Usiitomat Cosvtnasts Borrvaer and Temter concinmt ot aged i tolleas

1. Payment of Principal 80d Interest. orronae shalt prompils pay when Jdoe the Protioapal of and nterest on the
indebtedness evidenced by the Note. prepayment and bate charges an provaded an the Note, and the prencpal of Jnd interest
on any Fulure Adrvanies secuted by this Muongage

2. Funds for Tates and Insumance. Subject 10 2ppheable bav of 10 3 wiitten waiver by |
to Lender on the day monthly instattments of princapal and sntersst see payable undes the Nuote. until the Nate s pard in full.
a sum thercin “Funds®) ¢qual 10 one twellth of the ycorly 1aves and svwennents which may atan pravnty over thas
Mortgage. and ground rents on the Propenty. of any. plus one-tuctith of yearly premem istalinicnts for hazstd imsurance.
plus one-twellth of yearly premium instaliments for mwrigge insurance. of any. all as reasenably estimated initally and from
time to time by Lender on the basis of sssessments and hidly and teasonsble estimates thereol

The Funds shall be held in an snstitotion the deponts or accounts of which are iasured or guatanteed by 2 Federal or
state agency (including Lender il Lender 1 such an insttutiond 1 ender shall apply the Funds 10 pay 12id tanes, asscssments,
insurance premiums and ground rents | ender may not charge 10f so holding and applying the Funds, analy2ing sad account,
or venfying and compiling 12id assessments and bills, untess Lender pays Borrower interest on the Funds and applicable law
permits Leader 10 make such 4 charge  Borrower and Lender may agree in wiiting 3t the time of exevution of 1his

Mortgage that interest on the Funds shall he pad to Borrower, and unless such agreement i made o apphicable law

requires such intesest to be pard, 1 ender shall ot he required to pay Borrower any interest or ¢arnings on the Funds. Tendes

shall give 10 Borrower. without charge. an annual accounting of the Funds showng ctedits and debits to the Funds and the

puepose for which each debit 10 the Funds was made The Funds are pledged a3 addiional secutity for the sums secured
by this Mornigage.

If the amount of the Funds held by Leader. together with she future montkly instaliments of Funds payable prior lo
the Jue dates of 13tes. assessments, insurance premaums and ground fents, shait exceed the amount tequired 10 pay Wid taves,
assessments, insurance premiums and ground rents as they fall due. such evcess shail be, at Borrower's option, either
prompily repaid to Botsoner of credited o Borrouer on monthly mstaliments of Funds. I the amount of the Funds

held by Lender shall not be sufficient to pay t1aves, assestments. insurance premiums and ground rents as they (a%t due,
Borrower shall pay to Lender any amount nevessas) to make up the deficiency within 30 days from the date notice is mailed
by Leoder to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Moagage. t ender shall promptly refund to Bosrrower any Funds
held by Lender. 1f under paragraph 18 hereof the Peoperty 1 sold oc the Progerty is otherwise acquired by Lender, Lender
shall apply. no later than immediately prios to the sale of the Propeny ot its acquintion by Leades, any Funds held by
Lender at the time of application as a credit against the sums sevured by this Morigage.

3. Applicstion of Payments. Unless applicable law provides otheswise. all payments reveived by Lender under the
Note 3nd paragraphs | and 2 hereot shall be aopled by 1.cader first in payment of amounts payable to Lendst by Borrower

undee paragraph 2 hereof, then o interest payable on the Note. then to the principal of the Note, and then (0 interest and
poncipal on any Future Advances.

4. Chacges; Licas. Bosroaer shall pay all tanes. assessments and other charges. fines and impusitions attnbutable to
the Propesty which may attain a peiority oves this Mortgage, and keaschold payments o ground creats, if any. in the manaer
provided under paragraph 2 hereof o, if not paid in such manner, by Borrower making payment, when due, direcdy to the
payee thereof. Borrower shall promptly (urnish to Lender all notces of amounts due under this pacagraph, and in the evemt
Borrower shall make payment direxily, Borrower shall prompily fumish to Lender receipts evidenving such paymeats.
Borrower shall promptly discharge any lien which has proaty over this Mocigage: provided. that Borsewer shall not be
sequired to discharge any such lien so loag as Borrower shall agree in writing (o the payment of the obligation secured by
such lien in 2 mannee acveptable to Leader, or shalt in good faith contewt such lien by, or defend enforcement of such tien in,
legal proceedings which operate to prevent the eaforcement of the hien of forfeiture of the Propenty or any pant thereof.

