restoration of repair of
the Property damaged, peovided soch restonanhon of repair is economically feasible and the secudity of this Medgage is
ot thersby impaired. If such restoralica of repair B pot ecooomically feasitle of if the secunty of (s Mortgage would
be impaited. the insurance proceeds shall be applied 10 the sums secured by this Mortgape. with the excess, if any, paid
10 Borrower. If the Propenty is atendonad by Borrower. of if Borrower fails to respond to Lender within 30 days [rom the
date notice is rmailed by Leader 10 Borroaer that the insurance carrier offers to setile a claim for insurance benefits, Lender
is authorized 1o coiect and apply the imurance proceeds at Leader’s optioa cither 10 restoration of repair of the Property
of 10 the sumas sacured by this Morigage.

Unless Leoder 2nd Borrower othere ise agree in ailing. any swh application of procoeds 1o principal shaft not extend
or postpoae the due date of the monthly installments referred to in paragraphs 1| and 2 hereof or change the amouat of
such instalimeots. [f voder paragraph 18 heceof 1he Property is acquired by Leoder, all right, tide and interest of Borrower
in and to any insurance: policies and in 20d 10 the proceads theroof resulting from damage 1o the Properly prior to the sale
of acquisition shall pass 1o Lender to the extent of the sums secured by this Morigape immediaicly pice to such sake or

6. Presensation aad Maintenance of Properly; Leaseholds; Coadomiziums; Planncd Unit Developoents. Borrower
shall keep the Property in pood regair and shall act commit waste o permil impairment or deterioration of the Propenty
and shall comply with the provisions of any kase if this Morigage s 0ca 2 kaschold. If this Morrgage s on 3 unit in 2
condominiom of a planned mnit developmend, Borroaer shall perform all of Borrower's obligations under the declaration
o covenanls creating or goveraing the ccedominium or planned onit development, the by-laws and regulations of the
condominium of planned unit development. and conytituent documents. If 2 conduemnaniom o planned it development
mder is executed by Borrower and recorded topgether with this Mostgage, the covenants and agreenwats of such nder
shall be incorporated into and shall amead and sepplement the covenants and agreements of this Mortgage as if the rder
were a part heceof. : ’

7. Profection of Lender's Secwrity, H Borrower fails to perform the covenants and agroements contained in this
Morigzge, or if any acton or piocecding is commeaced which materiafly affecis Lenders interest in the Propesty,
including. but not Emited to. eminent domain, nsolvency, code enforcement, o arRngemeats of proceedings involving a
bankrupt of decedent, then Leader at Lended™s option, upon naotice to Borrower, may make soch appearances, disburse such
sums and take such action as is pecessary W protect Lended’s interest. including. bul not Emited 1o, disbursement of
feasonable attomey’s foes and enisy upon the Property to make regairs. If Lender required morigage insurance as a
conditicn of makiog the kan sccured by s Motigage, Borrower shall pay the premiums requited to maintain such
insurance in efoct uatil such time as the requirement for such insurance terminates in accordance with Borcower’s and
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