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Ustrossd COVENANTS. Borroner and Lender covenant and 2gree xs folloms:

L Pmyment of Principel 20d Interest. Borromes shall prompidy pay when doe the principal of and inierest oa the
indebtedness evidenced by the Note, prepaymeat and late charges as provided in the Note, and the principal of and aterest
oa any Future Advances secured by the Morgage.

2. Foads for Taxes sad Insursace. Subject 10 apphicable law or 40 2 writicn waiver by Lender, Borrower shall pay
10 Leader oa the day moothly intalimeots of principal and interest are payabic vader the Note, untd the Note is paid in foll.
2 som [hercin “Fuods™) equal 10 coz-teelfth of the yearly 1aus and aswsuments which may attain pricvity over this
Morigage. and ground rests on the Propecy,  any_ pius coe-tacifth of yearly premium instaBiments for hazard insurance.
glw cnc-tucifih of yearly preerin instaliments for mwwigape insurance. if any. all as reasonably extamated initially and {rom
time 10 ime by Lender on the basis of ausessmeats and bells aad ressonable estimates thereof.

The Funads shall be beld ia an institutica the deposits o accouats of which are insored or puarantecd by a Foderal of
state 2gency (inchuding Lender if Leader is such an institution). Lender shall apply the Funds 1o pay said laves. assessmeats,
mserance preméams and grogad renis 1.ender may not charge for so holding and applying the Funds. amahyring saxd account,
o venifying and compiling said assessments and bills. voless Lender pays Bosrower inierest on the Funds and applicable law
peemits Leader 10 make such 2 charge. Bovromer and Lender may agrec in writing a1 the time of execution of this
Mm_pgc that isterest on the Funds shall be paid (o Borromer. and unless such agreement is made o5 applicable baw
requires such interest 10 be pasd, Lender shall ool be requared 1o pay Borroaer any intecest of earnings ca the Fuods. Lender
shall give 30 Bocroner. without chirge, 30 annual accounting of the Funds shoming credits and debits 0 the Fonds and the
parpose for which each debit 10 the Funds was made. The Funds are p2edped & additional security for 1the sums secured
by thes Morigage.

If the 2mount of the Funds hedd by Lender. together with the future monthly installments of Fuads payable prios 10
the Jue dases of 1a1es, ISICSUMERES, INSUFA0CE [¥emanms and ground reots, shall cucced the 2mout required o pay sad faes,
assesuments. imsorance premiams and ground rents as they falt dot. soch evcess shall be, at Boeroser's option, either
promptly repaid to Bosroaer o credted 1o Borromer ca monthly invalimeats of Fuods. If the amount of the Fuads
beid by Leader shall oot be sulicient £0 pay Eaves. assessments. insurame premnums and groood reots as they fall doe,
Borrower shall gay 1o Lender any amount necessary 1o make up 1he deficiency sithin 30 days from the date otice s mailed
by Lender 1o Borrower requestiog payment thereof.

Upon payment in full of all soms secured by this Mongage. | ender shall promptly refund to Borrower any Funds
held by Leader. If undes paragraph 18 beeeol the Property it 30dd of the Progerty is oiherwne acquired by Lender, Lender

shall zpply. 50 later than immediately price 1o the sale of 1he Propecty of ils acquisiion by Leoder, any Funds beid by

Lender at the time of applicatica as a <rodin agaiast the suan secured by tho Mortgage. :

3. Apphication of Payments. Unkss applicable law provides othernise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shafl be apphed by Lender fint in payment of amounts payable 1o Lender by Borrower
vader paragraph 2 heteof. then 1o intsrest payabie oo the Note. then 1o the priocipal of the Note, and then 10 interest and
principal oa any Foture Advances

4. Charges; Liens. Borroaer shall pay all Iaxes. assessmenis and other charges. fincs and impositions atinbutable to
the Property mhich may atrzia 2 priorty over this Morigage, and kaschold payments o ground reats, if any, ia the manoer
provided under paragraph 2 heceof or, H ot padd in such manner, by Borrowner making payment, whea doe, &rectly to the
payee thereof. Borrower shall peompxly furnish W Lender 28l noties of amoants doz wader this paragraph, and ia the event
Borromer shall make payment directly. Borrones shall promptly furnish to Lender reveipts videncing soch paymests.
Borroaer shall prompely discharpe any hen which has priocity ‘over this Modgage: provided, that Borrower shall not be
required to discharge any such hien so boeg a5 Borrower. shall agree in writing 10 the payment of the obligation secured by
such Ben 10 a manoer scceplable to Leoder. o¢ shal in good faith contest such ien by, of defend enforcetaent of such ben in,
legal proceedings which operate 10 preveat the eaforcement of the Ben o focfeitore of the Property or any pant thereof.

