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Usittonrsg Covesangs, Borsower and §eader covenant and agtee as [atheas

1. Payment of Principal and latesest. Horrowmer shall prompthy pay ahen due the prnctpal of and nterest on the

indehtedness evidenced by the Note, prepayment and Bite charges an presided in the Note. and the prancpat of and atcrest
on any Future Advances secured by this Morigage

1. Funds for ‘Taves and Insurance. Subject (o applivable i or 10 3 witten wawer by Leader, Borroases shall pay
to Lendee on the day moathly imstallments of prancipal and interest e payable under the Note, until the Note s paid i full,
a sum (herein “Funds™) ¢qual to one-twelfth of the yoarly taves and ssessnents which may attain poority over this
Morigage. and ground rents on the Peopenty. if any, plus one-auclith of yearly premmum installments for hazard insurance,

plus one-twellih of yearly premium instalimients or mortgage insurance. of any, all as reasonably estimated initiatly and from

time to time by L.ender on the basis of assessments and Ml and ressonable estimates thereof.

The Funds shall be held in an institution the depasits of accounts of which are insured or guacanteed by 2 Federal or
state agency tincluding Lender if € ender is such an institutiond. | crder shalt apply the Funds (o pay said taves, asscssments,
insurance premiums and ground reats. | ender may rot charge 1or so hotding and applying the Funds, analyzing s2id account,
or verifying and compiling said assessnients and hills, unless T eader pays Borrower intesest on the Funds and applicable law
pernits Lender to make such a charge. Borrower and Leades aay ageex in writing at the time of execution of this
Mortgage that interest on the Funds shall he paid 10 Borrower, and unless such agreement is made or applicable law

requires such iaterest 1o be paid, Lender shall not be required 1o pay Rosrowes any interest or earnings on the Funds, Lender

shalj give to Borrower, without charge. an annual accounting of the Funds showmng credits and debits 10 the Funds and the

putpose for whick each debit 1o the Funds was made. the Fuads are pledged as additional security for the sums sevured
by this Morigage.

I the amount of the Funds held by S.eader, togethes with the future monthly installments of Funds payadble prior to
the Jue dates of 12nes, 3Hes3ments, insurance premiums and grouad reats, shatl exceed the amount required (o pay said 1aves,
assessments, insurance premivms and grouad seats as they fall due. such eveess shall be, a1 Boerowee's option, either

promptly repaid to Borrower of credited to Borrower on monathly instaliments of Funds. If the amount of the Funds

held by Lender <hall not be sufficient (o pay 131es, aswssnients, Insutance preanums and ground cents as they (all due,
Borrower shall pay to Lender any amount nexvessary to make up the deficicnsy within 30 Jays from the date notice is maded
by Lender to Borrower requesting payment thereol.

Upon payment in full of alt sums secured by this Morigage. Lender shalt prompily refundgto Borcower any Funds
held by Leader. If undes paragraph 18 heceof the Property is sold or the Property s ctherwise acquired by Lender, Lender
shall apply. no later than immediately prios to the sale of the Propenty or its acquistion by Lender, any Funds held by
Leader at the nme of application as a credit against the sums sevucad by this Merigage.

3. Application of Peyments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be apphied by Leader finst in payment of amounts payable to Lender by Borfowes
uader paragraph 2 hereod, then to interest payable on the Note. then to the prinvipal of the Note. and then 1o interest and
principal on any Future Advances.

4. Charges: Liens. Bosroaer shatl pay afl tares. assessencats and other charges. fines and impsiticas atinbutable to
the Property which may attain a peiority over this Mortgage. and kawchold payments or ground rents, if any. in the manner
provided under parageaph 2 hereof or. if not puid in such manner. by Bocrower making payment, when due. directly to the
payee theceof. Bocrower shall promptly fuemish to Lender alt notices of amounts Jue under this paragraph, and in the event
Bosrower shall make payment dicextly, Bosrower shall prompily furnish to Lender receipts evidencing such payments.
Bosrowes shall promptly discharge any ben which has peotisy over this Moctgage: provided. that Borrower shall adt be
required 10 discharge any such lica so fong as Bocroaer shall ageee in writing to the payment of the obhigation secured by
such lien in 2 maanes acveiable (0 Leader, oc shall in goud Fairh contest such Inn by, oc Jelend enforcement of such lien in,
legal provecdings which operate to prevent the enforcement of the ien of forfetuce of the Propeny o¢ any part thereol.

S. Harard Inserance. Borrower shall Leep the impeosements avw cvisting or herealter crexted on the Progerty insured
against loas by fire. Razards included within the term “estended cowerage”. and sixh other hazards as Leader may require
and in such amounts and foe such pedinds os Lender may requice: provided. that Lendes shall axt require that the amoeunt of
such coverage evend that amount of covecage requiced 13 pay the sims wxured by this Mottgage.

