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Ingrokst Covisangs  Borrover and Lender covemant aeal azied as tolloran: -

1. Parment of Peincipat and Interest. Boreoaer hall prompthy pay swhen due the poncipal o wnd et o the
imdebiedness evidenved by the Note, prepayment and Fate charges o pron whed st the Sote sl the poncpal ot and interest
on any Future Advames secared by this Mantgage. b ¥4

2. Funds for Taves and Insurance. Subject 1o applicable Liw of (0 2 witien waives by 1endee. Borfaner shabl pay l
10 Leader on the day monthly imtaliments of peincipal and interest are 3y able undee the Note, unnl the Note s paid in full,

a sum thercin “Funds™y equal o onc-twelfth of the scarly Gaws and ssevnients which may attain priority eser this
Mortgage. and ground reats on the Propernty. if any. plus one-tuwelfth of yearly promium instatiments for hazsrd insurance. !

plus vac-twelfth of yearly premiany instaliments for mortgage insutance. if any. all as reasenably etimated initially and from -
tinme to time by Lender on the basis of avsessments and bitls and reavwnable timates thereof.

.

r

The Funds shalt be held in an institution the depuosits of accounts of which are insured or guarantead by a Federal or V) 3
state agency (including Leader if Lender is such an institution). 1 cader shatl apply the Funds to pay said 1aves, assessments, - 't;
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account, ¢
or verifying and compiting said asscssments and hills, unless bender pays Borrower interest on the Funds and applicable law "9 AN
permits bender to make such a charge. Borrower and lender may agree in writing at the time of eweution of this _
Mortgage that interest on the Funds shall be paid e Botrower, and unless such agreenieal it made or applicable law _O-
requires such interest 10 be paid, Lender shall not be required to pay Borrower any interest of ¢arnings on the Funds. tendes k A
shall give to Botrower, without charge. an annual aceounting of the Funds showing credits and debits to the Funds and the
purpuse for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

Bt *he amouat of the Funds held by Leader. together with the future monthly instaliments of Funds payable priog to :
the due Jates of (axes, 3sessnents, insutance premiums and ground rents, shall evcsad the amount required to pay said taxes, -
assessments. insurance premiums and ground reats as they Fall due. sich eveess shall be, at Borroner's option, cither
promptly repaid to Borrower of credited to Borroacr on monthly insaliments of Fuads. 1 the amount of the Funds
held by Lender shall not be sufficient (0 pay 1atwes. aswsintents. insuranve premums and ground rents as they a1 due,
Borrower shall pay (0 Lender any 3mount necessaey to nake up the deficiency within 30 days from the date aotice is mailed
by Leader to Borrowes requesting payment thereot.

Upon payment in full of all sums sevured by this Mortgage. Lender shall promptly refund o Borrowes any Fuads s .
held by Lendee. If under parageaph 1% kereo! the Proguerty is sold of the Propens is othemise acquired by Lendes, Lender - o
shall apply. nv Later than immediately pror to the sale of the Propeny oc its acquisiton by Lender. any Funds held by
Lender at the time of applivation as a credit against the sums wxured by this Mongage.

3. Applicaiion of Payments. Uniess applicable faw provides ctheenise, all paynwents received by lender under the
Note and parsgraphs | and 2 hereol shall be applicd by tender fiest in payment of amoats payable o Lender by Borrower
uader paragraph 2 hereol. then (o interest payable eo the Nute. thea (o the principal of the Note, and then to intecest and
prncipal on any Future Advances.

4. Charges: Lieas. Buseoaer shall pay all faree, asseviments and wther charges. fines and impositicas atisibutable to
the Propecty which may atiain 3 pnarity over this Mostgage. and leasehold payments o¢ ground tents. if any. in the manner
provided under paragraph 2 hereof or. it not paid in such manner. by Bogsower making payment. when due, dicectly (o the
payee thereof. Bocrower shall prompily furmsh to Lender all notices of amounts Jue uader this paragraph. and in the event
Boccower shall make payment directly. Borroace shall promptly furnish (o Leader receipts evidencing such payments.
Borrower shalt promptly Jischarge any lien whixh has prionty ouwee this Mogtgage: provided. that Borrower shalt aot be
required to discharge any such livn o loag as Borromer shall ageee in writing to the payment of the obligativa secuced by
such Liere in 2 manner acceptabic to Leades. oc shall ia yood Faith contes sieh hien by, oc defead enforcenent of such lien in,
legal proceadings which egerate to peeseat the enforcement of the Ler oc foctevure of the Property o any pant thereof.

