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Usirory Corvesants. Berrewer and Lender eovenant ard agree as follows:

. PaysEenT ofF PRixcipar axp INterest. Borrower shall promptly pay when due the principal of and interest ¢n the in-
debtedness evidenced by the Note, prepayment and lute charges as provided in the Nuote, and the principal of and interest en any
Future Advances secured by this Mortgage. ‘

2 Fuxps For Taxes axp Ixsuraxce. Subject to applicable law or o a writien waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are pavable under the Nate, until the Note is paid in full, a sum
(herein “Funds™) equal to cne-twelfth of the yearly taxes and essessments which may attain pricrity over this Mortgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly pre-
mium installments for mortgage insurance, if any, zll as reascnably estimated inigally and frem time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof,

The Eunds hall be hel in an intituticn the depesits or aceunts of which are insured or guaranteed by a Federal or sate
agency (including Lender if Lender is such an institutizn). Lender shall apply the funds to piy sid tanes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding 2nd applying the Funds, anzlyzing said zccount, ct verifving and
compiling said asscssments and bills, unless Lender pays B-rrower interest on the Funds and applicable 1sw permits Lender to make

such a charge. Borrower 2nd knder may agree in writing at the time of executicn of this Marigige that intezest on the Funds <hall te .
pzid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender hall not be required
to puy Borrower any interest of earnings ¢n the Funds. Lender shall give to Borrawer, without charge, an annual acccunting of the '

Funds showing crediis and Qetits 1o the Funds and the purpose for which each debit to the Funds was made. The Funds are pledzcd
as additicnal scurity for the sums secured by this Moartgage. )

If the amcunt of the Funds held by Lender, tegether with the future menthly installments of Funds payable pricr to the
due dites of taxes, ascessmentis, insurance Ppremiums and ground rents, shall exceed the amount reguired to pay said taxes, astesse
ments, insurance premiums and greund rents as they fall due, such excess shall ke, at Brrrower's cpticn, €ither promptiv repaid to
Borrower or credited to Borrower on meonthly installments of Tunds. 1f the amcunt of the Funds held by Lender shall net be
sufficient 10 pay taxes, 3sscssments, insurance premiums and grourd reats as they fall due, Borrower shail pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Iender 1o Bermower requesting payment thercof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Tunds held by
Lender. If under paragraph 18 hercof the Property is sold or the Property is otherwice acquired by Eender, Lender shall apply,
o later than immediately pricr to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
spplication as a credit against the sums secured by this Morgage.
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3. Appricamios ofF Pavmexts. Unless applicable law provides otherwise, 2ll peyments received by Lender under the Ncte
and paragraphs | and 2 hereof shall be applied by Lernder first in payment of amounts pavable to Lender by Bomower under paragraph 2
herecf, then to interest payable on the Nrnte, then to the principal of the Note, and then 1o interest and princip2] on any Future Advances.

4. Cuarces; Liexs. Bomrewer shall pay all taxes, assessments and other charges, fines snd impositions attributable to the
Property which may atuin a priority over this Mortgage, and leasehold payments or ground tents, if any, in the manner provided
under paragraph 2 hereof cr, if not paid in such manner, by Borrower making payment, when due, directly 1o the payee thereof.
Berrower shall promptly furnish to Lender all Notices of amcunts due under this paragraph, and in the esent Borrower shall make
paviment directly, Borower chall promptly furnish to Lender reccipts evidencing such payments. Borrower shall promptly discharge
any lien which has pricrity over this Mortgage; provided, thar Berrewer shall not be required to discharge any such Lien so long as
Borrewer shall agree in writing to the payment of the cHligaticn secured by such lien in 2 manner acceptable 1o Lender, or chall in
good faith contest such lien by, or defend enforcement of such Lien in, legal proceedings which ¢perate to prevent the enfercement
of the lien or forfeiture of the Property or any part thereof.

5. Fazarp Jnvsurance. Borrower shall keep the improvements now existing vr hereafter crected <n the Property insured
against loss by fire, hazards included within the term “extended ccverage,” and such cther hazards as Lender may tequire @nd in such
amounts and for such pericds as Lender may require; provided, that Lender shall not requite that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mongage. .