The insurance carnier providing the insuranve shafl be chosen by Borrower subjest (o appeoval by Lener. provided.
that such appeoval shall not be unceaseaably withhetd Al premiunis on insuance policies shall be paid in the mannes

peovided under paragraph 2 hereot oc. of met pard in uich mannce. by Bocrowes making payment. when due, Jirextly to the
insurance carrier.

Al insurance policies and rencaals therent shali be in foem aueeptable to Lender and shall inclhiuede o standard monigage
clause in faver of and in foem acceptable 1o Lender. Leaders shall have the right to hold the polivies and reacw als thereol.
and Borrower shall pcomptly Cusnish 1o Fendee all renewal notices and all reverpts of paid premiums. In the event of lots.
Bot;:;wn shall guve prompt notne T the iasurance castier amd bendee Eendee iay make peood of loss if rot made premprly
by Botcower.

Ualess Lendes and Borrower cthenaise agree it wnting. inscrance pooxends shatl be applnd 1o restocation of eepair of

the Progerty damagal. provided sch cestocation of repae s wvnocically faanble ind the sexusity of this Moagage
oot thecedy impauired. If sixh reitorativn of cepue 1 ne coonnmaaty (eauble o if the sevunly of this Mostgage would

te umpaiced. the insuranve proveads shall be appinad (o the sums secucad by this Muorgage. with the excess, if any, pard
10 Borrower. 1€ the Property is atumdoned by Bocrower, of 11 Bacsowet Latls to sespoad 1o Lender within 30 days from the
Jate notive is mailed by Lender to Bocrower that the tnurane <arrnee offen to witle 2 claim (o insuramce benefits, Leader
i authoazed 8o collect and apply the imsusance provonds at Lemder’s optom ather 1 (etoraton of repair of the Propesty
Oof 00 the sums sevuced by this Moctgage.

Ualess Lender and Bosrower othesmine agree in waiing. any such apglication of peoceads o pancipal shall ot ¢viend
o pustpone the due Jate of the awathiys mstallments referred v i garagraphs 1 and 2 hered o change the amount of
such iastaliments. B undes paragraph 13 heceol the Propesty is asquuwed by Leader. alt sighe. utle and intecent of Borrower
in and (0 any msurance poinies and in and te the proveads theteo! reulnng from Jamage o

he Progeety prive o the safe
or acquintion shatl pass to Lenades to the extent of the sumb sevutad by this Moctgage immediately powr to such sale os
acquisiton.

6. Presessation and Maiotesance of Progerty: Leasebolds: Condominiems: Planetd Unit Developments. Buosroact
shall Leep the Property in good regais and shall a0t commit aast¢ ¢ POFANS (MPaFmEat 06 deterionaton of the Progeny
and shall comply with the peoviswus of any lease of thrs Mectgagpe & o0 2 feaschold. I this Moctgage is on 2 unit in 2

condominum of a planacd unl Jesclopment. Borcowes shull pestoem all of Borroner's obligations uader the declaration

o covenants <reabag or guvesmag the coadvmimum o planacd unit developaxnt, the by-laws and regufativas of the
combuminium of planaed uait Sevelopment. and constiteent Jovuments. Bt ceadominium or planned umt Jdesclopment
fuder s evexuied by Boerowee and cevordied togsther with this Moctgage. the covcaants and agrecamnts of such rwler

shall be iacorpurated it amd shall amend amd sugpliment the Coeenants 2 greements of thes Moctgape o if ihe tider
wete 3 past heceod.

7. Protection of Leader's Sevurity. I Bomoses fails 1o perform 1he coreneats amd agreements contaicd in this
Moctgoge, o¢ il any o o proveading v commencad which marcoally alfects Lemmer's interent in e Progerty,
including. but ma Lm:ted to. creinent $anun. insdvency, codie enturaenient, of arsangenients o proveadings ve{vung 3
tankrupt oc decedent. then Leades at Leaders uption, upen aaiice o Bucrowet, nas make s appearances. dnturse such
surmss and take sk action a5 1 accessary e peotent Bender’s interedl. ixbading, but not finuted to. Jdrbunement of
reasonaMe attomey’s foes and entry upva the Propecty to muke repaes. 1 Veeder requited muoetgage insuranve as 2
woaditioe of maling the loan suured by this Muocrgage, Bocroacs shall pay the peemiumts reguired o maintain wich
rasurance in ctfect until seuh tmme 3% e pequiteaeat for such 100AGE TeEmMnates in svvedane with Bocroaer’s and
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