Uxirory Covexaxts. Bottower and Lendir covenant ard agee as Folloavs:

1. PayumenT oF Prixcrear aso Ixverest. Berrower shall prompedy pay when due the principal of and interest <o the in-
debtedness evidenced by the Note, prepayment and hite charges as provided in the Ncute, and the principal of and intceest <n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes anp Insuraxce. Subject to applicable Liw ¢r o a writikn waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum
(Berein “Funds™) equal to one-twelfth of the yearly taxes and 2-sessments which may euain pricity over this Mongage, znd ground
rents on the Property, if any, plus onetwelfth of yearly premivm installments for hazard insurance, plus cnetwelfth of yearly pre-
raium insallments for mengage insurance, if any, all as reasenably estimated initislly and from time to tire by Lepder on the basis
of assessments and bills and reasonable estimates thereof.

The Funds shill be held in an instituticn the deposits of 2cccunts of which are inmured or gairanted by a Federdl or stte
agency (including Lender if Lender is such an indtiturion). Lender <hall apply the furds to pay said taxes, assesSImeEnts, IRSUrAnce
premiums 2nd ground zents. Lender may not charge fur so haling and 2pphing the Funds,
oompiling said assessmments and bills,
such a charge.

analyzing. said account, or verifying and
unless Lender pays Borrower intrest <n the Funds and applicable hiw permits Fender to make
Berrower and lender may 2gree in wiiting at the time of excvuticn of this Mcrigage that interest en the Fusds shall be
p2id to Botrower, and unless such agrecment is malde cr applicable law roquires such interest 15 be paid, Lerder shall not te regquired
to pay Borroiver 2ny interdst or eamings on the Funds. Lender shall give to Borrewer, withzut chaige, an snuual zcccuniing of the
Funds shewing cadits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The Furds are pledged
as additi:nal swcurity for the sums sevured by this Motgage. .

If the amcunt of the Funds held by Lender, tigether with the future meonthly installments of Funds payable pricr to the
due dites of iaves, assessments, insurance premiums ard grourd rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and greund rents as they f21l due, such excuss shall te, at Borrower's cpticn, either promply repad 1o
Borrewer or aedited to Borrower on mwonthly indallments of Fund:. If the am-unt of the Funds held by Lender shall not te
sufficient to pay laxcs, assessments, insurance premiums and grourd renss 35 they fall due, Borrawer shall pay to Lender any amcunt
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Dorrower requesting payr=ent thereof.

~ Upon payment in full of all sums secured by this Mortgage, Lender shall promptiy refund to Borrower any Funds held by
Lender. I under paragraph 18 herect the Propenty is sold o tke Property is ethernize acquired by Lender, Lender shall apply,
no later than immediately prict > the sale of the Property o its acquisiticn by Lender, any Funds held by Lender at the time «f
application as a credit 2gaint the sums secured by this Mortgage.

3. Aprricatiox ofF Pavsiexts. Unless applicable law prides ceherwise, all payments received by Lender under the Naie

and paragraphs 1 and 2 hereof shall te applied by Lender first in pryment of am<unts payable 1o Lender by Borrewer under paragraph 2

hereef, then to interest payable cn the Nete, then 10 the principel cf the N-ze, ard then 10 interest and principal on any Future Advances.

4. Cuarces; Liexs. Borcwer shall pay all taxes, assessments and cther charges, fines and impesitions attributable 10 the
Property which may attain a priority over ihis Martgaze. and kasweheld payments or greund rents, if 2ny, in the mincer poovided
under paragraph 2 hereof cr, if pot p2id in such manner, by Borrewer making payment, wken due, directly 10 the pavee thereof.
Borrower shall pramptly furnish to Lender all Netices of ameurts due urnder this paragraph, and in the event Borrvwer shall make
paymem directly, Borrower shall promptly furnish to Lender receipts evidenzing such payments. Borrower shall premptly discharge
any liecn which bas pricrity over this Morigage; provided, that Bosrvwer shall nct be required to discharge any such lien so long as
Bortower shall agree in writing to the payment of the obligatizn sccured by such lien in 2 manner acceptable 1o Lender, cr shall in
good faith contest such lien by, cr defend enfercement of such Yien in, legel proceedings which cperate to prevent tke enforcement
of the lien or forfeiture of the Property cf any pant therecf.

