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B the amount of the Funds betd by 1onder, topether with the tutuie monthly metathneits of I aands g able praot
o the due dates oF Lanes, e me iy, HEIe premmms and ground romts, shall exceed the amaom TS TIS R TR XYY
wated EAREs, U IRC TS, SISUEATCe preminems and ground ronts as they Gdi due, saddioseess Jall be, a Borroact s o
tioss, cather prompily sepaid to Bogrowes or credited o Borrower on momthly isstallents of Funds 1t the amouat o)
the Funds icld by Lender shall not be sufficient (o pay K, Assesste s, Iucance premuuims and geound ek s
they Gall due, Botrawer shalt pay o Lender any nount nevessry 1o make up the deficioney i1 ONe of Ore Py iicis
as Lender may require.

Upon payment in full of alt sums secured by this Morigage, Lender shatl prompily retund to Borrower any Fonds
held by Lender. If under poasagraph 17 hereof the Property is sold of the Propeety is otherwise vt by 1 emder,
Fender shall apply, no later than immediately priog 10 the sale of the Propetty or ity acguisition by Femder, any Fuids
held by Lender at the time of application as & credit against the summs secuted by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reveired by Lender under the
Note and parageaphs 1 and 2 hereof shall be applicd by Lender fiest in payment of amounts payable 10 lender by
Borrower under pasagraph 2 hereof, then 10 interest pay abte on the Noute, and then to the principal of the Note.

4. Prior Morigages and Deeds of Trust; Charges: liens. Borsoner shall pegform all of Borrower®s obligations un-
der any morigage, deed of trust or other security agreement with a licn which has priotity oser this Morigage, in-
Juding Bortower's corvenants 1o make payments when due. Bogrower shall pay of cause 10 be paid all 1axes,
assessments and othei charges, fines and impositions attributable to the Property which may atain a priority over this
Mortgage, and leaschold pay ments of ground rents, if any.

5. tinsard bnsusance. Borrow er shall keep the improvements now enisting of hereaftes erected on the Property in-
sured against loss by fice, hazards included within the term “cxtended coverage®”, and such other hasards as Lendes
may require and in such amounts and for such periods as Lender may reguire.

The insurance caener proniding the insurance shall be chosen by Borrowner subject to appioral by t.ender;
provided, that such approsal shall ot be unteasonably withhetd. All insurance policies and renewals theeeof shall be
in 2 form acceptable to Lender and shall include a standasd morigage clause in favors of and in a form acceptable o
Lender. Lender shall have the right 1o hold the policies and reacwals thereof, subject to the teems of any mortgage,
deed of trust o other sevurity agreement with a lien which has peiority vver this Morqgage.

In the event of foss, Borrower shall give prompt avtice (o the insurance carries and Lendes. Lender may make
proof of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borfower fails 10 respond to Lender within 30 days from the date
notice is mailed by Lender 1o Borrown er that the insutance caf sier offess to scttle a claim for insucance benefits, Lender
is authorized to collect and apply the insurance pravecds at Leader's option ¢ither o restoration of wepais of the
Property of (o the sums secured by this Morigage.

6. Presenvation and Maintenance of Properiy: 2.caseholds: Condominiums: Planned Unit Developments.
Borsower shalt keep the Property in good repair and shall not COMNMT waste Of permit impairment of detesioration of
the Property and shalt comply with the pros isions of any lease if this Mocegage is on a leasehold. If this Mortgage is on
2 unit in a condominium or a planned unit development, Borrower shalt perform alt of Bocrower™s obligations under
the devlaration or covenants creating o¢ goserning the condominium os planned unit desclopment, the by-laws and
regulations of the condominium oc planned unit development, and constituent documents.

7. Protection of Lender’s Security. If Boscower fails (o perform the covenants and agreements cuntained in this
Mocigage, of i any action o proveeding is commenced which materially affects Leader’s interest in the Prcperty.
then Lender, at Lendes's option, upon natice 10 Botrowes, may make such appearances, disbusse such sums, in-
cluding reasonable attorneys” Fees, and take such ACTON 38 is AEUEITY (O Protess Lendes™s interest. If Lender required
morigage insusance as 3 woadition of making the tcan sevured by this Moctgage, Botrower shald pay the premiums
required to maintain such insurance in effect uniit such time as the cequirement for such insurane ferminales in ax-
cordance with Borrower™s and Lender’s written agreement of applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, at the Note rate, shatl
bevome additional indebtedness of Bocrowes secured by this Mortgage. Untess Bocrower and Lender agree to other
terms of payment, such amounts shall be payable upon aotive from Lender 1o Borrower sequssiing poyment theeeof.
Nothing contained in this paragraph 7 shalt require Lendes to incur any expense o¢ take any action heseunder.

8. Inspeciion. Lender may make of cause o be made teasonable entries upon and inspections of the Property,
provided that Lernder shall give Bosrower nrutice prioe to any sixh inspection speilying reasonable cause thevefor
related to Lender’s interest in the Propesty.

9. Condemuation. The provecds of any award of claim foe damages, direct oc consequential, in coanestion with
any condemnation of other taking of the Property, os past thereof, o for conmeyance in lieu of condemnation, ase
hereby assigned and shall be paid to Lender. subjext to the terms of any mortgage. deed of trust or othes sexulity
agreement with 3 lien which has peiocity awes this Mortgage.

10. Borvower Not Released: Forbearance by Lender Not 3 Waiver. Extension of the time for payment o
modification of amertization of the sums secuted by this Mocigage granted by Lender (O any suaeessos in intesest of
Bocrower shall not operate to release, in any manner, the liability of the ociginal Bocrower and Bocrower’s sucvessors
in intecest. Lender shalt not be required to commenve provendings against such sunvessor of refuse to extend time fos
parment of otherwise modify amostization of the sums secured by this Moctgage by reason of any Jemand maoe by
the original Bocrowes and Borroner’s suxvesws in interest. Any fosbearance by Lendet in evercising any qight of
remedy hereundes, or otherwise afforded by applivable law, shall not be 3 waives of or prectude the exescise of any
sych right or remedy.

11. Saccessors and Assigas Bowad; Joint 2ad Sereral Liability: Co-sigwers. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respextive suvvessors and assigns of Lendes and
Bocrower. subject to the provisions of paragraph 16 heteof. All covenants and agreements of Borrowes shall be joint
and several. Any Bocrower who co-signs this Morigage. but Jues not evevute the Note, (ad is co-signing this Moctgage
only 10 morigage, grant and coney that Bocsowes™s interest in the Property (o Lemndes undes the teems of this
Mocigage. (b) is aot peesonally hable on the Note ot under this Mutigage. and (<) agrees that Lender and any other
Boceower hercunder may ageee to extend, modify, focbear. o make any vther acvommodations with cegard 1o the
tesms of this Moctgage of the Note without that Borroner's coasent and without releasing that Bocrower o modilying
this Morigage as 1o that Bocronee™s intetest in the Propetty.

12. Notice. Ewept for any notce requitad andet applivable law (o be given an amaher manner, £33 20 ANKe W
Bocroaer provided foe in this Muoctgage shatl be given By Jdelineriag it og by mathing such notice sddrerad (o Bacroacr
at the Property Address of at such othes addeess as Bawroace may Jougnate by avive o Lendes oy peotded Rerain,
and (b) any avtce to L ender shall be given by mail e 1 coder™s address stated Ferain oc to such other addrens a¢ Lender
may Jeaignate by potice to Bortoacr as peorided beccin. Ay fote pionidad fos an they Mocigage SFallbe deemad 1o
have been ginen to Borewaer o fender when inenn the mannee Jeagndtad berain -




