If the amount of the Foeds hehd by Tender, topether w h the futinre monthly staltments ot Faesds pasabte poee

tor Ehe dae dates of e, e ineiits, IMEGnee preminms aid ground rents, Qe eneced the amoient pesguted B pas

G 1A, AU INCITS, AU nee PLesHinmi and ground fents s they Tall due, suchoncess shall beat Botroagt N
tion, cihier promptly repand o Bosroner o credited 1o Botiowee on mionthly instatiments ot fasds 1 the ameunt of
the Funds held by Eender shiall not be sufficicnt 1o pay Gives, awosmenits, inurance premiums and groumd fets s
they Fall due, Borrower shall pay to 1 cnder any anoumt iecessary tor ke up the defscrency in one o more §
as Lender may requiie.

Upon payment in full of all sums seeueed by this Morigage, Lender shatl prompily ref und 10 Bogrower any Funds
held by §endes. 16 under parageaph 17 hereof the Property i sold of the Property is others e acquired by Lender,
Lendes shall apply, no later than immediately prior 1o the sale of the Propetty of its acquisition by Lender, any Funds
held by 1ender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Paymeats. Unless applicable Taw peovides otherwise, all payments rev

cived by Lender undes the
Note and paragraphs | and 2 hereofl shall be applied by 1.cnder first in payment of amounts payable to L.ender by

Borrow er under paragraph 2 heqeof, then 1o interest payable on the Note, and then i the principal of the Note,

4. Prior Mortgages and Deeds of Trust: Charges; Liens. Borrower shall perform all of Borrower's obligations un-
der any mostgage, deed of trust Of other security agrecniem with a licn which has priority over this Mortgage, in-
cluding Borrower®s corenants 10 make paymeats when due. Borrower shall pay of cause to be paid all taxes,
assessments and other charges, fines and impositions attributadle to the Propety which may attain a priority over this
Mortgage, and leasehold payments or ground rents, if any.

$. Mazard Insurance. Borconer shall keep the improvements now enisting or hereafter erexted on the Property in.
sured against loss by fire, hazards included within the term *‘entended coverage®’, and such other hazasds as Lender
may require and in such amouats and fos such petiods as Lender may require.

The insurance carsier providing the insurance shall be chosen by Borrower subject to approvatl by Lender;

prosided, that such approval shall aot be unrcasonably withheld. Al insurance policies and senewals thereof shall be

in a form acceptable to Lender and shall inctude 2 standard morigage clause in favor of and in a form 2wceptable to

Lender. Leader shall have the right to hold the policies and renewals thercof, subject 10 the terms of any morigage,
deed of trust or other security agreement with a lien which has priority over this Morigage.

In the event of 1oss. Borrower shall give prompt notice (o the insutance carrier and Lender. Lender may make
peoof of toss if not made promptly by Borrower.

If the Property is abandoned by Botsower, or if Borrower fails to sespond 1o Lender within 30 days from the Jate
notice is maited by Lender to Borcower that the insurance casvicr offers 10 settle a claim for insurance benefits, Lendes
is authorized 10 collect and apply the insurance proveeds at Lender’s option cither 1o restoration of repair of the
Propeety or to the sums secured by this Morigage.

6. Presenvation and Mainteaance of Propesty: f.caseholds: Condominiums; Planned Unit Dervelopments.
Botsoner shall keep the Property in good repair and shall not commil waste 0f permit impairment of deterioration of
the Property and shall comply with the provisions of any lease if 1his Mortgage is on a leaschold. if this Mostgage is on
a unit in 2 condominium of a planned unit deselopment, Borrower shall perform all of Borrower's obligations under
the deciaration o covenanis creating o governing the condominivm of planned unit development, the by-laws and
regulations of the condominium os planned unit development, and constituent documents.

