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Uxironst Covexants. Borrower and Lender covenant ard agree as folluas:

1. Pavyext ofF Prixapar axo Isterest. Borrower dhall prompely pay when due the principal of and intarest on the in-
debtedness evidenced by the Nete, prepayment and late charges 25 provided in the Note, and the principal of and interest ¢n any
Future Advances secured by this Morgage.

2. Fuxps ror Taxes anp Insurance. Subject to applicable Liw cr to a writen waiver by Lender, Borrower shall pay 1
Lender on the day monthly installments of principa}l and interest are payable under the Nete, until the Note is pid in full, a sum
(herein “Funds™) equal to cnetwelfth of the yearly taxes and assessments which may attain pricrity cver this Morgage, and ground
tents on the Propenty, if any, plus cnenwelith of yearly premium installments for haza:d insurance, plus cnenwelfth of yearly pre-
miom installments for martgage insurance, if any, all as reaccnably estimated initially and from time w0 time by Lender on the bass
of asscssmments and bills and reasonable estimates thereof.

The Funds shall be hel in an institutisn the deposits <r aovvunts of which are insured or guraniced by a Federal or state
agercy (including Lender if Lender is such an institutionl. Lender shall apply the funds to pay said waxes, assessments, insurance
premiums 2nd ground rents. Lender may not charge for so heiding and applying the Funds, analyzing wid account, or verifying and
compiling said assessments and bills, unlss Lender pavs Borrouwer interest on the Funds and applicable bw pesmiss Lender to rake
such a charge. Borrower 2nd lender may agree in writing at the time of exevution of this M:rigige that interest on the Funds shall te
p3id to Borrower, 2nd unless such agreement is made or applicable law requires such interest ty be paid, Lender chall not be required
to pay Berrower any interest of earnings en the Funds. Lender shall gi\'e to Borrower, without chirge, an annual acccunting of the
Funds showing credits and debits to the Funds and the purp-se for which each debit 1o the Funds was made. The Furds ate pledged
as additicnal security for the sums secured by this Meongage.

If the amount of the Funds held by Lender, together with the future menthly installments of Funds payable pricr to the
due dates of tanes, assesuments, insurance premiums ard grovnd rents, shall exceed the amount required to pay said tanes, assess-
rcents, insurance premiums and greund rents as they fall due, such excess shall be, 2t Borrower's option, either promptly repaid to
Borrower ot aedited to Borrawer on menthly installments of Furnds. If the 2moun: of the Funds held by Lender shall not be
sufficient 1o pay taxes, assescments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amcunt
necessary to make up the deficiency within 30 days from the daze nctice is mailed by Lender to Borrvwer requesting pavment thereof.

Upon payment in full of all sums secured by this Mustgage, Lender shall prompily refund to Borrower any Funds held b\
Lender. If under paragraph 18 kereof the Property is sold cf the Property is otherwise acquired by Lender. Lender <hall apply,

no later than immediately prict to the sale of the Property or its acquisiticn by Lender, any Funds held by Lender at the time of
applicaticn as a credit against the sums sevured by this Mortzage.

3. Arpricamios of Pavaests. Usless applicable biw provides ceherwise, 2ll payments received by Lender under the Note
and paragraphs 1 and 2 kereof shall te applied by Lender first in paviment of amcunts ravable 1o Lender by Borrower under paragraph 2
hereod, then to interest payatle cn the Note, then to the principal of the Nite, ard then 1o interest and principal ¢n any Future Advances.

4. Cuarcss; Liess. Borrower shall pay all taxes, assessments and other charges, fines and impositions attsibutable to the
Property which may attain a pricrity over this Mortgage, and kasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrover rmaking payment, when due, directly to the payee therecf.
Botrower <hall promptly furnish to Lender all Nctices of amuurts due under this paragraph, and in the event Borrewer shall make
payment directly, Borsower shall premptly fusnish 1o Lender receipts evidencing such payments. Berrower shall promptly discharge
any lien which kas pricrity over this Mortgage; provided, that Borrcwer shall not be tequired to dischirge any such lien so Jong as
Borruwer shall agree in writing to the payment of the obligaticn sccured by such licn in 2 manner acceptable 1o Lender, or shall in

good faith contest such lien by, or defend enforcement of such Een in, legal procecdings which cperate to prevent the enforcement
f the Lien or forfeiture of the Property or any pant thereof.

