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UNIFORM COVENANTS. Borrowes and 1ender corenant and agree 3s follows:

1. Payment of Principsl and lnterest. Borrowet shalt promptly pay whea due the princpal of and interest on the e
debrednuss evidenced by the Note, prepayment and late charges as provided in the Nute, and the prinvapal of and intetest on any
Fulure Adh ances sevured by this Morigage.

2. Fuuds for Taves and Insurance. Subjext (v applicable law or 0 3 wiitten waives by Lender, Borrowee shall pay to Lender
on the gay monihly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum thesein
*Funds'’) equal to one-twelfth of the yearly taves and assessments which may anain priotity over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfih of yearly Hemivm
instaliments for motigage insurame, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insuted or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said tares, asscssments, insurance
premivms and ground reats. Lender may not chacge for so holding and applying the Funds, analyzing said acvount, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender o
make such a charge. Bosrower and Lender may ageee in writing 2l the time of execution of this Mosigage that interest on the Funds
shall be paid to Borrower, and unltess such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Bosrower any interest of earnings on the Funds. Lender shall give to Borfower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the puipose for which each Jdebit to the Funds was made. The
Funds are pledged as additional secusity for the sums secured by this Mosigage.

§f the amount of the Funds held by Lender, 1ogethes with the future monthly instaliments of Funds payable prior to the due
dates of 12165, assessmeEnts, INSULaNTe Premiums and ground rents, shall exceed the amount required 1o pay said 1axes, assess-
ments, insurance premiums and ground fents as they fall due, such exgess shallbe, at Borrower's option, ¢ither prompily repaid to
Borrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient (0 PaYy (ares, 2sscssments, insurance premiums and ground rents as they fall due, Borrower shall pay o Lender any amount
Aevessary to make up the deficieny within 1O days from the date notice is mailed by Lender (o Borrower requesting payment
thescof.

Upon payment in full of all sums secured by this Mortgage, Lender shalt promptly refund to Botrower any Funds held by
Lender. If under paragraph 18 hercof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
tater than immediately prior to the sale of the Property of its acquisition by Lender, any Funds hetd by Lender at the time of ap-
plication as a credit against the sums sevured by this Mogage.

3. Apgplication of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
pasagraphs | and 2 hereof skall be applied by Lender firstin payment of amounts payable to Lender by Boreower undes paragraph
2 hereof. then 10 interest payable on the Note, then 10 the principal of the Note, and then 10 intesest and principal on any Future
Advances.

4. Charges; Licas. Botrower shall pay all 1axes, assessments and other charges, fines and impositions atridbutable to the
Propenty which may atiain a priocity over this Morigage. and teasehold payments o ground rents, if any. in the manner provided
undes paragraph 2 heveof os, if not paid in such manner, by Borrower making payment, when due, direcily (o (the payee thereol.
Bossower shall procpily fusnish to Lendes all aotives of amounts due under this paragraph, and in the event Bocroner shall make
payment directly, Borrower shall promptly furnish to Lender recaipts ovidencing such payments. Bossrower shall promptly dis-
charge any lien which has priosity over this Mostgage: provided, that Borrower shall not Be required to discharge any such lien so
long as Borsower shall agree in writing to the payment of the obligation sevured by such lien in a manner acceptable 1o Lender, o¢
shall in good faith contest such lien by, or defend enfoccement of such lien in, legal ptoceedings which operate 10 prevent the ¢n-
foccement of the lien or fosleiture of the Property of any pant thereof.

S. Harad lasarsace. Borsower shall keep the impeovements now existing ¢ hercafter evected on the Propenty insured
against loss by fire, hazasds included within the term *extended coverage,’ and such other harards as Lender may cequire and in
such amounts and for such periods as Lendes may require; peovided, that Lender shall not require that the amount of such
coverage exceed thas amount of coverage required to pay the sums secured by this Mortgage.

The insurance cascier providing the insuraie shall be chosen by Borrower subjext to appeoval by Lender; provided. that suh
appeoval shall aot be unreasonably withheld. Al peemiums on insusance policies shalt be paid in the maaner provided under
pasragraph 2 hereof oc. if oot paid in such manaer, by Bocrower making payment, when due, dicesdy 10 the insusance carries.

All insurance policies and renewals theseof shall be in form acceptable to Lender and shall inctude 2 wandard mocigage clause
in favor of and in form acceptable 1o Lender. Lender shall have the sight to hold the policies and renewals thereof, and Bosrower
shall promptly furnish to Lender all cenewal notives and all receipts of paid peemiums. in the event of loss, Bocrower shall give
prompt notice to the insurance castier and Lender. Lender may make peoof of loss if not made peompily by Bosrower.

