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Y T YO | O CIRTEN RN P aeed terterest o the
I hste charses o provded the Note, ansd tig pie. apsl o At anteres

Cagbarat Contsasgs, Borreaer and Fardee conenmt and gsrgn an Bolboas
1. Pasacat of Principal and Interest. Horeower chal poompthy pas
indebtedness evidenced by the Note, prepaymeat am
on any Foture Advances secured by this Maortgage

2. Fuads for ‘Vaves and Insurance. Subject o applicable law of ted anidten warver by Londee, Beneact shall pay
to Lender on the day monthly instaliments of principal andd interest afe pasable utder the Note, unial the Note is paid in full,
2 sum therein “Funds™) equal to onc-tuelfth of the yeardy tares Al assessiiictits which may stan prowity ace this
Mortgage. and ground rents on the Property. if any. plus cac-twelfth of yearly preminm instaliments for hazard nsarance,
plus one-twelfth of yearly premivm instaliments for mortgage insurance, of any, alt as reasonably oxtimated initially amd from
time to time by Lender on the basis of avcsiments and bills a0 reasonable estinvates thereot.

The Funds shall be held in an institution the depasits of aceounts of which are insured of guaranteed by 3 Federal or
state agency (including Leader if Lendee is such an institution). 1 ender shall apply the Funds to pay yaid tanes, asieisments,
insurance premiums and ground rents. 1 endee may not charge 1or s holding and applying the Funds. analysing said account,
or verifying and compiling said assessments and hills, untess Lender poys Borrower intetest on the Fuads and applicable law
permits Leader 1o make such a charge. Rorrower and Lender may agice in writing at the time of evecution of this
Mortgage that interest on the Funds shall he paid 1o Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall aot be required o pay Borrower any interest or camings on the Funds. Lender
shall give to Borrower, without charge, an annual avceunting of the Funds showing credits and debits (o the Funds and the
putpuse for which cach debit to the Funds was made. The Fundy are pledged as additionat security for the sums secored
by this Morigage.

§f the amount of the Funds held by Lender. togethes with the future monthly instatiments of Funds payable prior to
the due dates of 1aXe3, ASWSSMENTS, INTULINGE PrENIUMS and ground rents, shall exceed the anwunt required to pay said 1aws,
assessments. insurance premiums and ground reats as they fall Jue, such eacess shall be. at Borroner's option, <ithes
promptly repaid 1o Bosrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sullivient (0 Pay 1AV, ASESIMERLS. IMUTINCS PreARImMsS and ground rents as they (alt due,
Borrower shall pay to Lender any amount nsvcssarn o make up the deiviency within 30 Jdays from the Jate notice is mailed
by Lender to Borrower requesting paynnt thercof.

Upon payment in full of all sums sevured by this Mortgage. §eader shall promptly refund 10 Bocrower any Funds
held by L.ender. ¥f under pasagraph I8 heteof the Property is sold or the Property otherwise acquired by Leader. Lender
shall apply. no laier than immediatels prioe oo the sale of the Progeny o¢ its acquisition by ender, any Funds held by
Lender at the time of application as a credit aganst the suas scvured by thes Mortgage.

3. Application of Paymeats. Unloss apphcable law provides ctherwise, all payarents seceived by eader undet the
Note and pasagraphe § and 2 hereof shall be apphiod by bender fint i payment of antounts payable 1o Lender by Borrower

undes parageaph 2 heteol. then to intecest payabdle oa the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

3. Cbarges; Likas. Barroaee shall pay all fares, dresments and other charges, fices and impusitions attnbutable
the Property which may attain a priority over this Motigage. and leachold payments o ground rents. if any. in the mances
provided uader paragraph 2 heseof of. if not paid in such mannee. by Borrower making payment. when duve. dreectly to the
payee thereol. Bosrower shall promptly furmish to Lender all notices of amounts Jue under this paragraph, aod in the event
Borroacer shall make payment directly. Bocrovace shall promptly furnish to bender reveipts evidencing such payments.
Bosrower shall promptly Jiwharge any lica which has privaty over this Muortgage: provided. that Boreower shall mxt e
requiced (o discharge any such lica so long 23 Bocrower shalt agrev in weiting to the paymwent of the obligativn wexured by
such lien in 2 maanes acceptable to Lender, o¢ shall in good Laith coatest such fien by, or Jefend gaforcement of such lien in,
tegal procecdings which operate to present the eaforcenicnt of the lee or fosfenure of the Preperty or any part thereof.