S. Mazard lasurance. Boromee shall keep the improsements now evisting or herealter erected on the Property insured
against loss by fice, hazards included within the term “ertended coverage™, and such othes hazards as Lender may teyuire
and in such amounts and for such petiods s Leader may reyvine; peovided. that Leades shall not require that the amount of
such coverage exceed that amount of covesage required to pay the s secured by this Mosigage.

The snsurance carries peoviding the insuranve shall be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not be uareawnably withheld AR peemiums on inwraace policies shall be poid in the manaer
peovided uader paragraph 2 hereof or, of not paid in such manaer. by Borrower making payment, when due, Jirecly o the
insurance casrier.

Al insurance policies and renewals thereot shatl be in form aceptable to Lender and shall include 3 standand morigage
clause in favor of and in form axveplable (o Lender. Lender shall have the right 30 hold the policies and renewals thereo!,
and Botcower shall prompily furaish to Leader all renewal nutices and alt receipts of paid premiums. In the ¢vent of loss,
80(;::«’ shall give pcompt nutice 1o the insurance carnier and Lender. Leader may make peeof of loas if not made peompily
by ower,

Unless Lender and Bortower otheswise agree in waiting. insurance proveads shall be applied 1o restocation of repai of
the Propesty damaged. peovided such restoration o€ ¢egir it economically feasible and the secutity of this Morgage is
not theredy imparred. I such €€3toralion of repair is ant evoromnally feasible or if the sexurity of this Mocigage would
be impaiced, the insurance proveeds shall be applicd to the sums secured by this Mortgage, with 1he ewcess, if any, ped
10 Botrower. If the Propersy is abandoned by Bosrower, oc if Bostower fails to tespood (0 Lender within 30 days (rom the
date potice is mailed by Lender to Borrower that the insusanve <arries otfers (o settle 2 claim for insurance benefits, Lender
is authorized to collect and apply the insurance proveeds at Lender's optivn citbes to restonatioo or repair of the Property
or to the sums secuced by this Morigage.

Unless Lender and Borrower otherwise agree 1o writing. any such application of proveeds to principal shail not extend
o¢ pustpoae the due date of the monthly instaliments refesred 10 in parageaphs 1 and 2 hereol o¢ change the amount of
such instalimeats. If undes paragraph 18 hereot the Propesty is acquiced by Leader, all right, tite and interest of Borrower
in and to any insurance policies and in and to the proceads theteo! tesulting from damage (o the Property prior W the sale
ot acquisiion shall pass to Leader to the extent of the sums secured by this Mostgage immediately peioe to such sale o¢
acquaition.

6. Presennsiios soéd Maintenaace of Propert): Leaseholds; Condomininms; Planecd Unit Developments. Borrowes
shalt keep the Property in good sepair and shall not commit waste o¢ permit impairment of deterioration of the Property
and shait comply with the provisions of any lease if this Morigage s on 2 leasehold. If this Mosigage is o0 a unit in 3
condominium or a planned unit development, Borrower shall pevfosm alt of Borrowes's obligations uader the declaraton
0f covenants ceealing Of goveening the coadvavnium of planned unit development. the by-laws and regulations of ihe
condominium o¢ planoed unit development. and conslituent Jocuments. It a comtominium or planned unit deselopment
fider 18 executed by Botrower and fevorded together with this Morigage. the tovenants and agreements of such rider
shall be incotpocated 1o and shall amend and supplement the corenants and ageeemnents of this Mocigage as if the rider
were a pant hereof.

7. Protection of Lenders Security. 1f Borroaer fals to pesform the covenants and agreements contained in this
Morigage. of it any action of proxecding o commenced which matecially affects Lendes’s interest in the Propeny.
ncluding. but not himited to. eminent domain. inwhency, cude eaforcement, of arrangements o¢ proceadings involving »
bankrupt or decedent, then Leader at Lendes's option, upon actice to Bostowes, may make such appearances, Snburse such
sums and take such AwA 33 1S Aecessary to protect Lender's interest, iluding, but not limited W, Jubunement ot
tessonable attomey’s feer and entry upon the Propenty to make cepaiss. It Lender sequired morigage insurance as 3
conditon of making the loan secured by this Moagage. Borrones shall pay the peemiums required to maintan such
insurance in effect unatil such tme 33 the requisement for such insuiance tesminates 1 accordame with Borrowet's and

crader. Bogreacr shall g2y




