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. 1. Payment of Principal and Intecest. Hotroace shall promptly pay when due the prncipal of el interest on the
indebredness evidenced by the Note, prepaymient and Late charges as provided i the Note, and the principal of and mterest
on any Future Advances secured hy this Morigage.

2. Funds for Taves and Insurance. Subject 10 applivable faw or 10 a weitten waiver by §ender. Borronce shall pay
1o Lendes on the day monthly installnsents of principal and interest are payable under the Note, unnl the Nuote 1s paid in full,
a sum (berein “Funds”) ¢qual to one-twellth of the yearly taves and anenments whivh may atain priwity over this
Mortgage. and ground rents on the Propenty, if any. plus one-twclith of ycarly presium instaliments for hazard insurance,
plus on¢-twellth of yearly premium instalinrents for morigage insurance. if any. all as reasonably estimated initially and from
time 1o time by Lender on the basis of avsessments and tilh and reasonable estimates thereol.

The Funds shall be held in an institution the depwsits of accounts of which are insured or guarantced by a Federal or
state agency {including Lender if Leader is such an institution). 1 ender shall apply the Funds to pay said tanes, dswssments,
insurance premiums and ground reats. Leader may not charge for s holding and applying the Funds, analy zing said account,
of vetifying and compiling said assessmients and bills, unless 1. enader pays Borrowes interest on the Funds and applicable faw
permits Leader 1o make such a charge. Borrower and lender may agree in writing 2t the time of evevution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable faw
requires such interest 10 be paid, .ender shall not be required 1o pay Borsower any interest of earnings on the Funds, 1ender
shall give to Borrower, without charge. 3n annual accounting of the Tunds showing ceedits and debits to the Funds and the
purpuse for whivh each debit (o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

Uf ihe amount of the Funds held by bender, together with the futuse atoathly instaliments of Fuads payable prior to
the due dates of 1arnes, assessments, insutance preniums and ground reats, shall ewced the amount fequired 10 pay said laves,
assessments, insurance premiums and ground sents as they (all due. unh eveess shall be. at Borrower's option, either
prompily repaid to Borroner of credited to Borrower v moathly instaliments of Funds. I the amount of the Funds

held by Leader shall aot be sufficient (0 pay faves. assessments. insulane premivms and ground rents as they fall due,

Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the Jate aotice is mailed
by Leoder to Borrower requesting payment thereof.

Upen payment in full of all sums sevured by this Mosigage. §endes shall promptly refund to Borcower any Funds
hetd by Lender. 16 uader patagsaph 13 heeeof the Progeety s sold of 1 Property 13 othenmise acquired by Leader, Lender
shall apply. no lates than imnwdiately prioe 10 the sale of the Property of its scquintion by lLeader, any Funds held by
Lender at the time of applivation as a ceedit aganst the sums sevured by this Mortgage.

3. Application of Payments. Unlcns applicable law provides othemwise. all payments received by Lender under the
Note and parageaphs 1 and 2 hereol shall be applied by 1.eades first in payment of amouals payable to Lender by Borrower

under pasragraph 2 hereof. then (o interest payable vn the Note. then b the principal of the Note, and thea to interest and
principal oo any Future Advances.

4. Charges; Licas. Borroraer shall pay alt tanes. asessments and othes charges. fines and impositions atsidutable to
the Property which may attain a priofity over this Moctgage, and leaschold payments of ground tents. if any. in the manaes
provided under paragraph 2 heeeof of. if not pard in such manner. by Borrower making payment, when due, directly to the
payee thereof. Borrowes shall prompily furaish o Leader all aotes of amounts Jdue under this paragraph. and in the eveal
Borrower shall make payment directly. Borrower shall promptly furnish to Leader feceipts evidenving suwch payments.
Borsower shall promptly dischacge any lien whixh has prionty owee thin Moctgare: peovided. that Bosrower shall act be
requised 1o Jischarge any such en 50 long as Borrower shall agree in writing o the payment of the obligativn secured by
suxch lren in 2 mannes acceptable 10 Lender, of shatt in good (aith contest s lica by, or Jefend enforcement of such lien in,
tegal peoceedings which ogerate 1o present the enforsement of the hen of focfeiture of the Propeny oc any pant thereof.

$. Hazard laserance. Borrowes shall hexp the impeoviments now <3ning of

. hereafter ceoctad on the Peoperty inwred
against loas by fice. hazasds included within the teem “crtendad coserage”. and sech other bazards as B eades may require

and in such amounts and for such petiods as Eendee may requice. provded. that Leader shalt act require that the amaunt of
stch coserage evcend that amaunt of coverape rajuired 1 Fas 1he sms wecured by ths Mestgage.

