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Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. Payment of Principsl and Interest. Borrower shall promptly psy when due the principol of and interest on the indebledness evidenced by the Note, ‘ ‘
prepoyment and lote chorges a3 provided in the Note, and the prindpsl of and interest on any Future Advances secured by this Mortgoge. ‘
2. Funds for Taxes and Insurance. Subject to Lender's option under poragrapbs 4 and 5 hereof, Borrower sholl poy to Lender on the day monthly instoll ,

ments of principal and interest ore poyable under the Note, until the Note is paid in full, o sum (herein "Funds”) equal to onetwelfth of the yeorly taxes

and assessments which may attain priority ovér this ‘Morlgage, and ground rents on the Property, if any, plus one-twelfth of yeorly premium installments

for hazoid insurance, plus one-twelfth of the yéarly premium Installments for moitgage insuronce, if any, ofl os ressonobly estimoted initislly and from ¥ime

; to time by -lender on the basis of assesiments ond bills and reotonoble estimates thereof. The Funds shall be held in an Institution the deposits or accounts

1 _ of which are insured or guaranteed by a Federol or state agency indluding Lender if Lender is such an institution). Lender shall opply the Funds to pay sold
' taxes, assessments, Insuroncé premiums and ground rents. tender shall make no chorge for so holding and applying the Funds or verifying and compiling
sald ossessments and bills. Borrower and Lender may agree in writing of the time of execution of this Mortgage thot interest on the Funds shall be poid to :
Borrower, and unless such agreement is made, Lender shall not be required to pay Borcower ony Interest on the Funds. The Funds are pledged as additional ;
security for the sums secured by this Morigage. H
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If the amount of the Funds held by lender, together with the future monthly installments of Funds payable prior to the due dotes of taxes, assessments,
insurance premiums ond ground rents, shall exceed the omount fequired to pay said toxes, ossessments, insurance premiums and ground rents os they fatl
due, such excess shall be, ot Borrower’s option, éither prompily repaid to Borrower or credited to Borrower on monthly instoliments of Funds. If the amount
of the funds held by Lender sholl not be sufficient 1o pay toxes, sssessments, insurance premiums ond ground rents as they fall due, Borrower sholl poy

i Mortgage.

fo tender any amount necesszry to moke up the deficisncy within thirty days sfter notice from Lender 1o Borrower tequesting poyment thereof. ‘1!
: 3

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by Llender, ; ;
“tf under pﬁragmph 18 hereof the Properly is sold or the Property is otherwise acquited by Lender, Lender shall apply, no later than immediotely prior ( ‘:
: 1o the sale of the Property or its acquitition by Lender, ony funds held by Lender at the time of application a3 o credit ogainst the sums secured by this i i
‘ bt

3. Application of Payments. Unless epplicoble low provides otherwise, all payments received by Lender under the Note and porogrophs 1 and 2 hereof
shall be applied by Lender first in poyment of amounts poyable to Lender by Borrower under paragraph 2 hereof, then 1o interest poyable on the Note ond
on Fulure Advances, if ony, and then to the principal of the Note ond 1o the principal of Future Advances, if any.

4. Charges; Liens. Borrower sholl poy oll taxes, assessments and other charges, fines ond impositions altributable to the Property which may sttain 8
priority over this Mortgoge, ond ground rent, if any, at lender’s option in the monner provided under poragraph 2 héreof or by Borrower making poyment,
_when due, directly fo the payee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event Bor-
rower shall moke payment directly, Borcower shall promily furnish to lender receipts evidencing such payments. Borrower shall promptly discharge any lien
which hos priority ovar this Manaane: provided that Borrower shall not be required to discharge any such lien so long os Borrower shall agree in wriling
to the payment of the obligation secured by such lien in 0 manner occeplable 1o Lender, or shall in good faith contest such lien by, or defend enforcement
of such lien in, legol proceedings which operote to prevent the enforcement of the lien oc forfeiture of the Property or any part thereof.

5. Hazard fnswrance. Borrower shall keep the improvements now existing or hereofter erected on the Property insured against loss by fire, hazards
included within the term “extended coverage”, ond such ather hazards os lender may require and in such omounts and for such periods os Lender may

require; provided, that Lender shall not require thot the amount of such coverage exceed that omount of coverage required to pay the tums secured by this
Morigoge. } o i - . _ *

The insuronce corrier prdviding the insurance sholl be chosen by Borrower subject to approval by Lender; provided, that such approval shall nct be
unreasonably withheld. AH premiums on insurance policies shall be paid at lender's option in the manner provided under paragraph 2 hereof or by Bor-
rower making payment, when due, directly to the insurance carrier. -

