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13. Governing 0.aw; Severability. The state and toval Laws applicable v s Mortgage shall be the Leas of the
jurisdiction in which the Property is located. The foregoing sentence shatl not it the applicability of Foederal Eos to
this Morigage. b the event that any prosision of clause of thas Mortgage of the Note contlicts wath apphoable Law,
such conflict shall not affect other provisions of this Mortgage of the Note which van be ginven effect without the con-
Nicting provision, and to this ead the provisions of this Mocigage and the Note are declared to be severable, As used

herein, “custs™, “eapenmes’ and “*antorneys’ fees” include all sunis 1o the extent not prohibited by applivable Taw o
limited herein.

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note at the time of execution. |

15. Rehadllitation Loan Agreement. Borrower shall fulfill all of Borrower's obligations under any hume
rehabilitation, improvement, repair, or others 1oan agreement which Bogrower enters into with Leader. Lender. al
Lender's option, may require Borrower 10 ¢xecute and deliver 1o Lender, in o form acceptable to Lender, an assign-
ment of any rights, claims or defenses which Borrower may have against parties who supply labor, materials or ser-
vices in connection with improvements made to the Property.

16. Transfer of the Property; Assumption. If all or any past of the Property of an interest therein is sold or wrans-
fetred by Borrower without Lender’s prior weitten consent, excluding (a) the creation of a lien or encumbrance subor-
dinate 10 this mortgage; (b) the creation of a purchase money security interest for household appliances; (<) a transfer
by devise, descent, or operation of faw upon the death of a joint tenant; or (d) the grant of any teaschold interest of
three (3) years or less not containing an option 10 purchase, Lender may, at Lender’s option, declare all the sums
secured by this morigage to be immediately due and payable. Lender shall have waived such option to accelerate if,
priof 10 the sale or wansfer, Lender and the person to whom the Propenty is o be sold or transfessed reach agreement
in writing that the credit of such person is satisfactory 10 Lender and that the interest payabdle on the sums secured by
this mortgage shall be at such rate as Lender shall request. I Lender has waived the option to accelerate provided in
this Paragraph (16) and if Borrower’s successor in interest has executed a written assumption agreement accepied in
writing by Lender, Lender shall release Borrower from all obligations under this mostgage and the Note.

If Lender exercises such option 10 accelerate, Lender shall mail Borrower notice of acceleration in accordance
with Paragraph (12) hereof. Such notice shall provide a period of not less than thirty (30) days from the date the notice
is mailed within which Borrower may pay the sums declared due. 1€ Borrower fails 1o pay such sums prior 1o the ex-
piration of such period, Lender may, without furthes notice or demand on Bocrower, invoke any remedies permitted
by Paragraph {(17) hereof.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragrapb 16 hereol, apon Borrowes's breach of any covenast
or sgicement of Borrower in this Morigage, including the covenants (o pay whea due 30y sums secured by this
Mortgage, Lender prior 10 scceleration shalt give notice (0 Borrower as provided in paragraph 12 hereof specifying:
(1) the breach; (2) the action required 10 cure such breach; €3) 8 date, not less than 20 days (rom the date the notice is
mailed (0 Borsower, by which such breach must ke cured; and (4) that failure to cure such breach on or belore the date
specified in the notice may resull in scceleratiion of the sums secured by this Morigage, foreciosure by jodicial
proceeding. aad sale of (he Property. The notice shall furiher inform Bosrrower of the right (0 reinsiate after ac-
celeration and (he right (0 assevt in the foreclosure proceeding the aoacristence of a defaull oc any other defemse of
Borrower 10 sccelerstion and foreciosure. §f (he breach is not cured on or belore the date specified in the notice,
Lender, at Lendes’s oplion, may declare all of the sums secured by this Moriz.ge (o be immediately due and payable
without furiher demand 3nd may foceclose this Mosigage by judicial procecding. Lender shall be eatitled (0 collect in
such proceediag sll expenses of (oreclosure, incleding. but aot limited (0, reasonable sttorneys” fees, and costs of
documentiary evidence, abstracts and titke reports, 2l of which shall be additional sums secured by ihis Mostgage.