$. Hasard tnswrance. Borrower shall heep the imprecments nwva eristing o hercafter evccted ca the Propuety insuced
against luss by fire, hazards included within the term “eviendad corerage’™. and such othes hazards as Lender may requite
and 10 such antounts and foe such pericds as Lender oty regutee: provided. that Lender shall not pequire that the amount of
such coverage exeeed that amount of coverage eequiresd (o pay the sumis wxurad by thes Morigage

The insurance cagrier peoviding the insurance shalt be chwsen by Boreoser wubjet o appeowal by Lender. peovided,
that such approval shall aot be unreatonably withheld Al premiums va insurance polivies shalk be paid in the manoer
provided under paragraph 2 Prereof or. of not paid in such manaer, by Bocrower making gayment, when due. directly to the
INSUranCe arries.

All insurance policies and renea als therent shalt beia form acceptable to 1.ender and shalt imlude a staadaed mogage
clause in favor of and in form acceptable to Leader. Lender shall have the right o teold the policics and renewals thereof.
and Bosrowes shalt promgply furaish (o Lender all cenewal autices amd alt reveipts of paid premiums. §a the event of homs.
Borrower shall give prompt atice e the 1sursnce CaFaee and Lerder. Lender may make peovs of oss g aoe made prosglly
by Borrower,

Unless bender and Bosrower othenwise agrec in waiting. insucance provends shalt be agplied to restocativa o¢ repaic of
the Property Jamaged. provided swch povtocatonr of repaie is ecocomically feauble and the wxurity of this Moctgage is
not thereby impatred. I such raitovation o xpaif i ro eovavmicatly feasihle oc i€ the secunty of this Mostgape would
be inparted. the wsuranve peoveads shall be appliad to the sums sevused by chis Mogage. with the ewess. if any. it
to Bocrower. 16 the Propests ©s abacdooed by Bostower, of it Bocroaes (b - rerpocal (o Lender within 30 days feom the
Jdate potice is mailed by Leader to Boerower that the insuranie vasce otfers to setife o clam for imsurance benefits, Lender
is authosized to cothect and apply the insurance prodeads Lender's opton ather 10 TEOEativn OoF regair of the Progerty
o¢ > the sums secured by this Moetgage

Unless Lender 3ad Bocrower otheonne agece in woling. an’ sk applxativn of proveads w panigal shall ace extendd
or pusipoae the due Jate of the muoathly instaliments seferred to in pacagraphs U and 2 hereof o¢ change the amount of
such installawents.  § uader pasagraph 1% hereot the Property is axquired by Lemder, alt righe. tithe amd interest of Bocrower
in and (o 2ay insuraace policies and in aod the peoceads theceol rouitiag from Canage the Progecty peioe to the sale
of acquisition shall pass to Lender to the extcat of the sums secucad by this Moctgage immedately pooe o such sale o

ACYUISItIYD,

6. Preservation and Maistesance of Progeriy: lexeboids: Coodominiums; Plaaned LUnit Developmeats. Bosooaes
shali heep the Progerty in guod repaie and shall oot coNUMiIt WwaKte Ue PeEoul M smmal Of Jecermcaton of the Property
and shalf comply with the prosivoas of any kase o this Mostgage s on 2 leasehold B this Mocigage & oo zunik in 3
condomimum o a planned unit development. Bustowee shalt perfoeme alt of Borrower's obligatnas umder the Jeclacatwon
Oo¢ covenants creating of govermng the coadvaumum of planad umit Jevelopment. the by-tams and regulations of the
condominium or planced unit Jeselopment. and constituent Jovunxets M2 comfominium oF rlinnad unit devclopant
ndee ks crecuted by Boteoaer and tevocded together aith this Moctgage. the covenlnts and agreements of wxch rndes
shall be incoepocated into and shall amend amd supplemmaent the covenants sod ageeements of this Moctgage as of the rider
acre a pan hereol.

7. Peotection of Dender’s Secerity. 16 Bomuvaer fars o pecfuem (e Cosgnants amd agraements sencumed e thes
Moctgage. v if any xton of peovending 1 semmnoad ahich mazesially atfects Lendee’s aaterest in the Progeety.
incfuding. but mA hmuted to. eancent Joonsin., mselacacs, adis erfocienent, Of arfniawnts ot peoneedings nclang a
Pankrupt o¢ devndent. then Lendee at §eadec’s epton, upua notve i Bocroage, mlay rrake unh appearances. Siskurke wel
sums and take such stion ot 18 evena protent §endee’s wnitvoost sl bt et hiosted to. Joburmment of
ceasonable attomes’s foes and entry upse the Progerty to mule ecpars. B Forader g foad et Eale INMIFINCe 4t 2
woaditen of making the han woused Ba this Mortgage, Boereace smali gy e peemoam fogrtad (o Mgt wal
ntueamce in efect trtl wich Qe as R Qe for anoh g e t2e o ates o daiedatae o th Bossuged's amd
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