All insyrance policies and renewals thereof shall be in form acceptable to Llender and shall include a stondord mortgage clause in favor of and in form
acceptable 1o Lender, Lender sholl have the right to hold the policies’ ard renewols thereof, and Borrower sholl promtly furnish to Lender oll renewal notices
and all receipts of poid premiums. In the event of loss, Borrower shall give prompt nolice to the insurance carrier ond tender, ond Lendér may make proof

of loss if noY made promptly by Borrower. . , ,

Unless lender ond Borrower otherwise agree in writing, insuronce proceeds shall be applied 1o restoration or repair of the Property domaged, provided
i such restorstion or repair is economically feasible and the security of this Mortgoge is not thereby impaired. If such regto:atioh ot repoir is not etonormically
! feasible or  the security of this Mortgage would be impaired, the insurance proceeds sholl be applied to the sums secured by this Mortgage, with the excess,

if any, poic to Borrower. If the Property is abandoned by Borrower or if Borrower fails to respond to lender within 30 doys after notice by lender to

: Borrower that the insurance carrier offers to settle o claim for insurance benefits, Lender is authorized to cotlect and opply the insurance proceeds a1 kender’s
: option either to restoration of repair of the Property or to the sums secyred by this Mortgage.

Unless lender and Sorrower otherwise agree in writing, ony such opplication of proceeds 1o principal shal not extend or postpone the due date of the
monthly installmerts referred o in poragrophs 1 and 2 hereof or change the amount of such Installments.

1§ under peiagraph 18 hereof the Property is acquired by Llender, oll right, title ond interest of Botrower in and to ony insurance polices and in and
to the proceeds theteof (1o the extent of the sums secured by this Morigage immediotely prios to such sale or acquisition) resulting from damage to the
Property prior 10 the sale or ocquisition sholl poss to lender.

&. Pratervation and Maintenance of Property; Leassholds; Condominivms. Bowower shall keep the Property in good repair ond shall not permit or commit :
waste, impairment, or deterioration of the Property and shall comply with the provisions of any lesse, if this Mortgoge is on o leosehold. If this Mortgage .
it on a condominium unit, Borrower shall perform all of Borrower’s obl'gations under the decloration of condominium or moster deed, the bylaws and
regulations of the condominium project and constituent documents. ;

7. Protection of lenders Security. If Sorrower foils to petform the covenants ond ogreements contoined in this Mogoge, o if ony oction or pro-
ceeding is commenced which materially affects Lender's interest in the Property, including, but not limited fo, cminent domain, insolvency, code enforcement,
or arrangements or proceedings involving 2 bankrupt or decedent, then Lender a1 lender’s option, upon nolice 10 Borrower, moy moke such appearonces,
disburse such sums and toke such action os is necessary to protect Lender’s interest, including, but not limited 1o, disbursement of reasonable sttorney’s fees
and entry upon the Property to make repairs. Any amounts disburted by lender pursuant to this paragraph 7, with interest thereon, shall become additional
indebledness of Borrower secured by this Mortgoge. Unless Borrower ond Lender agree to other terms of payment, such amounts shall be payable upon ;
notice from Lender 1o Borrower requesting poyment thereof, and shall bear interest from the date of disbursement at the rate stated in the Note unless poy-
ment of interest at such rate would be contrary to opplicable low, in which event such omounts shall bear interest at the highest rote permissible by ap-
plicable taw. Nothing contained in this parograph 7 shall require lerder to incur any expense or do any act hereunder.

B. Inspaciion. lender moy moke or couse lo be made regsonable entries vpon ond inspections of the Property, provided that lender shall give Bor-
fower nolice prior to any such inspection specifying reasonable cavse therelor Teloted o Lender’s intefest in the Properiy. oo " C e e

9. Condemnation. The proceeds of any oward or cloim for domages, direct or consequential, in connection with any condemnation or other toking of
l the Property, or part thereof, or for conveyonce in liev of condemnation, are hereby cssigned and shall be paid to Lender.

In the event of a totol taking of the Property, the proceeds sholl be applied to the sums secured by this Mortgage, with the excess, if ony, paid to
Borrower. In the event of a partial 1oking of the Property, untess Borcower and lender otherwise agree in writing, there shall be opplied to the sums se-
cured by this Mortgoge such proportion of the proceeds as is equal to that proportion which the amount of the sums secured by this Morigoge immediotely
prior 1o the date of 1aking beors 1o the fair market value of the Property immediately prior to the date of toking, with the balance of the proceeds poid to

Borrower. £
If the Property is abandoned by Borrower or if after notice by lender to Borrower thal the condemnor offers to make on aword or settle o claim for N !B“

domages, Borrower fails Yo respond 1o Llender within 30 days of the dste of such notice, Lender is authorized to collect and opply the proceeds at Lender’s

option either 10 restorotion or repair of the Property ot 10 the sums secured by this Morigage. E ;;
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