5. Hazaep Insumance. Borrower shall keep the improvemenss now existing of hereafter erected <o the Property insured
againat ks by fire, hazards inchided within the term “extended cuverage,” and such cther hazards as Lender may require ard in such
amounts and fer such periods as Lender may requizes provided. ttat Lender shall not tequire that the amount of such coverage exceed
that amount of coverzge required to pay the sums secured by this Morgige.

The insurince carrier providing the incurance <hall be chesen by Bogrower subject to approval by Lender; provided, that such
approval shall nct be unteasunably withheld. All premiums on irsurance policies shall te piid in the manner provided undes para-
griph 2 heceof or, if nct paid in cuch manner, by Botrower making payment, whken due, directly to the insurance carrier.

All insutance policies and rerewals therecf <hall te in fxm acceptable 10 Lender and shall include a standard mrttgage
chauce in favor of and in form acceptable to Lender Lender shall have the right 1 hold the pelicies and rencwals therecf, ard
Borrower shall promptly furnish to Lender all renewal netices and all receipts of paid premiums.. In the event of Joss, Bommower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of ks if not made promptly by Borrower,

Unless Lender and Borrower ctherwise agree in writing. irsurance procceds shall be applied to restoration of repair of the
Property damaged, provided such restotation of repair is econcinically feasible and the secunity of this Mortgage is not thereby
impaired. If such vestoration or repair is nit econcmically feasible ot if the security of this Mortgage would be impaired, the incur-
arce preceeds shall be applied to the sums secured by this Mosigage, with the excess, if any, pad
is atandoned by Borrower, ot if Bortower fails 15 respord to Lerder within 30 days from the date nctice is maikd by Lender to
Borrower that the insurance carier cffers to settle a chim for insutance benebits, Lender is authorized to collect and apply the insusr-
ance proceeds at Lernder’s cption cither to restrration or repair of the Property or to the sums secured by this Mornigage.

to Borrower. M the Propeny

Unless Lender and Borrower otherwise agree in writing. any such application of preceeds to principal shall not extend or

postpone the due date of the monthly installments referied to in paragraphs T and 2 hereof or change the amcunt of such installments.

If under paragraph 18 herecf the Property is acquired by Lender, all right, title ard interest of Borrewer in and to any insurance
policies and in and to the proceeds thereof resulting from damage o the Property prict to the sale ¢z 2cquisition shall pass to Lender
1o the extent of the sums secured by this Mertgage immediately prict to such sale or zequisitien.

6. PrEstRvATION AND MAuNTENANCE OF PrRoPERYY; Leacenotos; Coxposasiums; Prasseo Usir DevirLorstenTs. Borrewer
shall keep the Property in good repair and shall pot commit waste @ permit impairment - cr. deteriaaticn of the Property and shall
comply with the provisicns of any lease if this Mertgage is on a lasehold. 1€ this Mortgage . is ¢n a unit in a condominium < a
planned unit development, Bortower shall perform all of Bomruwer's obligation under the declaration or covenants cieating of gvein-
ing the condominium or planned unit development, the by-laws and regulations of the condominium eor planned unit development,
and constituent docurments. If 2 cendominium ot planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agrecments of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mongage as if the rider were a pan heredf. _

% Prorvrcrios of LEnpir’s Securiry. I Borrower fails to perform the covenants and agreements centained in this Mertgage,
or if any action ot procecding s commenced which materially affects Lender’s interest in the Property, including, but not limited 1o,
eminent demain, inwclvercy, code enforcement, oF arrangements (1 procecdings invehing a benkrupt o1 decedent, then Lender at
Lender's option, upon notice to Bogrower, may make such appeatances, disburce such sums and take such acticn as is necessary to
protect Lender’s interest, including. but nut limited to, diskurement of rezsonable att-eney’s fees and entiy upen the Propenty
make repairs. 1 Lender required meortgege insurance as a cenditicn of making the kan secured by this Mertgage, Borrower shall

pay :he premiums required to maintain such insurance in efect until tuch time as the requirement for such insurance taminates
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