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Uxtroryt Corexants. Berrower and Lender covenant ard agree as follows:

1. PavsmesT of Prixcrear axp Interest. Borrower shall premptly pay when due the principal of and interest en the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest <n any
Future Advances secured by this Mortzage.

2. Fuxps ror Taxes axp Insumaxce. Subject to applicable Liw or to 2 written waiver by Lender, Borrewer shall pay to

Lender on the day monthly installments of principal and interest are payeble under the Note, until the Note is pid in full, a sum
(herein “Funds™} equal to cne-twelfth of the yearly taxes and assessments which may attain priotity over this Morngage, and ground
rents on the Properiy, if any, plus cnenwelfth of yealy premium insullments for hazard insurance, plus onetwelfth of yearly pre-

fmium installments for mortgage insurance, if any, all as rezsonably estimated initially and from time to time by Lender on the basis
of assesstrents and bills and reasonable estimates thereof,

The Funds <hall be held in 2n institition the deposits or aceounts of which are jnsured or gurantced by a Federal or sute
agency (including Lender if Lender is such an institmiion). Lender shall apply the funds to pay said taxes, assessiments, insurance
premiums 2nd ground rents. Lender may not charge fcr so holing 2nd applying the Funds, aralyzing said account, cr verifying and
compiling said assesucents and bills, unless Lender pays Borrower inmterest cn the Funds and applicable law permits Lender to ruke
such a charge. Borraawer and lender may agree in writing at the time of execution of this Mortgage that interest on the Furds shail be
pixd to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required
to pay Borrower any intefest of earnings ¢n the Funds. Lerder shall give to Borrower, withe:: yharge, an anpual acccunting of the
Funds shcwing credits and debits to the Funds and the purpoce for which each debit to the Funds was made. The Funds are pledged
as additic nil sccurity for the sums secured by this Mertgage.

_ If the amcunt of the Funds keld by Leader, together with the future monthly installments of Funds payable prisr to the
due dites of taxes, assessments, insurance premiums and greurd tents, shall exceed the zmount required to pay said taxes, assess
ments, insurance premiums and greund rents as they fall due, such excess <hall te, at Burrower's option, either prompely repaid to
Borrower ot credited to Borrower cn monthly installrents of Funds. 1f the amcunt of the Funds held by Lender shall not te
sufbcient 1o pay taxes, assessments, insurance premiums and greurd rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the debciency within 30 days from ke date netice is mailed by Lender 16 Borrower requesting payment thereck.

Upcn paymcht in _fp“lof all sums secured by this Mungage, Lender shall promptly refund to Borrower any Funds held by
Lender. 1 under paragraph 18 hereof the Property is seld cr the Property s otherwise 2cquired by Lerder, Lender shall apply,

ro later than immediately prior to the sale of the Property ot its acquisition by Lender, any Funds beld by Lender at the time of
applicaticn a5 a caedit against the sums secured by this Mong:ge.

3. AprrLicaTiox ofF PavaEexnts. Unless applicable hw provides othenwise, 2ll payments received by Lerder under the Nete
and paragraphs 1 and 2 hereof shall e applied by Lender Brst in payment ¢f amcunts payable to Lender by Borrower under paragraph 2
hereck, then to interest payable cn the Note, then to the principal of the Note, and then 10 interest and principal on any Future Advances.

4. Cuarcss; Liexs. Borower shall pay all taxes, assesements and other charges, fines and impositicns attributable 1o the
Property which may attain a pricrity over this Morigage, and leaseheld payments ¢r ground rents, if any, in the manner provided
under paragraph 2 herecf cr, if not paid in such minner, by Boirower making payment, when due, ditectly to the payee thereof.
Borrower shall promptly furnich to Lender all Netices of amotrts due under this paragrph, and in the event Borrower shall make
payment directly, Borrewer shall promply furnish to Lender receipts evidencing such payments. Borrower shall prompily discharge
any lien which has pricrity over this Moastgage; provided, that Borrower <hall nct be required to discharge any such licn so Yong as
Borrower shall agree in writing to the payment of the obligatien secured by such lien in 2 manner acceptable 1o Lender, or shall in
good faith contest such lien by, or defend enforcerent of sich Een in, legal proceedings which cperate ta prevent the enforcement
o[ the Yien or foifeiture of the Property ot any part thereof.

