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Uxirorst Covexants. Borrower and Lender covenant and agree as follows:

1. PavuexT oF Prixcipar anp Ixverest. Borrower shall promptly pay when due the principal of and interest ¢n the in-

debtedness evidenced by the Note, prepayment 2nd lite charges 23 provided in the Note, and the principal ¢f and inte¢rest on any
I Future Advances secured by this Mortzage.

2. Fuxps For Taxes anp Insuraxce. Subjeat o applicatle Liw cr 1o a written waiver by Lender, Borrcaver shall pay 1o
Lender on the day monthly installments of principal and inzerest are payatle under the Neote, vntil the Nuote is paid in full, a sum {
{herein “Funds”) cqual to onetwelfth of the yearly taxes and 2:sessments which may atrain priority cver this Martgage, 2nd ground '
rents on the Property, if 2ny, plus onetwelfth of yearly premium installments for harazd insurance, plus one-twelfth of vearly pre-

i
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mium installments for mortgage insurance, if zny, all as reasonably estimated initially and from time to time by Lender en the basis P !

of assessments and bills and reasonable estimates thereof, : ‘ o - ‘l

The Funds shall be held in an instituticn the depusits of accounts of which are insered er guiranweed by a Federal or state : I: m" [

agency (including Lender if Lender is such an institution). Lerder shall apply the funds t pay ssid taxes, sssessments, insurance P '

premiums and ground rents. Lender may not charge for so helding and applying the Funds, aralyzing seid account, o verifyving and e .

compiling said as:essments and bills, unless Lender pays Burrower interest €n the Funds and appliceble hiw permits Lender to make ‘. :

such a charge. Borrower and kender may agree in writing at the time of execution of this Mergige that interest on the Funds shall be J
paid to Burrower, and unless such 2greement is made ¢r applicable law requires such interest to be paid, Lender shall not be required ’

to pay Berrower 2ny intercst or eamnings on the Funds. Lender chali give 1o Borrower, withour charge, an annual acccunting of the !
Funds showing crediss and debits 12 the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
ss additional security for the sums secured by this Mosgage.

If the ameunt of the Funds held by Lender, together with the future menthly installments of Funds payable prizr to the
due dates of taxes, ascessments, insurance premiums ard greund rents, shall exceed the zmeunt required to pay said taxes, assess-
rents, insurance premiums 2nd ground zents as they fall due. such excess shall te, at Bomower's opticn, either promptly repaid to

Borrower or credited to Borrower en munthly installments of Funds. If the amwunt of the Funds held by Lender shall not te H
sufbcient 10 pay taxes, assessments, insurance premiums and grourd tents as they fall due, Bortower shall yoy to Lender any amount :
necessary to make up the deficiency within 30 days frum the date nctice is mailed by Lender to Burrower requesting payment therecf. ‘

Upcn payment in full of all sums secured by this Mortzage, Lender shall promptly refund to Borrower zny Furnds held by
Lender. 1f under poragraph I8 kereof the Property is sold or the Propenty is ctherwise acquired by Lender, Lender <hall apply,
no lizer than immediately price to the sale of the Propeny or its acquisiticn Ly Lender, ny Funds kel by Lender at the time of
application as a credit against the sums secured by this Montgage.

3. ArruicamioN oF PavsExTs. Unless applicable law provides otherwise, 21l payments received by Lender under the Nete
and paragraphs 1 and 2 kereof shall be applied by Lender brst in payment of amcunts payable to Lender by Borrower under paragraph 2
hereuf, then to interest payatle cn the Nute, then 10 the principal of the Nete, ard then to interest and principal on any Future Advances.

1. Cuarces; Liess. Borower shall pay all taxes, a:icssments and other charges, bnes and impositions attributable to the
Property which may atnin a prionity over this Mortgage, 2nd leacebeld payments or ground rents, if any, in the manner provided
under paragraph 2 heredf or, if not yeid in such minner, by Borrower making payment, when due, directly 1o the payee thereol.
Berrower shall premptiy fumish to Lender all Natices of ameurts due under this paragraph, znd in the cvent Borrower shall make
payment directly, Borcower shall prompdy fumish to Lernder reccipts exidencing such payments. Berrower shall promptly discharge
any kien which has priority over this Morigage; provided, that Borrower shall not be required 10 discharge any such lien <o long as
Borrower shall agree in writing to the payment of the obligatiun secured by such lien in 3 manner acceptable to Lender, or shal in

good faith contest such lien by, cx defend enfercement of such lien in, legal proceedings which cperate to prevent the enforcement
of the Lien or ferfeiture of the Property of any part thereof.

