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Ustrokst Covesasts  Horrowes amd bender conemant and agree as tolloas

1. Payment of Prindipal and Interest. Bortower shall prempth pay when due the ponepal ot amd ecrest
wdebtediness evidencesd by the Note, prepayment and Lt charges as prasated m the Note.
on any Future Advances secuted by this Morigage

2. Funds for Taves and Insurance. Subject to applivable law of 10 5 watten waver by § eader. Bornwaer shall pay
1o Lemler on the day monthly instaliments of prancapal nd intesost are payable wndes the Note, until the Note ss paid w full,
2 sum (hercin “Funds™d equal 10 one twellth of the yearly tanes and awosncnts which may attun prieeity oser this
Mortgage. and ground gents on the Propenty. of any. plus onc-twelfth of yearly prennum nstallments for haszard woitance,
plus one-twelfth of yearly premium instaliments (OF MOFIRIRS INSHANLT. of any. all as gearonably extinated initially and from
time 1o time by Lender on the basis of avsesamtenty and ity and ressenable estimates theeeof.

The Funds shall be held in an institotion the depoats of accounts of which afe insured of guatantead by 3 Federal of

state ageacy {inctuding § ender if Lender s such an imtitution ). L ender shall apply the Funds to pay said 1arves, aveisnwents,
nsurance premiums and grouad sents 1 eader nmay not charge tor o holding and applyng the FFunds. analyzing s2id aceoum,
or verifying and compiing s2id assevsmients amd blls, taless 1 ender pays Borsower interest on the Funds and applicable law
pernnts §ender 1o make such a charge  Borrower and §onder may agice in wanting at the fime of ¢wecution of this
Muorigage that interest on the Funds shall he pard (o Botroaer, and untess such agreenent s made or apphcable law
requires such interest 10 he pard, 1 cader shall not e required e pay Rogronee any interest of carnings on the Funds. | eader
shall give to Borrower, without charge. an anmul sccounting of the Funds shawing credits and debits to the Fuads and the

purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sunis secured
by this Mongage.
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and the pratiapal of and aircrest

I the amount of the Funds held by Lender. together with the futuee monthly instaliments of Funds payable prior
the Jue dates of 1313, ARssNients. IsUrane preniunis and ground rents, shall evcead the amount reguiced (0 pay said 1aves,
assesuments, insutance premioms and grownd rents as they falt due, sich ercess shall be, at Borrower's option, euber
promptly repaid to Boreouer of credited to Borrower on monthly instaliments of Funds. 3 the amount of the Funds
held by Lender shall not be sutficient o pay Taves, assesanicals. IS premivms and ground feots as they falt due,
Bosrower shall pay to Lender any anount neuessary to mabe up the deficicacy within 30 days from the Jate adtice i3 mailed
by Leader 10 Borroner requesting payment thereot.

Upon payment in (ull of all sums s¢cured by this Moergage. Peader shall promptly refund 1o Borroaer any Funds
held by b.en kr. §f under paragrzph I8 heecof the Propety i swold of the Propesty 1s othermise acqnred by Lender. Lender
shall aprs,. no fater than immediately prior to the sate of the Propeny of its avquisition by Leader. any Funds held by
Lender at the tme of applivation 33 3 ceedit against the sums secured by this Morgage.

3. Application of Payments. Unless applicable faw prosides otherwise. all payments reveived by Lender uader the
lote ard paragraphs | and 2 hereof shail be apphied by 1.ender first 1n payment of amounts payable 1o Leades by Bocroner

under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
pancipal on any Future Advances.

3. Chasges; Liems. Bosroaes <holl pay ol Banes. assensnients and other charges. fincs and impanitions attabutable to
the Propenty whixh may attain a prioity over this Modtgage. and leaschold payments of ground ecats. il any, in the manner
provided undes patagsaph 2 heredf of. if net pad in such manacr, by Bocrower making payment. aben due, durectly (o the
payee thereof. Boerower shatt prompely furnish to Lender alt notives of amounts Jue urder this paragraph, amd in the event
Borrower shall make payment dicextly. Borrower shatl promptly furnith to Lender receipts ¢videncing such payments.
Borroaer shall promptly discharge any hien which has prosty owee this Mortgage: prosided. that Borrower shall not be
required to discharge any such licn so loay as Bossower shall agree in weiting to the payment of the obligativn secured by
such Len i 3 manner acceptable to Lender, o¢ thall in govd f2ith coatest such ticn by. ot Jefend coforcement of such lien in,
legal proveedings which ogeate to peerent the enforsement of the fien or focleiture of the Propesty of any past theeevf,

5. Harad taserance. Bomroacer shall heep the improvements now guishing of heceafter erected on the Propety insuced
against loss by fire. hazards included within the term “enteaded coverage”. and such other hazards as Lender may teguife
and 0 such antouats and foe such peeiods as Lender may requice; provided. that Lender shall mat requine that the amount of
wwch coverage ¢woeed that amount of coverage required (o pay the wms secured by this Morigage.

