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Usatonat Cong sants Boarroaer and bordes covenat atnd azrey s faethoas

b. Payment of Princigal and fntesest. Hotrower shall proanpihy v shon ae the procipal of and tceest oo the

indebtedness evidenced by the Note, prepas ot and bite charges as proveatend e the Sote and the pracapal of amd interest
on any Futuse Advances secuted by the Mertgage

2. Funds for Taves and Imusance. Subjoct to apphicable L of te snticn ss.oved by beeder, Horraaer shall pay
1o Lender on the day monthly installments of prngipal snd mteeest aee pasable vinder ke Note, untd the Nate n poid i full,
a sum thercin “Fonds ) equal to enc-twelith of the searly taves and asseastitennts which may athian proity osef thin
Muotgage. and ground scats on the Property. of any, plin wnc-twekith of veasly prooviunm nstatlmcnts for hazsed msurance.
plus one-tael(th of yearly premium installnicnts 100 RROIRATS T, of any. Al as redseirably estentated initatly amd from
time to tme by 1eader on the Basis of anessments il Bl and easeinable estimates theeeof

The Fuuds shall e held in on imsttution the depaaits o acceunts ot which are e of guatantead by 3 Federal or
state agency fmchuding Lender of 1 ender i such an imstitation . §ender shalbapply the Fumds to pay sand Laves, assessments,
ineance prentiums and geound rents 1 eader may vot charge tor ses hotdeny and applying the Fomds, annaly zing sind account,
of verifying and compling siisd assessaeots amd bills, undess B ender pass Bogrower mteint on the Funds and applicable law
pormits Leader o make wiwh o charge Borrower and Dender may agiee i weiting at the time of cvewution of this
Mocigage that interest on the Funds sbalt be paid 1o Bogeower, and unless such agreement is made or applicable law
fequnfes such interest 1o e paid, 1 cader shall not be requeted e pay Borrawee any iterest of carmings on the Funds. 1 ender
vhall give to Hocrowee, without charge, an amal acounting of the Fuidy shewing credits and ddebits 1o the Funds and the
purpmse for which cach debit to the Funds was made The Fands are plodged as additional securnity for the sums woured
hy this Morgage.

I the amount of the Funds held by 1 ender. tegether with the future meathly instaliments of Funds payable prior to
the due dates of 10, s ients, Insuranye prennums amd ground reats, shall exeved the amount required 1o pay $aid taes,
ascssments. insufance premiunis and groesd rents s they G due, ach ciess shall by, ot Boteoace's option, ¢ither
promptiy repaid to Borrower of ceadited 1o Begrower va monthly instalinents of Fuads. §f the amount of the Funds
held by Lender shall not ke sutlicient 1o pay fancs, assennients. scanes preminms amd ground sets as they il due.
Borrower shall pay to Lender any amount aovewa te make up the defivienss within W0 days from the date natice s maited
by Leader o Borrower requesting payneat thereat,

Upen payment n full of all sums secured by this Mustgage. ender shall peomiptly relond to Borrvaer any Funds
held by [ender. 18 undes paragraph 13 beioof the Progerts s old o the Properts 18 otherane acquited by Lender, Lender
shall appiy. no later than immediately pre to the wale of the Property of its scquintion by Leader, any Funds keld by
lLender at the ume of applivation as a3 cecdit aganst the sunis swyoured by this Mortgage.

3. Application of Paymeats. Unlcss applicable law provides otherwise. alt payatents roveived by Lender under the
Note and patagraphe § and 2 heseof shall be applcd by Lender fint in pasment of amennts pasable (o Leades by Borrowner

ueder paragrach 2 hereof. thea (0 inteeest payshic va the Nute, then o the principal of the Note. and then to interest and
peinapal oo any Futuge Advances.

4. Charges: Lheas. Bocrower ~hall pay alf s, awcwments aad other charges. fines and impoitcons atinbutable to
the Property whivh may attain a priosity over this Mortgage. and leaschold payments o¢ ground rents. if any. in the mannee
provided under parageaph 2 hereof or. if aot pard 1o such manner. by Bogrower making pasment. when due. directy to the
payee thereof. Borrower shall promptiy fuenish 1o Leader all notices of amounts Jue under this parsgraph. and in the event
Boccower shall make payment dirextty. Borrower shall peomptly Fuenish to Lender roveipts evidenaing such payments.
Borrowee shall prompily dischacge any lien which has poonty ouwee this Mottgage: peosided. that Barrower shall axt be
eequired o discharge any such lico so long as Boreoacr shall agree in wating (o the payment of the obbyativa secured by
such lien in 2 manoe aceplable to Leader, o shatlin gevd faith contest sinch Lo By, of Jefend enfoccentent of such lien in,
leyal procecdings which opeeate to present the entercemivnl of the Len oe focteiture of the Progernty oc any past thereof.