5. Hazaep Insurance. Borrower shafl keep the improvements now existing or hereafter erected on the Property insured
against Joss by Bre, hazards included within the term “extended ccierzge,” arnd such cther hazards as Lender may require and in wch
smounts and for such perids as Lender may tequire; provided, that Lender shall nut require that the amount of such coverage excead
that amount of coversge required to pay the sums secured by this Mongage.

The insurance carrier providing the insurance shall be choten by Burewer subject to approval by Lender; provided, that such
apptoval shall not be unreasonably withkeld. All preminms cn irsuracce policies shall ke paid in the manner provided under para-
graph 2 hereof or, il nct paid in such minner, by Borrower making payment, when due, directly 2 the insurance carrier.

All insurance policies and renewals therecf shall e in frm acceptable to Lender and shull include a standard mortgage
cbause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrewer shall promptly fumnish 10 Lender 21l remewal raices 2nd a2l receipts of paid premiums. In the event of loss, Barower shall
give prompt notice to the insurance carrier and Lender. Lender may make procf of kss if not made prompily by Borrower.

Unless Lender and Botrower otherwice agree in writing, irsurance proceeds shall be applied to restoration o repair of the
Property damaged, provided such restoration o repair is ccencmically feasible and the security of this Morgage is not thereby
impaired. I such restoration of repair is not econcmially feasible ot if the security of this Mortgage would te impaired, the insur-
ance precceds shall be applied to the sums secured by this Morrgage, with the exces, if any, paid 10 Bomower. If the Propernty
is atandoned by Borower, or if Berrower fails to respord to Lender within 30 duys from the date netice is mailed by Lender 1o
Borrower that the insurance carrier cffers to settle 2 chaim fer insurance benefits, Lender is authorized to collect and apply the insur-
ance preceeds at Lerder’s cption cither to restoration or repair of the Propesty of to the sums secured by this Mortgage.

Unless Lender and Bortower ciberwise agree in writing, any such application of proceeds to- principal shall met eatend o
rostpene the due date of the menthly installments referred to in paragraphs 1 and 2 hereof or change the amcunt of such inuvallments.
If under patagiaph 18 hereof the Pioperty is acquited by Lender; all right, title ard interest of Borrower in and 1o any insurance
pelicics and in and 1o the proceeds thereof resulting frem damage 10 the Property priot to the sale of acquisition shall pass to L ender
io ihe extent of the sums secured by this Martgage immediately pricr 1 such sale ot acquisition.

6. PrESERVATION axD MANTENANCE oF Proreary; Leasenoios; Covoosuxiusts; Praxxyeo Usir DeveroryexTs. Berrower
shall keep the Property in good repair and shall not commit waste 1 permit impairment or deieriorztion of the Preperty and <hall
comply with the provisicns of any Jeace if this Morigage is ¢n 2 leasehold. If this Mecrtgige is ¢n 2 unit in a condeminium of 3
plinned unit development, Borrower shall pesform all of Bomrower’s obligation under the decliration of covenants creating or gvern
ing the condominium or planned unit development, the by-laws and rcgulations of the condominium ot planned unit development,
and. comstituent decuments. 1f a condominium or planned unit develcpment rider is executed by Borrower and recorded togethir
with this Mortgage, the covenants and agreements of such rider shall be incurporated into and shall amend and supplement the cov-
cnants and agreements of this Mcrtgage as if the rider were a pant herecf.

7. ProtecTiox of Lexoir's Securiry. If Berrower fails to perform the covenants and agreements contained in this Mertgage,
ot if any actien of proceeding is commenced which materially 2ffects Lender’s interest in the Property, including. but net limited t,
cminent demain, insohency, code enfercement, or ammangements o procecdings invching a bankrupt of decedent, then Lender 2t
Lender's opticn, upon notice to Borrower, miay make such appeatances, dishune such sums and take such acticn as is necesary b
protect Lender's interest, including. but nct Lmited to, disbusserment of reasonable atterney’s fees and entry upen the Pr.penty 1o
make repaits. 1 Lender tequired mentgage insurance as a cendition of making the Jan secured by this Mertgage, Borrower <hall
pa¥ the premiums tequited to maintain such insurance in efect until such time as the requitement for such insurance terminates
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