The insurance carrier providing the insurarce <hall be choen by Borrower subject to approval by Lender; provided, that such
approval <hall not be unrcascnably withheld. All premiums cn insurance policies chall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such mapner, by Borrower making payment, when due, directly to the insurance carrier.

Al insurance policies and renewals thereof <hall te in form acceptable to Lender and hall include a standard moatgage
clause in Faver of and in form acceptable to Lender. lender <hail have the right to hold the pelicies and rencwals thereof, ard »
Borrower shall promptly furnish to Lender all renewal nctices and all receipts of paid premiums. In the event of Jass, Borrower <hall %
give prompt notice 10 the insurance carrier and Lender. Lender may make proof of luss if not made promptly by Borrower.

Unless Lender and Borrewer otherwise agree in writing, ireurance preceeds shall be applied 10 restoration or repair of the
Property damaged, provided such restcration or repair is econcmically feasible and the security of this Mortgage is net thereby
impaired. 1f such restoration or repair is mot economically feasible or if the security of this Murigage weuld be impaired, the insur-
ance proceeds shall be applied to the sums cecured by this Mortgage, with the excess, if any, paid to Bomower. If the Propernty <
is atandoned by Borrower, or if Borrower fails 1o respord to Lender within 30 divs frem the date notice is mailed by Lender o
Bomower that the insurance carrier offers to wtt'e a claim for insurance benehts, Lender is authorized o colkect and apply the insur-
ance proceeds at Lender’s cption eitber 1o restoration ot repair of the Propenty of to the sums secured by this Morrgage.

Unless Lender and Borrower ctherwise agree in writing, any such applicativn of proceeds to principal shall net eatand o
postpone the due date of the monthly installments referied t5 in paragraphs 1 and 2 herecf o1 change the amount of such instaliments.

If under paragraph 18 hereof the Property is acquired by Lender, all might, title and interest of Botrower in and to amy insurance ‘
policies and in and to the proceeds thereof resulting frem damage to the Property prior to the sale or acquisition shall pass to Lender 2
to the extent of the sums secured by this Morigage immediately prict to such rale or cequisition. [
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6. PRESERVATION AND MAINTENANCE OF PropirTy; Leacenoips; CONDOMINIUME; Prassep Usir Deveropyexss, Borronar
shall keep the Property in good repair and shall not commit waste o1 pormit impainment of detericration of the Propeny and chall
comply with the provisiens of any lease if this Mertgage 15 on 2 leasehold. §f this Mcrtgage is on a unit in 2 condominium o1 a
planned unit development, Borrower shall perfarm all of Borrewer's cbligaticn under the declaration or covenarts creating of g ALID-
ing the condominium er plarned unit development, the bylaws 2nd regulations of the condominium o1 planned unit development,
and constituent documents. 1f a condeminium or planned unit development rider is exccuted by Borrower 2nd recrrded  together L.
with this Morigage, the covenants and agreements of such rider <hall be incurporated inta and <hall amend and supplarnent the cove |

enants and agreements of this Mertgage as if the rider were 2 part hereof.
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7. ProTECTION OF LENDER'S SECURITY. If Borrewer Fails 1o perfurm the covenants and agreements coniined in this Morgace, | : .
cr if any action or proceeding s commenced which materially affects Lender’s interest in the Propuity, including. but net limited to, ; {
(minent domain, inschency, code enfircement, o1 arrangcments 1 n «eedings inv. hing a bunkrupt oo decedert, tren Lender at
Fender's « pticn, upen notice to Borrower, may mzhe such appearances, disbune such sums and tike cuch adtim 2% is DELesary 1o
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prowct Lender's interest, indluding. but nct Jimited 10, dicbunscment of reasonable st mmey’s fees and enuy upen the Propary o ) £
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make repuirs. 1f Lender required mertgige insurance as a conditi n of making the Jan secured by this Mosteage, Boorower shall
pay the premiums requited to maintain such insurance in «ffect until cuch time as the requirement [or such dnsurance teaminites
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