5. Hazarp Insurance. Borrower shall keep the improvements now existing or hereafter erected ¢n the Property insured
; agaimst boss by fire, hazards included within the term “extended coverage,” and such cther hazards as Lender may require and in such
‘ amounts and for such pericds as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed

that 2mount of coverage required to pay the sums secured by this Mortgage.

The insufance carrier providing the insarance chall be chaen by Borrewer subject to approval by Lender; provided, that such
approval shall not be unteasonsbly withheld. All premivms on irsurance policies shall te paid in the manner provided under para-
graph 2 hecesf o, if not paid in such manner, by Borrower making payment, when due, direcdy to the insurance carrier.

Al insurance policies 3nd reriewals therect shall te in form acceptable to Lender and shall include 2 standard mortgage
clause in favor of and in form acceptable to Lender. Lender shail have the right to held the policies and renewals therecf, ard
Borrower shall promptly fumnish 1o Lendes all renewal notices and all reccipts of paid premiums. In the event of bss, Borrower shall
give prompt notice 1o the insurance camrier and Leoder. Lender may make proof of loss if not mide prompily by Borrower.

Unless Lender and Borrower ctherwise agree in writing, ir surance proceeds shall be applied to testoration or repair of the
Property damaged, provided such restoration of repair is eccncmically feasible and the security of this Maigage is not thereby
imgaired. I such restoration or repair is not eccnomically feasible or if the security of this Mettgage would be impaired, tke insur-
arce pioceeds shall be applicd to the sums secured by this M:igage, with the excess, if any, paid to Borrower. If the Property
is atandoned by Borrower, or if Borrower fails to respord to Lender within 30 diys from tke date notice is mailed by Lender to
Botrower that the insurance carrier offers to settle 2 claii for insurance benehits, Lender is authorized 10 collect arad apply the insur-
ance progeeds 3t Lender's option cither 10 restoration or repair of the Property or 10 the sums secured by this Morigage.

Unless Lender and Borower otherwise agree in writing, any such application of proceeds to principal shall nct extend o
pustpone the due date of the montkly installments referred to in paragraphs 1 20d 2 hereof or change the amount of such insuliments.
1f under paragraph 18 herecf the Propeity is scquired by Lender, all right, tide and interest of Borrower in and to any insurance
policies and ia and to the proceeds thereof resulting from damage to the Property priot 10 the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr to such sale or zequisition.

6 PreseRvATION AND MAINTENANCE OF PROPERTY; LeacenoLps; Covporixiums; Pranyeo Usrr DEvELORMENTS. Borrower
shall _leip the Property in good repair and shall not commit wast2 «r permit impairment of Jeterioration of the Propenty and shall
comply with the provisicns of any leace if this Mortgage is on 2 leasehold. If this Mertgage is on. a unit in a condeminium or 2
planned unit development, Bomrower shall perform all of Borrower's cbligation under the declaration of covenants creating of govermn-
ing the condominium of planned unit development, the by-laws and regulations. of the condon inium or planned unit deselcpment,
and constituent documents. 1f a condominjum o planped unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
¢nants and agrcements of this Mortgage as if the rider swere a part hereof.

l 7. Protecmios oF Lixpir's Securmv. If Borrower fails 1o perform the cotenants and agreements centained in this Mortgage,
ct if any action or procecding is commenced which materially affects Lender’s interest in the Property, including, but not limited 1o,
cminent demain, insolvency, code enforcement, or arrangements ot proceedings involving a tankrupt or decedent, then Lender at

Lender's cpticn, upon matice 1o Borrower, may make such appearances, disburse such sums apd take such acticn as Is necessary
protect Lender's intarest, including, but not limited to, disbursement of reasenable attrney’s fees and enty upon the Property to
make repairs. 1f Lender required mectigage insurance as a conditicn of making the lan secured by this Mertgage, Bosrower shall

pay the premiums required to maintzin such insurance in effect until such time as the requirement for such insurance torinates
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