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UNIFORM COVENANES. Borrower and | ender corenant and agree as fullows:

1. Payment of Principsl snd Interest. Borroner shall promptly pay when due the panaipal of and isterest on the w-
Jebtedness evidenced by the Note, prepayment and late charges 3s provided in the Nute, and the prnaipal of and interest vn any
Futuze Ads anves secured by this Morigage.

1. Funds for Taves and lnsursnce. Subjet to applicable law of 10 2 written waiver by L ender, Borrower shatl pay to {.ender "
on the Jay monthly installments of principal and interest are payable under the Note, until the Note is paid in full, 2 sum (herein
“Funds”*) equal to one-twellth of the yearly taves and assessments which may atain priority over this Mostgage, and ground rents
on the Propenty, if any, plus onc-twelfth of yearly premium installments for hazard insurance, Mus one-twelfth of yearly premivm
installments for mortgage insuranve, if any, all as reasonably cstimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution tke Jdeposits of accounts of which are insured or guarantead by a Federal or state
ageny (including Lendee if Lender is such an institution). 1.ender shall apply the Funds (0 pay said tanes, 3ssessments, insurance
premiums and ground reats. Lender may not charge for so holding and applying the Funds. analyring 33id acvount, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law peemits Lender o
make such a charge. Botrowes and Lender may ageee in writing at the time of exevution of this Motigage that in
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of casnings on the Funds. Lender shall give 10 Borcowes, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

11 the amount of the Funds held by Lender, together with the future monthty instaliments of Funds payable prior 1o the due
dates of 12%es, 3s3CIIMEMts, insurance peemiums and ground reats, shall exceed the amount tequired (0 pay 13id tanes, assess:
ments, insurance premiums and ground reats as they fall due, such excess shall be, at Burcower's option, either promptly repaid to

Borrower of credited 10 Botrower on monthly instaliments of Funds. If the amount of the Funds held by Lendes shall not be suffi-
CieAt 1O PaY (ANES, ASICIIMENLS, INSUIANCE peemiums and ground cents as they fall due, Borrower shall pay 1o Lender any amount

necessaty 10 make up the Jdeficieny within J0 days from the Jdate notice is mailed by Lender 10 Botrower fequesting payment ‘
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Botrower any Funds held by
Lender. If under paragraph 18 hereol the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately priot (o the sale of the Property of its acquisition by Leader, any Funds held by Lender at the time of ap-
piication as a ceadit against the sums secuced by this Mocigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Leader under the Note and
paragraphs § and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, an0 then to interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all tanes, assessments and other charges, fines and impositions atwibutable to the
Property which may attain a priofity over this Morigage, and leaschold payments o¢ ground sents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Boreower making payment, when due, directly (o the payee thereof.
Borrower shall prompily furnish 10 Lender all notices of amounts due undes this paragraph, and in the event Borrower shall make
payment disextly, Borsower shall prompily furaish 10 Lender seceipts evidencing such payments. Bocrowers shall prompely dis-
charge any lien which has pric:ity over this Morigage: provided, that Bocrower shall not Be tequited 1o dischasge any such lien so
toag as Bosrowes shall agreein writing to the payment of the obligation secured by such lien in 2 manaer acceptadle to Lender, o¢

shall in good faith contest such liea by, o¢ defend enforcement of such liea in, lega$ proveedings which operate 10 prevent the en-
forcement of 1he lien or foefeiture of the Property or any part thereof.

$. Harsrd Inserance. Botrower shall keep the impsovements now enisting or hereafter evevted on the Property insused
sgainst loss by fire, hazards inviuded within the teras “catended coverage,'* and such other kazards as Lender may require andin
such amounts and foe such pesiods as Lender may requise; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage tequired to pay (ke sums secured by this Mostgage.

The insurance caseies peoviding the insurance shall be chosen by Bosrower subject to appeoval by Lender; provided, that such
appeoval shall not be unreasonably withheld. Al peemiums on insurance policies shall te paid iu the manaer peovided under
paragraph 2 hereof or, if nok paid in such manner, by Botrowes making payment, when due, directly tathe insurance <Castier.

All insurance policics and renewals thereof shall bein form avveprable 1o Lender and shall inciude 3 standard morigage clause
in favoe of and in form avveptable to Lenddes. Lender shall have the right to hold the policies and renewals thereof, and Boetower
shali promptly furnish to Lender all renewal notives and all receipts of paid peemiums. In the event of toss. Borrower shall give
prompt notice to the insurance carries and Lemder. Lender may make peool of loss if not made promptly by Botrower.

