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Ustpoxn Costnants Borrower and Leader conenont send agree as folla

1. Payment of Principal and laterest. idortower sholl promptivy pay whon due the ponagpal of acd intecest on the

indebtedness evidenced by the Note, prepayment and lLate (harges o proveded i the Naote, and the proacipal of and interest
on any Future Advances secured by thin Mongage

2. Funds for Taves and lnsurance. Subject to apphicable Baw or 10 3 wintten waiser by Londer. Bareaace shall pay
to Lender on the day monthly instaliments of pranuipst 3nd intcrest are payable under the Note. uatil the Note s pard o full,
a2 sum therein “Funds™) equal 10 one-tnelfth of the yearly tavey and asscssments which May Jltan prtity over this
Mongage. and ground rents on the Property. of any. plus vnc-tuclfth of yearly premem installments for hazatd invurance,
plus one-twellth of yearly premum instaliments for medigage insutance. of any. all as reascnably estimated initally and from
time to time by 1 ender on the bass of assessments and billy and reasonsble estimates thereol.

The Funds shall be held in an institotson the deposts or accounts of which are insured o guaranteed by a Fedeeal or
state agency tincluding Lender if 1 cnder 13 such an instiution) | ¢nder shall apply the Funds 10 pay said 1aves, atscivments,
insurance premiums and ground rents | ender may not charge tor w holding and applying the Funds. analyzeng 3atd account,
or verifying and compiling s2id assessments and hills, untess Leader pays Borrower interest on the Funds and apphaable law
peemits bender 10 make such 3 charge  Borrower and Lender may sgree in wanting at the time of evecution of this
Morigage that intesest on the Funds shall be paid 10 Borsawer, and ualess such agrcement 15 made or apphcable law
requires such interest 10 be pard, § ender shall not be required 1o pay Borrower any interest or carmings on the Funds. §ender
shall give 1o Borrower, without charge. an anaual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made  The Fuads are pledged 33 addniional sevurty for the sums secured
by this Morigage.

If the amount of the Funds held by Leader. together with the futuce monthly inualiments of Funds payadle prior to
the due dates of Lates, astetsments. inturance premiums and ground rents, shall exceed the amount required 10 pay 3aid tares,
assessments, insurance premiums and ground rents as they fall Jue. such encess shall be, at Borrower's option, either
peompily repaid 10 Borrower of credited to Bosrower on monthly nstaliments of Funds. It the amoumt of the Funds ‘
held by Lender shall not be sufficient (o pay 1axes, assessments, insurance premums and ground reats as they faHl due,

Borrower shall pay to Lender any amount necessary to make up the deficeency within 30 days from the date notice is mailed
by Leoder to Borrower requesting payment thereol.

Upcn payment in full of all suris secured by this Mocigage. Lender shall promptly sefund to Borrower any Funds
held by Leader. §f under pazagraph 18 heceof the Progedty 15 sold o the Property s ctherwise acquired by Lender. Lender

shall apply. no lates than immediately prior 10 the salke of the Propeay or ifs acquisiton by Lender. any Fuads held by
Lender at the ime of application as a credit against the sums sevured by this Moagage.

3. Application of Payments. Unless apphicable law provides otheawise. all payments received by Lender under the

Note and paragraphs | and 2 hercot shall be applied by Lender fint 1n payment of amounts payable to Lender by Bocrower ' o

under paragraph 2 hereol. then (o interest payablc on the Note. then 10 the principal of the Note, and then to ipterest and
pancipal on any Future Advances.

4. Charges; Lieas. Borroacer shall pay 2l taves, assessments and other charges. fines and impusitions atuibutable to
the Propenty which may attain a priority over this Mortgage. and leasehold payments of ground rents, if any. in the manoey
provided under paragraph 2 heseof or. if not paid in such manner, by Boreower making payment, when due, dicectly to the
payee thercof. Borrower shall promptly furnish to Lender all notxes of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing uch paymeats.
Borrower shall promptly Jdischarge any lien which has prosuy oves this Morigage: provided, that Borrower shall not be
required to discharge any such lien so long a3 Rorrower shall agree in writing to the paymeat of the obligation secuted by
such lien in 2 manner acceptable to Leader, or shall in goud faith contest such lien by, oc delend enfoccement of such lien in,
legal pecveedings which operate to prevent the enfocceawent of the lien or (ocfeiture of the Property or any pant thereol.