18. Borvower’s Right to Reinstate. Notwithstanding Lender's acveleration of the sums secured by this Moctgage
Jue 10 Bocrowes's breach, Borrower shall have the right subject (0 being revoked by Lenders to enforce this Mocigage
discontinued at any time perioc to entry of a judgment enforcing this Moctgage if: (3) Borrowes pays Lender alt sums
which would be then due under this Moctgage and the Note had no acceleration ovcurred: (b) Bosrower cures all
breaches of any othes covenants of agreements of Bosrower contained in this Mortgage: (¢) Borrower pays all

B |
reasonable expenses incurred by Lender in enfotcing the cosenants and agreements of Botrower contained in this T
Mostgage. and in enforcing Lender's semedies as peovided in paragraph 17 hereof, including, but not limited to, .
reasonable attosneys’ fees; ard (d) Borrower takes such action as Lender may reasonably reguire to assure that the lien & - ‘:‘&ﬂ
of this Mortgage, Lender’s intesest in the Property and Bocrower™s obligation to pay the sums sccused by this Moct- . TR

gage shall coatinue unimpaired. Upva such payment and cuce by Borrower, this Morigage and the obligations sevured
heredy shall remain in full force and effext as if no acceleration had covurred.

19. Assigament of Rents: Appoiniment of Rectiver. As additivnal security hereunder, Boctower hereby assigns
10 Lender the tents of the Property, peovided that Borromer shald, prioc 10 acceleration under pasagraph 17 hereof or
abandoament of the Property, have the right to collext and retain such rents as they bevome due and payable.

Upon awveleration under paragraph 17 kereof oc abandonment of the Property. Lendes shall be eatitled 10 have a
seveiver appointed by a court to enter upon, take pussession of and manage the Property and to collect the rents of the
Property including those past due. Al rents collected by the reveiver shalk be applicd first to paymeat of the costs of
management of the Property and callection of rents, including. but not limited (o, receiver’s fees, premiums on -1 .
receiver’s boads and teasonable attorneys’ fees, and then to the sums sexuted by this Mottgage. The reveives shall be . '
liable 10 2ccount only (or those sents actually eceined. _

29. Release. This mortgage shall remain an vpen morigage of sevoed to secure fuiuie adrvances even in the event i
all sums secured by this mortgage may be fully paid at any one time; howeser, upoa request of the Bosrower, Lender
will cause this mortgage to be refeased and cancelled of rexoed upon full payment of all sums secured by this motsgage
by the Bosrower. and upon such cancelfation of the moetgage of recwsd. this mortgage shall become noll and void.
Such release shall be without charge to the Bocrow er; however, Bosrower shall pay atl costs of recocdation. if any. and
all Jocumentary siamps Jue 0N any AOLEs 0F insteuments evidencing future advances secured by this mosgage.

20. Waiver of Homestead. Botroacr bereby w aiv ¢ all rights of homestead exemption in the Property.

22. Waiver of Right of Appraisal. Burroaer hereby wainves the cight (o assert any statute prorviding appeaisal

rights which may ceduce any defiviency judgment vbainad by Lender against Borrowes in the esent of focectosure un- J
Jer this Mortgage.

23, Future Adrvances. LUpua caquest of Borouer and peioe to release of tha moctgage, §ender shatl make futuee
advanves 1o the Borroaer punuant o the tarms of the nate. Suvk Future advanies, with interest theeeon, skall b T
secured by this moetgege ahen adsanced pusant 1o the tems aad condiniens of the Note Agseenient At oo ine N 3 ‘B
shall the principat amouns of the indebiadnon sevuzad by this mioetgage, not g ivding wims advanvad in docotdance -
Fereatth to prokent the s Gty of this imoigage. € wend 2t any vac ime the totat amonnt of ¢ 20,350.00
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