Ualess Lender and Borrower otherwise agree in wiiting. insurance proveeds saall be applied (0 restoration of repais of the
Property damaged, provided such restoration of cepait is economivally feasible and the security of this Morygage is not theredy im-
paired. I such testoration of repaic is not evonomically feasidle o¢ if the security of this Mottgage would be impaired, the in-
surance proveeds shall be applied to the sums sevured by this Mot(gage, with the excess, if any, paid to Bocrowes. If the Propeny is
abandoned by Bocrower, ot if Botcower fails to cespond 1o Lender within )0 days (rom the date notive is mailed by Lendes 10 Bor- : .
rower that the insurance catrier offers to setile a claim for insusance benelits, Lender i authocized to collect and apply the in- 5 .
surance proveeds at Lender’s option cither to restoration or cepair of the Propevty 0¢ 10 (e sums secured by this Morigage. :

Unless Lender and Botrower otherwise agree in writing, ary such application of peoceeds to principal shall oot extend o¢ ’

pustpoae the due date of the monihly installments tefereed to in paragraphs | and 2 hereof o change the amount of such in-
stallnvents. I undes paragraph 18 hereol the Property is aoquired by Lender, ald right, title and interest of Borvower in and to any
insusance polivies and in and 10 the proveeds thereof resulting

from Jamage (0 the Propesty peioc to the sale 0t acgpisition shall
pass 10 Lendes (0 the extent of the sums sexured by this Mocgage immediately peior o such sale or aoquisitivn.

6. Presenatios sed Maintensuce of Property: Lessebolds: Condominiums; Planned Ualt Developments. Borrower shall
keep the Property in good repair and shall aot commit waste of permit impairment oe deteriocation of the Property and shall com-
ply with the provisions of any lease if this Mostgage is on a leaschold. Uf this Moctgage is on 3 unit in a condominium of a planned
unit development, Borcower shall perform all of Bocrower’s obligativas under the declaration oc covenants ceeating of governing
the condominium os planned unit development, the by-faws and regulations of the coadominium oe planned unit development,

and constituent documents. If 3 condominium or planned unit Jovelopment ridet is executed by Borrower and recocded together
with this Mocigage, the covenants and agreements of such rider shall be incorpurated into and shall amend and supplement the
covenanss and agreements of this Mocigage as if the sider weee a pant hercof.

7. Protection of Lemder’s Security. 1f Bosrower fails to perform the covenants and agreements contained in this Morigage,
o¢ if any action o¢ proveeding is commenced which materially affects Lendes’s intevest in the Propaty. including, but not limited
to, eminent domain, insolvency, code enforcement, Of arcangeaunts of proceedings involving a bankrupt or desedent, then Lender
a1 Lender’s option, upon aotive to Borrower, may make such appearances, disburse such sums and 1ake such action as is necessary
to protect Lender’s interew, including. but not limited 0. disbursement of ccasonable attosney’s fees and entsy upon the Propesty
to make tepairs. If Lendes required mocigage insusane as a condition of making the loan secured by this Morigage, Bossower T
shall pay the peemiums required to maintain swh insuranwe in effect vatil such time as the requirement for such insurance ter-
minates in accordanve with Bosrower's and Lender’s writien agreement of applicable taw. Borcouer shall 7ay the amount of all
morIgage insutanve premivms in the mannes provided undes paragsaph 2 hereof.

Any amounis Jisbursed by Lender pursuant 10 this paragraph 7. with interest thereon. shatl become additional indebtadness
of Botroner sevured by this Morigage. Unless Botroner and Lender agree (o other terms of payment, such amounts shall be
payable upon aotive from Lender to Boreowet requesting payment theseol, and shall bear intecest from the Jate of disbursement 3t
the rate payable from time to time On outstanding principal undes the Note unless payment of interest at such rate would be con-
teary to apphicable law, in which event such amounts shall bear interest at the highest rate pesmussible undes applicable law.
Nothing contained inthis paragraph 7 shall require Lcnder (o INUr any evpense o take any ation hereumier.

8. laspection. 1 ender may make of cause (o be made teasonable entsics upon and inspections of the Propernty. peorvided that

Lender shall give Borsoaer aotice peios 1o any such inspection speifying teasonable vause therefor refated 1o Lendes's interent in
the Propernty.
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