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1. Payment of Principal and Iterest. Botrones shall picanpthe pay ahon dow the prncepal o amd rntvrest oo the
idebteditess eandenved by the Note, prepaymvnt snd Late chatzes as prosiivd i the Note b the prmsapat ot anmd anterest
on any Future Advances secured by this Monigage

2. Funds for Taves and Insurance. Subjoct fo applivable bos of Boa written sanes by Tondar.
to Lender on the day monthly instaliments of proncipal smd mictest are pasable snder the Note, unt
a sum thervin “Funds™) oqual 10 one twelfth of the scary Baives amd assesments winch sy attam prunity over the -
Maogigage. and geound rents on the Peoperty. if any. plis cnctucltth of searly prennum mrtalliments for hasard msurange.
plus onc s ellth of yearly premiunt instsliments for mortgage aurance, of any. all s reanettably evtintatat initally snd from
me 1 time by 1 eader on the basis of avessimients and Bl and feaveiable estimnates theseol. -

‘The Funds shatt be held i so institution the depasits of acovunts of which are invured o gratanteed by 3 Federat of )
state agency Gncluding Dender if Eender is such an imstituten ). beader shall apphs the Funds toy pay said tanes, assessments, o
invurance preminms and ground sents 1 ender may ot charge tor s haldimg and applymg the Fuids, ardy 2ingg said account, 0.
of verifung and compiling said sssessmcnts and bills untoss Lender pays Borrower interest on the Funds and applicable Liw '
peomits §ender to make such o charge  Bortower and Somdee imay ot in wring at the time of cweaution of this
Muoregage that interest on the Fumds shall be paid 10 Borrowes, and uoless such agreement i made or applicable law :
requires such anterest 1o be paid, Londer shatl ot by segueted to pay Horrower any inteeest of catnings on the Fuads. Leader .
shall give 1o Borrower, without charge. an annual scoeunting of the Funds showang credits and debits 10 the Funds and the k_
puepnse for which cach debit 1o the Funds was nade The Bunids are pledged as additionat security for the sums secured
hy this Monigage

It the amount of the Funds held by 1 emder. together with the fetuee onthly instailments of Funds pay able prioe to
the due dates of (v, 23ments, insutance presunis and geound reats, shall eaceed the amount reyguited 10 pay said taxes,
assessments. nsuranve preaioms and grovsd rents as they fall due. sich excess shall be. at Bogrowners option, cither .
proaiptly repaid (0 Botrower or cradied to Bogrower an monthly amstsliments of Funds. If the amount of the Funds ,
held by Leader shall oot Be sullicient (0 pay Taws. Aewiioats, dhufaned promuniy and geound reats as they fall Jdue,

Borcower shall pay to Leader any anieunt necessary G make up the deicicnes within 10 days from the date notice s maited
by Lender to Boreower requesting paynient thereot

Upon pasment in fult of all sums sevused by thic Maztgage. Lender shalt prompily refund o Borrower any Funds
hetd by L eader. 18 undee paragraph I8 hereof the Property s sold or the Propenty is athensiwe acqnred by Lender. Leader .
shall apply. no later thar immediaiedy prive to the sale of the Propeay or its aiquntion by Leader. any Funds held by '
Lender at the ume of applivation 3¢ 3 vredit against the sunis secured by this Morigage

3. Application of Payments. Unless apphicable law provides otherwise. all payaients reccived by Lender under the
Note and paragraphs 1 and 2 heeeof shall be applied by Leader finst in payment of antounts payable to Lender by Borroace

under paragraph 2 hereof. then 1o interest payable on the Note. then to the peincipal of the Note, and then o inteccst and
prncipal oo any Futute Advances.

st Conasangs Horroaer and Deader voverant amd oy as faolloans

florneacy ~hatt pay o
31 the Note o paid o fall

4. Charges: Ciens. Bocroasr shall pay 2t anes. avcsments and other charges. fines and impsitions attnbutable o
the Propery which may attain a privrity oves this Mortgage. aad feachold payments of ground reats, if any. in the manaer
provided under pacageaph 2 hereof o, of aot paid in such manncr. by Borrower naking payment. when due, dicestly to the
payee theeeof. Borcower shall proapily furanh to Lender ali notices of amounts Jdun under this parageaph, and in the event
Borrower shall nake pasnient direstly. Boctower shall peomptly furnish to Leader revnipts evidenaing such payments.
Boceower shali prompily dichacge any ken which has priosity oser this Moctgage: peovided, that Borrower shall not be
cequirad 10 dicharge any such lica so tong a3 Boerower shall agiee in writing 1 the payaeat of the obhgativn secured by
such lien in 2 nannee acceplable to Eender, o shath in good faith contest sexch licn by, or Jdefend enforcement of such lien in,
legal prosecdings which eperate o present the caforsemient of the o e foefaitute of the Propeety o any pant theezof.