Unless Lender and Bocrower otherwise agsee in writing, insurance provecds shall be applied to rE3VLALICD OF TEPRIT of the
Property damaged, provided such e 101 ation OF repuir s oavmivally feasible and the security of 1his Mortgage is oot theredy im-
paired. If such restocation of repair is not economically feasible oc if the security of this Mosigage would be imguired. the io-
surance proceeds shall be applied to the sums secured by this Moctgage, with the excess, if any, paid to Borrower. If the Progerty ]
abandoaed by Borrower, of if Borrower fails to respond to Lender within 30 days from the date aotive is mailed by Lender to Bor-
cower that the insysrance casries offers (o seille 2 <laim for insurance beaefits, Lender is authorized o cullect and apply the in-
surance peoceeds at Lender™s option cithes ta testocation oc repais of the Progesty o¢ to the sums securad by chis Movigage.

Ualess Lender and Borrower otherwise gree i writing, any swh apglication of proveeds to priocipal shall aot extend or
postpoone the due date of the monthly instaliments referred (o in paragraphs 3 and 2 hereol o¢ cbange the amount of such in-
stallments. 16 undes paragraph 18 hereof the Propeny is acquired by Lender, all right. title and interest of Bocrower in and 10 30y
insurance potivics and in and to the peoveeds theveof sesulling from damage to the Propernt

¥ peioe 10 the sale 0¢ anisiton shall
pass to Lendet (0 the extent of the sums secured by this Mortgage immediately prioe 1o such sale of aquisitiva.

6. Preservation sed Maistcnaare of Propesty: Lessebolds: Coadominiums: Piaaned Usit Developments. Bocrower shall
keep the Property in good repaie and shall ot COmMMIL waste 06 Permit impairment o¢ Jeteriveation of the Progerty and shall com-
ply with 1he peovisivns of any lease if this Mortgage is on a leaschold. Uf this Moctgage is oo a unit i
unit development, Botrower shall pesform all of Borrower’s obligatioas under the declaration of covenants creating of governing
the coadominium o planned unit development, the by-laws and regulations of 1he condominium oc planned ynit development,
and coastituent Socuments. I 3 condominium o¢ planned unit desclopment rider is exevuted by Bocrower and revorded ogether

with this Motigage, the covenants and agreemenis of such rinder shall be invoepocated into aod shall amend 200 supplement the
covenants and agrecraents of this Mosigage as if ohe rider were a2 part hereod.

7. Protection of Leader’s Security. If Bosrower fails 1o perfosm the corenants and agreerents contained in this Morigage,
o¢ if any action of proceeding is commienced which matesially affects Lemder’s interest in the Progerty. including, but not limited
10, eminent Jomain, insolvency, code enforcement, of asrangements o proveedings involving a bankrupe or Jevedens, then Leader
2t Lender’s option, upon notice to Borrowes, may make such appeasances, disbusse such sums and take such action as is aeveisary
10 peotes Lender’s interest. including. but not timited 10, disbursement of reasonadle attocney s fees and entry upoa the Property
to make tepaivs. If Lender required mocigage insugance as a condition of making the 1oan securad by this Moctgage, Bocrower
shall pay the premivcs reguised 10 maintaio such insurance in effoct vact such time as the requiseoens for such imsurande ter-
minates in accocdance with Bosroact’s and Lender™s written agreement or appixabdle law. Bocrower shall pay (ke amouat of all
MOt age insuranee peemiums in the mannes provided under paragraph 2 hereof.

Any amounts Jisbursed by Lendes pursuaat to this pasageaph 7. with intesext therevn, shall Bevoae additional indebeaness

of Bosrowes sevuted by this Mortgage. Unless Bocroner and Lernfes agree to other teems of payment, suxh amounts shall e

parable upon avtice from Leader o Bucrower faquesting payment thereof. amd shall Bear interess from the Jaie of Juburment at

the rate payable from time (o ume on outstanding peinipal under the Note unless pasment of tnterest at such cate would be con-
traey (o appiatle s, in wiaxh event suvh amounts shall bear interest at the highent rate permasnbtle undes pplicalic Las.
Nothing coataned i thus paragraph 7 shait require Londes 1o 1w ul ARy €3penic o tale ans ation hergumir.

8. Smspection. Lender may maleor wawicto e made teaantatle entenes upun and iaspativas of the Propesty, pronidand that

1 crndetr shall give Botromet fxne pene (O 2Ry such iRt spenifying ecasonatie auie therelor cetatad b Lendet™s intee st 10
the Progerts.
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