S. Morasd Iasarance. Borrower shall heep the impessements nos ¢visting oe herealter ecevtad on the Propueaty insured
against loss My fire, hazards included withinr the teemy “otzaded cosceage”. and such oxher hazards 33 fender may require
andd i such amounts and Eoe such periods as Lendee niay rapnze. peosided. that becder shall act reuire that the sntount of
such coverage eravnd Rt amount of coseeage reguitad B pas the soms sevirred By this Mocigage.

The nsucance caenee peoviding the insuraace shall be chasen by Boacrow e sudjext to appeoal by Leader. peovided.
that sich appeoval shalt ast e unreasenahly withheld. All pecanums ve insararce pofivies <hall be poid in the maaner
provided under parageaph 2 hereof or. if avt patd in sich manier. by Borrower making payment. whea due. ditexily to the
LU CaTTier.

Alt insurance poliies amd rencwals therent shafl by in form sveptable to Lember and shall include a standard mostgage
lause n faves of and i foem soceptahle to Leader. 1 ender shalk have the right 6 hold the polivies and reaewals thereof,
and Bocrower shalh peomptly fucnaush to Lendee alt reacwat avtices and it reveipts of gaid prenviims. In the esent of fos
Borrower shall give peoipt notie fo the inwrange carss st 4 ender. Lendee may niabke peoot of toss if not made peomptly
by Borrower.

Laless §ender and Borrowes otherwin 2gree in wakiog. insurance poents shalt be applied to restocation of repair of
the Propesty damaged. provided such aovtoration o6 fepar s ecvnontically feanble and the wuutity of thes Mocigage is
not theeedy impaicad. B such testoration Of cepans & aet conromiclly feanble o if the sevunty of this Modtgage would
be umpaired. the insuranve proveads shall be applicd o the sums secured by this Mortgage. with the evcess. if any. pad
to Bocrower. 1f the Property is abundonad by Bocrower, o¢ it Bosrrower fails to seapoad 0 Leader within 30 days feom the
Jate moive s neailed by Lendes to Bocrower that the ntsurande Lasice otless to settle o clam foe insurance benefits, Lender
is authoeraad to coflect 2nd apgls the Imurance provands ot Leader’s opaan ather w pestorativn or reguir of the Propeny
o 1o the sums sevured by this Moctgage

Ua'ess Leader and Bugrower othera e agren 10 woting. any such applivativn of proveeds to pancipal shall ot eviend
o postpuac the due date of the muathhy instaliments referced to in parageaphs | and 2 hereof o change the antount of
such imstatiments. I8 under garagraph 18 heeeot the Propesty » acquieed by Leader. all pight. uithe and interest of Bortower
w2 and (o any msurance poticies ard in and 1o the peocends therent rouling from Jamage o the Propusty paios to the sale
or acquintion shatl pass to Leader to the extent of the sunb sevurad by the Mostgage immaduately prios o such sale or
IJuSitoo.

6. Presensation 3ad Maintemance of Property: Leascholdy: Condominiums: Phanncd Uait Desclopments. Boseoacs
shalt keep the Propesty in god repair and shall a Ccommil wase of permi impaiment of deterivration of the Property
and shall comply aith the prosisoas of any lease o this Mostgoge i oo o leaschold. I this Mosigage i on 2 unit in 2
conduminium of a planned uait Jevelopaicat. Botroaee shall pecform all of Bosroaer's obligativas under 1he declacaton
Of COVEDANES SrCAting of guverning the ceadeaununt or planacd umt devetopawnt. the by-laws and regulations of the
coadomiaum of planacd unit developarent. snd constitusnt documents I a condominium o planned unit developmient
nder s cvevuted by Bortwaer and renvorded togxther with this Muttgage. the vorenants snd agreements of urch et
shalt be invacpoeatad snte and sholl amiend sadd supplanent the corcnants and agiecmunts of this Mogigage as of the rises
were 3 part beeoof.

7. Protection of Lender's Secusity. M Borroaer fails to puctoem the covensats and sgreenicats contaasd in this
Mottgage. or il any action of provesding comaened which matcrially atfects Lemdes’s anterest in the Propeny.
including. but pot Bisnted to. cauncat doman. wohieny, oode entes

sounenl, OF atrangements of provevdiogs mvoluing a
Bankrugt 02 devedent. then Lendee at §ender’s optian, upen fotice ke Boteoacr. may make such appeatances, dishuise yoch

sums and Wke such Wlien & 18 Avvesary e preted tenders interest. inhinting. but act hinuted o, Jisbursement of
reasenable attorses’s fees and enity upon the Propenty e moke repares. It Feoded soquindd narlpage invurange as 4
comdiion of aaking the ean sevurat by this Musigage, Borteace shall pay the premioims cogarcaad b maintane such
insutance i ctfat until sach time as the egmromeat (e such inauraace teemnates i acvordase with Bocreace’s and
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