5. Hazarp Issuraxce. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “eatended coversge,” and such cther hazards as Lender may require and in such
amcunts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage excecd
that 2mount of coverage required to pay the sums secured by this Mongsge.

The insurance carrier providing the incurance shall be choren by Borrewer subject to appreval by Lender; provided, thar such
approval shall not be unreasonably withheld. All premiums on irsurance policies shall te paid in the manner provided under pars-
graph 2 kereof or, if not gaid in such manner, by Borrower making payment, when due, directly 10 the insurance carrier. _

All insurance policies and renewals thereof shall Le in form acceptable to Lender and shall include a standard morigage -
chause in favor of and in form acceptable to Lender. Lender shall have the right 10 hold the policies and rencwals thereof, ard :
Bratower shall prompdy furnish to Lender all reneival nctices 2nd all receipts of paid premiums. In the event of loss, Bormower shall .
give prompt motive to the insurance camrier and Lender. Lender may make proof of Joss if not made promptly by Bommower. :

Unless Lender and Borrower cthensice agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is ccencemically feasible and the security of this Mortgage is not thereby
impaired. 1f such reswcration o repair is not economically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied 1o the sums secured by this Meorigage, with the excess, if any, paid to Borrower. If the Property
is atandoned by Borrower, or i Borower fails 1o respord 1o Lender within 30 days from the date notice is miikd by Lender to
Borrower that the inwurance carrier offers 1o seitle a chim for insurance benehits, Lender is autherized to collect and apply the insur-
ance proceeds at Lerder’s option either to restoration of repair of 1he Property of 10 the sums secured by this Mertgage.

P

Unless Lender and Borrower ctherwise agree in writing, any such zpplicatin of procecds to principal shall not ex:e_n&_ or
pustpene the due date of the monthly installments referred to in pirzgraphs 1 2nd 2 herecf o1 change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance

policics and in and to the procceds theref resuhing frem damage o the Property prior to the sak or 2cquisition shall puss 1o Lender
10 the extent of the sums secured by this Moitgage immediately prizs to such sale or acquisiticn.
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6. Preservamion asp Mantesaxce of Property; Leasenorps; ConpodiNiums; PLANNED Uxir DeveropsenTts, Borrower
shall keep the Property in good repair and shall not commit waste ¢ permit impairment ot deterioration of the Property and shall
comply with the prosisions of any Jeace if this Mertgage is cn a leasehold. If this Mcrtgige is on a unit in a condeminjum o 2
plinned unit development, Berrower shall paform all of Borrower's obligaticn under the declaration of covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regubstions of the condominium or planned unit development,
1nd constituent documents. 1f a condeminium or planned unit development rider is executed by Borrower and recorded together !
with this Mottgage, the cosenanis and agreements of such rider shall be incerporated into and shall amend and supplement the cov-
cnants and agrcements of this Merigage as if the rider were a pant kerecf.
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7. ProrecTios of Lesper's Securmiy. I Borrower fails 10 perform the covenants and agreements contained in this Moctgage,
ot if any action o proceeding is commmenced which materially affects Lender’s interest in the Property, including. but not limited to,
eminent demain, insolvency, code enforcement, o ammangements 1 proceedings invulving a bankrupt or decedent, then Lender at
Lender's cption, upon notice to Borewer, may make such appearances, disburse such wms and take such acticn as is necexary o

protect Bender's interest, including. but nwt Lmited 1o, disbunement of reasnable atteiney’s fees and entiy upen the Property to t @‘
make repaits. 1f Lender required mortgage insurance as 2 conditien of muking the Jan secured by this Mertgage, Borreiver shall _ N %
riv the premiums required to muintain such insurance in efect until such time as ihe requirement for such insurance taminates
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