7. Protection of Leader's Security. §f Borrower fails to perfosm the covenants and agreements contained in this

Mottgage, of if any action or proveeding is commenced which matesiatly affects Lendes’s interest in the Property,
then Lendes. at Lender’s option, upon notice to Bosrower, may make such appearances, disburse such sums, in-

cluding reasonable attorneys® fees, and take such action as is necessary to protect Lender's interest. I Lender required

motigage insurance as a condition of making the loan secured by this Mortgage, Bosrower shall pay the premiums
required to maintain such insurance in effect until sech time as the requirement for such insurance terminates in ac-
ordance with Borrower's and Lenders written agreement or applicable law.

Any amounts Jisbursed by Lender pursuant 1o this patageaph 7, with interest thereon. at the Note fate, shalk
bevome additional indebiedness of Buerower sevured by this Mortgage. Untess Borrower and Lender agree to other
t¢ems of payment, such amounts shall be payable upon notice from Lender 10 Botrower requesting payment thereof.
Nothing containat in this paragraph 7 shall sequire Lendes to InCUr ANy expRRsS OF take any astion hercunder.

8. laspection. Lender may make or cause to be made reasonable entries upon and inspextions of the Propesty,
peosided that Lender shall give Borrowes notive prios (o any such inspestion speifying reasonable cause therefor
celated 10 Lender’s interest in the Property.

9. Condemsation. The proveeads of any award or claim for damages. dirext o¢ consequential, in connection with
any condemnation or other taking ¢¢ the Property. of pant thereof. of for conseyance in lieu of condemaation, are
hereby assigned and shall be paid 1 Lender, subjet to the terms of any mostgage. deed of trust o othes sevurity
agreement with alien which has peio 1y over this Mortgage.

10. Borvower Not Relexsed: Fordearance by Lemnder Not 3 Wiaiver. Extension of the time for payment of
modification of amostization of the sums secured by shis Mortgage granted by Lender 1o any suvessor in interest of
Botrower shall rot operate 1o elease, in any manner, the liability of the otiginal Bocrower and Borrower’s suvuessors
in interest. Lender shall not be required 1o commence proveedings against such suvcessor of refuse to extend time for
payment or vtherwise modify amortization of the sums secured by this Mostgage by reason of any demand made by
the original Borrower and Borrowes’s sucvessors in interest. Any focbearance by Lender in exercising any right os
remedy hescundes, o otherwise afforded by applivadle law, shall oot be 2 waiver of o preclude the exercise of any
such cight or remedy.

1. Seccessors and Assigas Bound: Joint and Severs! Liability: Co-sigaers. The covenants and agreements herein
contained shall bind, and the tights hereundes shall inure to, the respentive sucvessoss and assigns of Lendes and
Botrower, subject to the provisions of paragraph 16 hereol. All covenants and agreements of Borsower shall be joint
and several. Any Botrower who co-signs this Mortgage, but does not exexute the Note. (a) is co-signing this Morigage
oaly (0 mostgage. grant and convey that Boeroaer's interest in the Property 1o Lender under the teems of this
Mocigage. (b is not perseaally liable on the Nute of under this Muctgage. and (¢) agrees that L.endes and any (nlee
Boceowner hercundes may ageee to extend, modify, fosbear. or make any other acvommodations with texard to the
terms of this Moctzage v the Note without that Boetones's consent and without releasing that Borrower of modifying
this Muoetgage as to that Bocrower s inteeest in the Peoperty.

2. Notice. Except for any nozive requiced undes applicable law 10 be given in another manncer, (3) any avtice 1o
Bucroaer peovidad for in this Mocigage shall be given by detivering it of by maihag such notice addrosad to Barroaer
at the Propeety Address o 2t such wiher addros as Bosroa e may doignate by nuotice to Leader as provided heeein,
amd (B) 2oy raotice to U endes shalt be given by maii to Lerder™s address stated hecein of to such uther addecss as L ender
may JOEnate by nuotive to Bossoacs as prosidad kerain. Any notice pros idad for in this Mocizage shall be deemed to
hase been gaven to Boerwaer of Lendet aben givenin the mannes devagnated hecan. .
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