The ascanse catrier prosiding the insurance shalt be chosen by Boerower subjext to appronal by Lender. pros ided.
that such apgroval shall aot be unreasonably withheld.  All premuims on insutance polivies shall be paid in the mannes
provided uades paragraph 2 hereot o, of a0t pantin such mannee. by Bocrower making payment, when due, dirextly to the
INUCIRE cIInes.

Al insurance policies and cenewals therent shall b in foem acceptable 1o Lendee and shall include a standard moagage
chause in favor of and in foem aceepiable to Leader. Lender shali have the right to keld the pulicies and rencwats thereol.
and Bocrowee shall peompely (uraish 1o Leader all rencwal actives and alt receipts of paid premiums. b the event of loss,
Bocrower shall e prompe mxice to the insucanve carerer and tender. endec may make peovt of boss if net made promptly
by Borcower.

Unless Lender and Boctower cthens e ageee in wnting. insucane peovends shall be applied tO restocation of repair of
the Propesty Jamaged. provided sich rotorativn oF repat i ecunomivally feanible and the sexusity of this Mostgage ©
oot iheredy imparced B susd (atoration Of repatr 1 Rt ecvnmically (easble oc if the security of thiv Morigage would
be impwred. the insurance provends shall be applred 1o the sums secured by this Mortgage. with (he evcess. if any. paid
1o Bosrower. ¥ the Propesty i abundoand by Bacrower, o iof Borrower fails to respood to Lender within 30 days from the
Jite potee i+ maled by Lender to Borroaer that the insurane carsies otfen to setthe 2 clum for insurance benefits, Lender
i authorised b collect and apply the imuramce peoveads at 1.ender’s opsicn ather 10 restosation of repair of the Propenty
o to the sunes secured by this Morigage.

Untess Leader and Botrower othema ise ageee 1n wniing. any swh sppination of pr

ooeeds to peincipal shall not extend
ce pustpone the due date of the awathly instalimants refesred to in patagraphs T and 2 hereof of change 1he amouat of

soch instaliments. If under paragraph §8 hereot the Property i svquired by Leader. all right, titke and interest of Borrowes
in a0d 1 any nsuraace policies and in and to the proveads thereof resutuing from Jamage to the Propeety peios to the safe
O acyuisition shail pass (o Leader to the extent of the sums secured by thre Moctgage immediately peior to such sale o
quisitivn.

6. Pracnation aad Matateaance of Propeety: Veawcholdy: Condominiemns: Planned Unit Developments. Boreoacs
shall keep the Propenty in good repais and shall Mot commit waste of Permit impairment or detesioration of the Progenty
and shalt comply with the provivons of an) kase if this Mostgage n on 2 leaschold. I this Mortgage i on a unit in 2
condominium o a planoed unit Jevelopmear, Bosroues shall perform aht of Borroner's obligaticas under the declasation
0f cOvEnants ceeating of goveraing the coadoamum of planned unit Jevelopment. the dy-laws and regulativos of the
condominium oc planned unit development. snd coastitient Jocuments. If 2 condominium of planned umt Jevelopment
ader s enecuted by Bosrower and revotded togadcr with this Mortgage. the covenants and agreements of such sider

shall be imospucated into and shall amwad and supplcowat the corenants and agreemeats of this Mosigage as if the sider
were a part hercol.

7. Protection of Leader’s Secusity. I Bortoaee fuls to perfeem the covenants and agrecawnts contained in this
Mocigage. of il any wxton of provecding s commenced which materially atfects Beader™s anterest in the Property.
including. but not himited (o, emineat Jomain, mahiency. code enforcemant, of arrangements of preceadings involving a
banksupt o¢ Jevedent, then bender at Lendet’s opteon, upen ntice v Borrower. may make sich appeatances, dnburse such

sums and ke such tion as ©s mevenary to protect Leader's intcrest. imluding, but oot timited to. dinbunemcnt of

reasorable attomey's fees and entry upen the Property to make repairs. B Leader seguired mocigage insurance as a

condiion of making the kean wvured by thes Mongage. Bocroace shall pay the prenmiums requiced to maintan wh
asurance in clect untl such ume as the ecquireawot for such nsurance teeminates 1 devordance with Boreower's and
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