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Uxirorst Covixants. Borrower and Lender covenant ard agree as folions:

‘ 1. Pavsext oF Prixcipar asp Inverest. Porrewer shall prompily pay when due the principal of and inteieer ¢n the in-
debtedness evidenced by the Note, prepayment and lize charges as provided in the Nete, and the principal of 2nd interest <n any
Future Advances secured by this Menzage.

2. Fuxps ror Taxes axp Insuraxce. Subiect to applicable liw ox to a written waiver by Lender, Borrower shafl pay
Lender on the dsy monthly installments of principal and interest are pay2tle under the Nete, until the Note is pid in full, a sum
{herein “Funds™) oqusl 1 cne<wellth of the yeardy taxes and a:sessments which may ztain prcrity cvet this Montgage, and ground
rents on the Propenty, if any, plus cnetwelith of yealy premium installments for h:zard iasurance, plus cnetwelfth of vearly pre-

mium installments for mongage insunnce, if any, all as reasonably estimated inigally and from time 1o time by Lender on the hasis
of asscssrments and bills and reasonable estimates thereof.

The Funds shall be hel in an instirution the deposits or acccunts of which are insured or guaraniced by a Federal or sute
agency (including Lender if Lender is such an instituti-n). Lender shall apply the funds 1o pay s2id taxes, asscssments, insunnce
premiums and greund rents. Lender may nat charge fur so holding 2nd applying the Funds, analyzing 2id account, o verilying and
compiling said assessments and bills, unless Lender pays Borrower inerost ¢n the Funds and appliceble law permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Merrgage that interest c¢n the Funds chall be
paid to Borrowsr, and unless such agreement is made ot applicable law requires such inerest 1> be paid, Lender chall not be required
to puy Borrower any intetest or earnings on the Furds. Lender shall give to Borrcwer, without chirge, en annual ziccunting ot ths
Funds shewing credits and debits 1o the Funds. and the purpese for which each Qebit 1o the Funds was made. The Funds are pledged
as additicnl security for the sums secured by this Merntgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prisr to the
due dites of taxes, assesaments, insurance fremiums and grourd repts, shall exceed the amount required to pay said raxes, assess-
ments, insurance premiums and ground rents as they fall due. such excess shall be, 2t Borrower's cption, either promptly repaid o
Borrower of credited to Borrewer on meontkly installments of Funds. If the amcum of the Funds held by Lender shall not be
sufficient 10 pay taxes, assessments, insurance prefsiums and grourd reass as they fal} dve, Borrower shall pay to Lernder any amount
necessary to make up the debciency within 30 days from the date nctice is mailked by Lender to Borrower requesting payment thereed.

Upon payrient in fall of all tums secured by this Mortzaze, Lender shall promptly refund to Berrower any Funds held by
Lender. If under paragraph 18 Lerecf the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,

6o latcr than ircmediately pricr to the sale of tke Preperty or its acquisiticn by Lender, any Funds held by Lender at the time of
application as a aedit 2gainst the sums secured by this Mongage.

3. ArrLicaTiox of Pavamests. Unless applicaf;!e law p:a\ides otherwise, all payments received by Lender under the Note
ind parzgraphs 1 and 2 hereof shall be applied by Lender Brst in pasment of amounts payable 1o Lender by Borrower under paragraph 2
heredd, then 1o interest payable cn the Note, then 1o the principal f the Nute, and tken 1o interest and principal on any Future Advances.

3. Cuarces; Liexs. Borrewer shall pay all taxes, assecsments and cther clurges, fnes and impositicns attributable to the
Property which inay attain a pricrity over this Martgage, ard kasehcld pavments cr ground rents, if 2ny, in the manner provided
under paragraph 2 heteof cr, if rct paid in such manser, by Birrower making peyment, when due, directdy to 1he payee thereof.
Borrower shall promptly furnish to Lerder all Noties of amcurts due urdes this paragraph, and in the event Borreiwer shall make
payment direcdy, Borrower shall prompdly furmish to Lender receipts evidencing such payments. Borrower shall premptly discharge
any lien which has pricrity over this Montgage; provided, that Birrcwer shall ot be required to discharge any such Len so leng as
Borrower shall agree in writing 10 the payment of the obligatizn wcused by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such lien by, ct deferd enforcement of such Lien in, legel proceedings which ¢

perate to prevent the enforcement
of the Lien or forfeituie of the Property or any pant thereof.