5. Harsed fesurance. Borrower shall heep the impeorements aow evisting of herealter ecected ca the Property inwred
against loss by fire, hazards included within the teem “evtended coverage™. and such other hazards as Lender may require
and in such amounts and (o such periods as Lender may require; peovided, that Lender shall not requice that the amount of
such coverage evceed that amount of coverage cequired (0 pax the sums secured by this Mocigage.

The insurance carrier peoviding the insurance shall be chosca by Bosrower subject to appeoval by Lender, provided,
that such approval shall not be yercasonably with'eld AN premiums on insurance policies shall be paid in the mainaer
peovided under paragraph 2 hereof o¢. if not paid in such mannce, by Bocrower making payment, when due, directly to the
insraoce carsier.

Al insurance policies and renewals thercol shalf be in form acceptadle to Lender and shall include 2 standard morngage
clause in favor of and in focm acceptable to Leader. Lender shalt have the right 10 hold the policies and renewals theret,
and Bosrower shalt promptly fusnish to Leader alh rencw al notives and all receipts of paid premiums. I the eveat of loas,
:oral::tr shall give prompt notice to the insuranve carnes aod Lemier. Lender may make peoot of loss if not made prompily

y Borrower.

Untess Lender and Bormower otherwise agree in wnting. insurance proceeds shall be apglied to restoration of repair of . 3 e
the Property damaged, provided such restoration of repair & cconomically feasible and the security of thrs Moctgage is ? -
aot theredy impaired. If such restosation o¢ repair is not econominally feasible of if ihe security of this Morigage would :
be impasted, the insurance proceeds shall be applicd 1o the sums secured by this Morigage, with the excess, il any. peid
10 Bosrower. I the Property is abandoned by Borcower. o¢ if Borrower fails to respoad to Lendes withia )0 days from the
date notice it maited by Lender 10 Sosrowes that the inwyrance cassier offers to setile 3 claim for imsurance beoefits, Lender
is authorizesd to collect and apply the insurance proceeds a1 Leades's option eithes 8 restoration of repais of tbe Propesty
of 10 the sums secuced by this Morigage.

Unless Lender and Borrower otheraise agree in wating. any such appliation of proceeds to peincipal shalt sot extend
or postpone the due date of the monthly installments referred o in paragraphs | and 2 Bereol o¢ change the amount of
such instaliments  If uader paragraph 18 hereol the Property is acquiced by Lender, all right. title and intecest of Borrower
in 20d to any insurance policies and in and 10 the proveads thereof resulting from damage (o the Propenty prior 10 the sale
o¢ acquisition shall pass 1o Lender (0 the entent of the sums secured by this Morigage immediately prior to such sale o¢

FCQUIsILIon. i
6. Presenvation 3ad Maintenance of Property: Lemedolds; Condominivms; Flosned Unit Developments. Borroaer ¢
shall keep the Property in good repair and shall not commit waste of pesmil impairment of deterioration of the Propeny i
and shall comply with the provisions of any lease if this Morigage s on 3 leasehold. I this Mostgage is on 2 unit in 3 ; '
condominium of 3 planned unit development, Botrower shall perform alt of Borrower’s obligatrons uader the declaralon

ot covenanis crealing of goverming the condominium of plaaned wait developawnt, the by-laws and regulations of the !
condomimum or planned unit development, and contituent Jocuments. It 3 condominium or planned unit development

gidee is exevuted by Bosrower and tevorded together with ths Mosigage. the tovenants and agreements of uxh nder

shalt be incorporated nto and shall amend and suppleant the corenants and agscements ol this Moctgage as if the sides

were a pant hereof.

7. Protection of Leades’s Security. If Bortower fads 10 pecform the covenants and agreerents contzined in this

Morigage, of if any action of proceeding 13 commenced which materially aflects Lender's interest in the Peopeny.
ncluding. dut not limited 10, cmunent domain, inwhvency, code ealorceannt, of arrangements of proceedings involving 8
bankrupt or decedent, then Lender at Lender’s optivn, upon avlice 10 Boscower, may make such appearances, duburse such
sums and take such action as is necessary (o protevt Lendecs interest, including. but aot himited to. dibunement of
teascaable attormey’s fees and entry upon the Property to make sepaies Il Lender requited mortgage insurance as 3
cond:tion of making the loan sexured by this Mortgage. Borowes shall pay the premiums requiced o maintain such

a *, ‘ b g
insurance in effect until such Gime as the requitement (or sich insurance termnates 1 accordance with Boreomer’s and Rl
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