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UNIFORM COVENANTS. Borrower and Lendez corenant and agree g folloasy:

1. Paymeat of Principsl snd faterent. Bottowee shall promptly pay when due the prinapal o i anterest on the e
Jebtedintess evidenced by the Nute, prepayment and late charges as providad in the Nute, At the prandipat of and anterest on any
Future Ads anves sevuted by thas Mortgage.

2. ¥unds for Teves and lnsursace. Subjext o applicable 3w or to a written aaiver by 1 ender, Bortower shall pay to L ender
on the day monthly instaliments of principal and interest are payable under the Note, until the Nuote is paid in full, 3 tum {heran
“Funds’) equal to one-tuelfth of the yeaely tares and assessments which may aain priority over this Mottgage, and ground rents
on the Propesty, if any, plus one-twelfth of yearly premium inwdliments for hazard insurance, plus one-twelfth of yearly premium
installments for mocigage insurance, if any, all 33 reasonably estimated initially and from time o time by Lender on the basis of
assessments and bills and reasonable estimates thereol.

The Funds shatl be held in an institution the deposits of accounts of which are insured of guatantced by a Federal or state
agency tincluding Lender if Lender is such an institution). Lender shatl apply the Funds to pay said 1aves, asseisments, insurance
premiums and ground rents. Lender may not charge for w holding and applying the Funds, analyzing 12id accoum, of verifying
and compiling said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable law permits Lendes 1o
make such a charge. Botrower and Lender may agree in writing at the time of excvution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law sequires such imerest 10 be paid, L.ender shall not
be requited (0 pay Borrower any interest of carnings on the Funds. Lender shall give 1o Bortower, without charge, an annual 3¢
counting of the Funds showing credits and Jdebits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional secutity for the sums secured by this Motigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
Jdates of 131es, assessments, insurance premiums and ground rents, shall exceed the amount required (0 pay said taves, assess-
ments. insurance premiums and ground tents asthey fall Jue, such excess shatl be, at Botrower’s option, cither prompily 1epaid w
Botrones o¢ credited to Botrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
Cienl (O Pay 12163, ISICSIMCENTS, INIUIANCE premiums and ground tents as they fall due, Botrowner shall pay 1o Lender any amount

nevessary to make up the defiviency within 10 days from the Jate notice is maited by Lender 10 Borrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Morigage, Lender shall promptly refund 1o Borrower any Funds held by
Lender. I under pasagraph 18 heceof the Property is sold or the Propenty is otherwise acquited by Lender, Lender shall apply, no
Liter than immediately peive 1o the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mocigage.

3. Application of Payments. Unless applizable law provides otherwise, all payments seceived by Lender undes the Note and
paragraphs | and 2 heeeof shall be applied by Lender first inpayment of amounts payable to Lender by Botrower under paragraph
2 hereof, then to interest payadle on the Note, then to the principal of the Note, and then to interest and principal on any Future
Adsarves.

4. Cusrges; Liens. Borrower shall pay all tanes, assessments and ocher chasges, fines and impositions atributable to the
Property which may atiain a priosity over this Mocigage. and leasehold payments o ground reats, il any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Botroner making payment, when due, dirextly to the payee thereol.
Bocrower shall promptly fusnish to Lendes alt aotices of amounts due under this paragraph. and in the esent Borrower shall make
payment Jir-isly. Bocrower shatl promptly furnish 10 Lender veceipts evidencing such payments. Borrowee shall prompily dis-
<harge any lien which has priotity over this Moctgage: peovided, that Bosrowes shall not Be required 1o Jischarge any such lien so
long as Borrower shali agree in writing to the payment of the obligation secured by such lien in 2 manner acceptable to Lender, of
shall in good Faith ccatest such lien by, oc defend enforcement of such lien in, legal proceedings which operate to prevent the ¢n-
foevement of the lien or foeteiture of the Property o¢ any pait thereof.

S. Harstd lmsuvance. Borrower shall keep the impeovemients ROw enisting or hereafter erected on the Property insused
against toss by fice, hazards included within the term *‘extended coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may requite: provided, that Lender shall not tequire that the amount of such
coverage exveed that amount of coverage required 10 poy the surms secured by this Morigage.

The insurance carsies peoviding the insurance shall be chosen by Borrower subject to approsal by Lender; peovided, that such
appeosal shall not be unceasonably Sithheld. All peemiums 00 insurance polivies shall be paid in the mannes provided under
paragraph 2 hereof or, if rx paid in such manaer, by Borrowes mahing payment, when due. dicectly to the insurance cartier.