The insurance carsier peoviding the insurance shalf be chosen by Boceower subject (o appeoval by Leader: provided,
that such approval shall aoe be uarcasonably withheld. AlE peeniums on insurance poliies shall be paid in the mannes
provided undee patagraph 2 hecenl or. if adk paid in such manner. by Bocroaer making paymeat. when due. Jicectly to the
insurane carrier.

Afl insurance policies and renewals thereot shalt be in form Noeptable 1o Lender and shall inchinde 3 vtandard mocigage
clause i favoe of and in foem acceptable to Lender. Lendes shali base ihe 1ight o hold the ol amd renew sls thereol,
and Bosrowee shall promptly furamsh oo Lemder alt rencaal potaes and 4l receipts of paid premiuars. In the event of foss,

Bocrower shall gye prompt avtive to the nsuranee sarnee acd Lenders. Leader may make proot of Wes if ot nade prompily
by Boerower.

Ualess Lender and Borrowes othenaise agrex in wnting. insuranve pecends shall be applied 1o restocativn o repain of
the Property damaged. peovided sch centoration of 1Epare i cwonomicslly (cauble and the sevueity of thes Mostgage ©
not thereby impured. 1 sch restoctara o repuif &8 N evvaomeally (cauble oc il 1he secunty of this Moctgage would
be impaited, the iosurance peovends shall Be apploed to the sums securad by this Morgage. with the excess, if any. paid
to Boerower. M the Progesty @ abunioaed by Bocrower, of it Bocrowet faib o resgoed o Lender within 30 days from the
Jate motive is maited by Leades to Boceomer 1hat the insuramie canrrer ofens to settle » clam foe insuranve benelits, Leader
s authocaad (o cotlext and apgls the nsuranve procends at § cades’s optiva ¢cither 1o (EStoration of repair of the Property
o¢ (o the s secured by this Mocgage.

Unless Lendes and Borrower wthemmise ageee e wnting. any such apptnation of procceds (0 prncipal shall not ¢vtend
oc postpone the due date of the moathly instatlawents celecced to in parageaphs | amd 2 heeeof or change the anwunt of
such instaliments. 11 under paragraph 18 hereod the Property o asquired by fender, alt right. titte and interest of Borrowers
in and o 3 wsarance polivies and in and to the peoceads theeeot reultiag Trom Jamage to the Peopesty prior o the wale
of ayuintion shull pass to Leader (o the evtens of the sunts sacural by thiv Moctgage imancdiately prioe o swch sale oc
BOESITRO.

6 Proenatios md Maiatenance of Property: Leaeboldss Condominivans: Plaoecd Unit Devclopments.  Botroaer
shall keep the Propesty in good repair and shall 0ot SOMMIE waste of peemit impatranent o deterioration of the Property
and shall comply with the provisreas of any fease it tho Mosigage o oo 2 feaschold. I this Moctgage is on 3 unit in 3
condominium of 3 planaed unit Jevclopment. Bostower shall pesfocm ot ot Bortouer's vbligations undes the Jeclaration
O COVEaANts ceeabng of goveeming the condunumum of plasead uoilt developarnt. the by-tans and regulativas of the
conatinum o plannad uniz evelopaxnt. sod coastituent Socuments. B a coadminium o plaanad unit Jeveloprient
rulet 1 erevuted by Bortoaes and cevorded together with thes Moetgage. the covenants and ageeemeats of such raler

shall be imocpoeated ko and sl amad amd supplement the coverants an agreemxcnts of thes Moctgage as of the rinder
were 2 part hereot.

7. Peotection of Leades’s Secweity. B Bacroaes (ol to pusform the coveaants amt agreements contdioed i this
Moctgage. oc if any Kuoa of proveading 8 veauonnd abich neaterially aifects §eader’s ntesest in the Propenty.
imluding. but pot hautad to, canacnt Jeawie, prnfaers , ool Cnlciocment, o atrangements of paonding imvolving 3
bankeups o devedent. then Lenader 3t Feade’s opcem upon noike we Boreoact, may make such appeatanves. dotune yuch
sums and take sxh ahHor 4t 18 aevesary te peotent Fendee’s inteeat. sixluding, but et hmuted to. Jobursement of
teasnaMe attoeEed's tees amd gy cpoa the Progesty to make wopates B Lerder cogrired mocigade inufame as 3
waditon of cukarg the foan sevuzad by s Moctgape. Bornvave shatl pas 1 pec

aume togited to mintan wxh
insuzance i cifect untl sich L 2y (Pe requittement Toe sk iAsuTatNE omiaies 10 soeordarve with Boencraers and

Usiators Covesangs, Borsower and 1 ender covcoant aimd agree as follvass
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