$. Hazard Inserance. Borromer shall keep the improrements noa existing or hereafter erected on th Property insured
against boss by fire, hazards incloded within the term “atended coverage™. and such othes hazards as Leoder may require
and in such amounts and for such periods as Leader may reguire; peovided. that Leader shall oot require that the amount of
such coverage exceed that amoont of coverage required to pay 1he sums secured by this Mortgage.

_ The insurance carner providing the insurznce shall be chosen by Borroser subject to approval by Lender; provaded,
that swch approval shalt not Be unreasonably withheld. Al premiums on insarance policies shall be paid in the manoer
proxidad under paragraph 2 hereof or, if not pad in such manncr. by Borrower making payment, when doe, directly fo the
RSUFAN0E CATreT. ’

Al insurasce policies and renesals thereof shall be in form accepiable to Lender and shalt inclode 2 standard mongage
clause i favor of and in form acceplabie 1o Leoder. Lender shall have the right to hold 1he policies and rentwals theseof.
and Borroaer shali prompuly furnish to Lender all senewal notices and all receipts of paid premiums. In the event of Joss,
Borrower shal give prompt notice 10 the insurance carie and Leader. Lendcr may make pioot of boss i not made promptly
by Borrower. . . . B

Unless Leoder and Borrower otheraise agree in wiling. insurance procesds shall be applbied o restoration oc repair of
the Property damaged, provided sich restoralion of tepair is cocoomically feasible and the security of this Morigage is
oot theseby impaired. Ff such restoration or repais 1 not ¢conomically feasible or if the security of this Morigage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage, with 1the excess, if any, paid
10 Borrower. 1i the Property is abandoned by Barrowes, or if Borrowet fails 1o respood to Leader within 30 days from the
date notice is maited by Lender 1o Borrower that the insurance cartier offers 10 setile a claim for insurance benefits, Lender
is avthorized 10 collect and apply the insurance procecds at Lendee's oplion ¢ither 10 restoration of sepair of the Property
or 1o the sums secured by this Morigage. .

Unless Lender and Borrower otheiise agree in writing. any such application of proceeds to peincipal shall aot eviend
or pastpone the due date of the monthly instafimeats referred to in paragraphs 1 and 2 hereof or change the amount of
soch imstallments, If under paragraph 18 hereof the Property s acquired by Lender, 2lf right, titie and interest of Borrower
in and 1o any issurance policies and in and 10 the proceeds thereof resultiog from damage to the Property prior 1o the sale
ot acquisition shall pass 1o Lender to the catenl of the sums secured by this Morigage immediately prior to such sale or
FOqUISInOn. N

6. Presenvation and Maistenance of Property; Leaseholds; Condominiums; Planacd Unit Developments. Bofrower
shall keep the Property in good repair and shall not comimil waste Or permil impairment of detersoration of the Property
and shall comply with the provisions of any lease if this Mortgage is o a kaschold. If this Mortgage is on 2 unit in a
condominivm or 2 planned vait devekopanent, Boscower shall perform ali of Borrower's obligatioas under the declaration
of covenants creating of governing the condominium or planned wnit development, the by-laws and regulations of the
condominiom o planned upit development, and constitueat documents. If a condominium of planned vnit development
rider is executed by Borrower and recorded togethes wilh this Mortgage, the covenants and agreemeats of such rider
shall be incorporated into and shall amead and supplement the corenants and agreements of this Mongage as il the rider
were a pant hereof. ' :

7. Profection of Lender's Security. If Boerower fails to perform the covenaots and agreements contained in this
Mortgage, of il any actios of proceeding is commenced which materially affects Lender's interest in e Property.
incloding, but not limited to, eminent domaio, insolveacy, code caforcement, oF arrangearents ofF proceedings involving a
bankrupt or devedent, then Lender at Leader's option, upon nolice to Boirower, may make such appearances, disburse such
sums and take such action as is pecessary to prolect Lender's interest, including. but nol limited to, disbursement of
reasonable attomey’s fees and entry upon the Property to make repaiss. If Lender required morigage insurance as a
condition of making the Joan secured by this Morgage, Borrower shall pay the premiums required to maintain sch
insurance in cffect until such’Gme as the requirement for such insurance terminates in accordance with Borrower’s and
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