$. Harard Imsorance. Bosrower shal! hovp (he smproventents s c3isting of hercalter eexcted oa the Property insured
against foss by fire, hazards included within the teem “ostendad coserage™. and such other hazards as Lender may fequire
and in such aowunts and for such peocds as Lendee may requires providad. that §eader shall aot require that the anmeunt of
such coverage evvend that anteount of coverage eoquired te pay the soms seoured by this Mocigage.

The insurance caeries peoviding the insurance shall be chesen by Bogroaer subjext to approvat by Lender peovided.
that sch appeonal shall act e uareasonably aithheld. AR premuues on insusance polivies shall e paid in the manner
peovided under paragraph 2 hereot or. of 1ot paid in stxh auaacer. by Bocroa et making paymient. whea due, directly to the
INUCANE Caffier.

Al insucance policies andd rencw als theeee! shalt b in form acceptable to Lender and shall include a standand mocigage
clause 10 fas0e of and 10 form acoeptable to Lender. Lender shalt have the sight to hold the polivies and renenals theeeo(,
and Bocrower shalh peomptly furnuh to Lender all reacw st aotoes and att receipts of paid preatioms. In the event of loss,
Boctowee shall give peoatpt notice (o the insuranee varaee and tender. Lendes nay make peovt of foss i act nade peomptly k
by Borrower.

Unbas Leader and Bocrowee othewisg ageee in waitinz. insurance peovends shalf be applied to restoration of repair of
the Progeny Jamaged. provided sanh etomnan o6 eepate it covneminally feasible and the security of ths Moettgage
not thesedy impaieed 11 such rostoation O epa is act wwveomnally feanible of i€ the secunty of thrs Mostgage would
be impasred. the insurance peaveads shall Be applsad to the sums wvueed by this Morigage. with the excess, if any. pad

to Boreower. B the Property o abandonad by Bocrower. o 8 Bocrower fails to respoad to Lendee within 3O days from the

Jate notive is marted by Lender to Bocroaer that the iasurance catsicr otlers (o setife 2 clarm for insuraace benefits, Lender

iy authorized 1o collket and apply the insuzame proveads 4t § ender’s option athes o cestocation or repaic of the Property
¢ to the sund sevurad by this Modigagy

Caless Lemder and Bogroaer otheraine agree in wating. any such applivation of pooccads to panipal shalt not evtend
oe postpene the due Jate of the awonthly instatinents refeercd o in parazraphe § and 2 hereof o change the amount of
such instatinicats. B uader parageaph 15 hereof the Propeety is asquired by Sender. all tight, title and interest of Borrower
in and to a0y invucence policies and in and 1 the provends therent toulting from damage to the Propeets peioe 1o the sale
o asquisition shatl puss to Lender to the extent of the seme vt by this Mortzape immediately prior (o such sale o T
avaursitioo,

6. Presenation 3nd Mainteaance of Progerty: §eacholds: Condominivams: Planaed Unit Derclopments. Bosroact
shall keep the Property in good sepair and shall At commit waste o¢ pesmut impairment o6 Jetesivraion of the Propenty
and shall comply with the prosisiens of any lease if this Morigage 5 oa a feaschold. 1€ this Mosigage & on 2 unit in a
condominium of 3 planned und Jeselopment. Bosrvaer shall perform ot of Borroaer's obligotions undee the daclacation
Of covenants cecating of govecning the condonumum or planacd wit déselepmant, the by-laws and repulations of the )
condomincum o planned unit Jeselopment. and constitiuent dovuments. I 3 comdominium o plaaned unit developnment B
seder v evevuted by Borsract and eevorded togethes with this Mortgage. the covenants and agrecawnts of such ndes

shall be incorpotated into and shall anwad and supplenenat the (ownsnts and agreemients of this Mortgage as if the sider -
were a part kercof.

7. Protection of Lender's Secwrity. I Borroaes (ks to porform the conenants and sgeeements sontaindd i this
Mocigage. of if any achion of proveeding 1 comaraed which nuerially atlocts Leader's intere in the Propesty.
including. but act kmited to. cnnnent domain. msolveny, ol enforcement, of sefanguineats of provendings iavelvng 3 J
bankeugt or devedeat. then Tender at 1 ¢ades’s optien, upon notice 1o Botroacr, may ke such appratanves, daburse swh
sums and take such sctn av 1s avvesaiy o protect Fendee’s interest, mchinking, but net Linuted te, Jisbursement of
ceasonable attomey's tovs and entey upen the Proposty to mabe separs. H Leoder reguited mcigaye insntange as &
condition of making the Joan secueed by this Muitgage, Borseacs shall pay the premums (ogueeald (0 maintan such
sasuzance in ctfect until savh me as the roquatemcnt foe such mhuanae weounstes o acvetdanve wuh Botteners and
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