Allinsucance policies and 1enewals theteof shall be in foem acveptable to Lender and shall include a standard morigage clause
in favor of and in form awvepiadle to Lender. Lender shall have the right © hold the policies and cenewals thereof, and Botrower
shall peompily furnish to Lender all renewal aotices and all reccipts of paid premiums. In the event of toss, Borrower shalt give
peompe notive 10 the insurance casrier and Lender. Lender may make peoof of loss if not made promptly by Boscower.

Ualess Leader and Boscower otheswise 3g5ce in writing. insurdnve peoceeds shalt be applied te resteeation oe repair of the
Progerty damaged, provided such tertoration oe sepair is econoemically feasidle and the security of this Moctgage is not theseby im-
paired. 1f such ratoeation of repair is Aot econumically (easible o if the security of this Mottgage would be impaired, the in-
surance peoceeds shalt be applied to the sums secured by this Moctgage, with the excess, if any. paid 10 Bocrowes. If the Propenty i
abandoacd by Bosromer, or if Borroner fails to respoad 1o Lender within 30 days from e date aotive is mailed by Lender to Boe-
cower (hat the insurance casvier offers to settle 2 claim foe insurance benefits, Lender is authorized to collect and apply the in-
susance proveeds at Lendet’s option either to estoration of repairs of the Propeny of to the sums secured by this Mortgage.

Unless Lendes and Boscower ocherwise agree in writing. any such appiication of peoveeds 10 priacipal shall oot extend o¢
postpoce the due date of the moathly instaliments referted to in paragraphs § and 2 hereof or change the amount of such in-
staltments. If undes pasagraph 18 hereol the Property is acquired by Lender, all right, title an? inzsseeat of Bossowes in 2and to 20y
insurance policies and in and (o the peovends thereof cesulting from damage to the Property peioe (o the .ale o aquisition shall
pass to Lender 1o the extent of the sums secured by this Moctgage immediately peios to such sale ot acquisition.

6. Prescrvation a8d Maintenance of Property: Lemscholds: Coadomisivms; Plassed Uit Developments. Borrower shalt
keep the Property in good repair and shatl not COMMIt waste O¢ Permit impaicment of deteriveation of the Property and shall com-
ply with the peovisions of any lease if this Morigage is on a leaschold. If this Mosigage is o0 2 unit in a condominium oc a planned

unit development, Bocrower shall pesfoem all of Botrowet's obligations undes the dexlaration of covenants creating o governing

the condominium o¢ planned unit development, the by-faws and cegulations of the coadominium or planned unit development,
and coastitueat documents. If 3 condominiu gransed unit devcloprment rider is evecuted by Bosrower and recorded togethes
with this Mogtgage, 1he covenants and agreements of such sider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Morigage as if the rides weee a paet hercof.

7. Protection of Leader’s Secwrity. I Borrowes fails to pesfoem the corvenants and agreements contained in this Morigage,
or if any action or proveeding is commenced which matesially affects Lender™s interest in the Propesty, including. but not limited

10, eminent domain, insolvency, code enforvement, o¢ astangements of psoveedings involving 3 bankrupt or devedent, then Lender

at Lender’s option, upon notice to Boreower, may make such appeatances, disburse such sums and take such actioa as is pecessary
10 peotect Lendes”s interest, including. but not imited 1, Jisbussement of reasonable attorney’s fees and entry upon the Property
to make repairs. §f Lender coquited mosigage insusane as a condition of making the loan secused by this Morigage. Boscower
shall pay the premiums required to maintain such insuranve in effect until such time as the requirement for such insurance ter-
minates in accocdane with Borrowes's and Lemdes™s writien agreement 0¢ applicable law. Borcower shall pay the amount of all
mosigage insurance premiums in the mannes peovided undes paragsaph 2 hetcof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thercon, shall bevome additional indebtedness
of Botrower secuted by this Mosigage. Unless Botrowes and Lender agree (o other terms of payment, such amounts shall be
payable upon notice from Lender to Botrower cequesting payment thereol, and shall bear intecest from the Jdate of disbursement at
the rate payable from time to time on outstanding peincipal under the Note unless payment of interest at such tate would be con-
tary to appinadle faw, in whivh event such amounts shall bear interest at the highest rate peemussible under applivable law.
Nughing contained in this paragraph 7 shall require Lender (o iU ANy evpenic of 1ake any action hercumber.

5. laspection. lcndes may make ot causc tole made ceasonable entries upon and inspections of the Propenty, provided that

Lender shall give Bogroaet notice POios (o any such inspection spevify:ng reasonable vause therefos retated to Lender’s interent in
the Property.
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