S. Mazarp Issupance. Porrower shall keep the improvements now existiog of hereafter erected cn the Prcpesty insured

against koss by fire, hazards included within the term “extended coverage,” and such cthez hizards as Lender may requite 2nd in such
amounts and for such periods as Lender may require; provided. that Lendcr chall 6ot require that the amount of such coverage excend
that amount of coversge required to pay the sums secured by this Morngage.

The insurance cerrier providing the insurance shall te chesen by Borrower subject o approval by Lender; provided, that such
approval shall not be unreascnably withbeld. All premiums on irsurance policies sball te paid in the manner pravided under pana-
graph 2 hereof or, if reg paid in such manner, by Barrower making payment, when due, directly to the insurance carrier.

All insurance policies and renewnals thereck shall te in fum 2cceptable 1o Lender and shall include a standard mortgage
chuse in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and rencwals thereof, ard
Borrower shall prompdy fumish to Lender all repewnal notices and al} receipts of pad premiums. In the event of biss, Borrower shall
give prompt potice 10 the insurance camier and Lender. Lender wray make proof of ks if not made prompely by Borrower.

N Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration o tepair of the
Property damaged, provided such restoration of repair is economically feasible and the security of this Mortgage is not thereby
impaired. 1f such restcaation of repair is nad economically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mungage, with the excess, if any, paid to Borrower. 1f the Property
is atandoned by Borrower, or if Borrower fails 1o respord to Lender within 30 days from the date notie is mailed by Lender 1o
Borrower that the insurance airier offers to settie a chim for insunnce Lenebits, Lender is autherized to collect and apply the insur-
ance proceeds at Lender’s option cither to restoration ot tepair of the Propenty ot 1o the sums secured by this Martgage.

Unlkess Lender and Borrower atherwise agree in writing, any such applicatien of preceeds to principal shall not eatend or
postpone the due date of the monthly installients referred to in paragraphs 1 and 2 hereof or change the amcunt of such installinents.
If under paragraph 18 bereck the Property is acquired by Lender, all right, title ard interest of Bertower in and 1o any insurance
policies and in and to the proceeds thereck resulting from damage o the Property prior to the sale or acquisition shall pass to Lender
1o the extent f the sums secured by this Mortzage immediately prizr to such rale of aoquisition.

6. Presiavamion anp MuNTENANCE oF ProrErry; LEasesolDps; Coxposasiums; Praxseo Ustr Deverorsents. Borrower
shall keep the Property in good repair and shall ot commit waste ct permit impairment o detericration of the Property and shall
comply with the provisicns of any Jease if this Morigage is on 2 leasebold. If this. Murtigage is o 2 vnit in 2 condeminium o a
plinned unit development, Borower shall perfeem all of Berrewer's obligation under the declaration of covenants creating of govern-
ing the condominfum o planned unit development, the bylaws and regulations. of the condominium or planned uvnit developrent,
and constituent documents. If a condeminium o planned unit development nder is exccuted by Borrower and recorded togethes
with this Morigage, the covenants and agrcements of such rider shull be inccrporated into and shall amend and supplement the cov-
enants and agreements of this Meortgage as if the rider were a pant herecd.

7. Provecmos of Lesper's Securary. If Borrower fails o pesform the covenants and agicements contained in this Mortgage,
or if any actin or proceeding is commenced which materially aBects Lender’s interest in the Property, inchuding, but not limited ta,
eminent domain, insclvency, code enfitcement, of amangemats of proceedings invching a bankrupt o decedent, then Lender 2
Lerder's cptiop, upon notice to Borrcwer, may make such appearances, disburse such sums and t:ke such acticn as is necessary 12
protect Lenders intziast, including. tut not limited o, disburserment of reascnable aticiney’s fees and  enuty upon the Propenty to
make repairs. 1f Lender required menigage insurance as a conditicn of nuking the lan secured by this Mortzage, Borrower shall
fay the promiums requited o maintzin such insurarce in effect until such time as the requirement for such insutance torminates
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