$. Hazard Inserance. Bocrower shall heep the impaesemenis Ao SAGlng O¢ Rereafter eeccted on the Propecty msured
against toss by fice. hazards included within the teem “ertended coverage”. and sich orher hazaeds 33 Leader may reguice
2o in such amounts and for such peciods as §ender may coguire. peosided. that Leadee shall avt require that the amount of
such coverage evweed that ameunt of coverage cequired (o pay 1he sonts sexuned by this Moctgaze

The insurance carrier peoviding the insuranve shall be choien by Borrower subject to approval dy Lendern provided.
that sueh appeoval shall not b unceasonahly withheld, AN premivms oo insuracce policies shall be paid in the manner
peovided under pasagraph 2 heeeof of. if act paid in such maitner. by Buocrower makiog poyment. when due, directly to the
IRIUCINCE CAFMieT.

All insurance policies and reacwals therent shaft be in form scceptadle to Leadee and shall include 2 standand mogage
clause in favor of and in foem acveprahle o tender. Lender shall bave the right to hotd the pulicies and reaewals thereo!.
and Bocroaer shall peomptdy fuenish to Ecndes alb rencwal actices and alf peceipis of paid premiums. In the et of b,
Borrower shalt give prompt aotice (o the insurance Carnee and Lendes. Lender ntay nake proot of as if rot made peomptly
by Borrowes. ,

Ualess Lender and Bommowes ctherwi agree in wating. insurance peovends shalt be agplied to restorativn o¢ repair of
the Propesty Jamagak peovided sech pestorainve o repait is covnomually feanble and the security of this Moctgage o
o theeedy imguired. B sl FEOCAH0n OF Pl i a0t covaomically (casble o if the sexurty of this Moctgage would
b impuired. (e insuraoce proveads shall be appland to the sums secured by this Mostgage. with e excess. if any. paid
to Bocromer. 1f the Progerny is atandoaas by Bocrvwer, oc ol Bosrower (ils o respoad to Leader within 30 days from the
Jare aotive i maited by Lender to Bocrower that the insusanve careee otfen to setthe 2 clum foe wnsurzace benefits, Lendes
is authosized to collect and appty the imeranve peoveads at Lender’s opon cithes 8> restocation of repuic of the Property
o t the sunts securad by this Moctgage.

Ualess Lendee and Bosrower othemwinse agree 1 wnting. any sixh appiwation of peoceads o panaigal shall aot evtend
o¢ pustpuac the due Jate of the meathly installaienats teferrad te in pasagraphs € and 2 hereol o champe the amwunt of
such instaltments. Bt uader paragraph §3 hereof the Property v acquiced by beader, all aght. utle and interest of Botrower
in and to any nsurance policies and in and o the peovends theeent cosulting feom damage to the Propecty peios to the sale
oc acqusitoa shali gass to Leader to the eaent of he sunts sevuced by this Moctgage immedaately peive o swch sake o
IJUSite,

6 Presenation sad Maistesunce of Progertys Leaeholds: Condominivuty: Phaaned Uait Dovelopments. Boscowcer
shali Leep the Property in good eepair and shall Mo cOMMIL “saste U6 PEEMME IMPAIMENt O Jeterfalion of the Pyopeny
and shall comply with the peovisons of any kease of this Muetgage is o 3 leaschid 1 this Mostgage s on 2 unit in 2 .
coadominum ve 2 planned unit Jevelopmunt, Bocrower shall geetocny all of Borrowere's obligatcas under the declaranon
Of covenants creatiag oo guserang the wadimipium of planeed unt development. the ¥y -laws and regulations of the
condeminmm o planned unit Jevelopment. and constituent dosuments. i 3 condominium or planaed unit Jevelopment
nder o cwnutad By Boctoaes and rawvadad together mith this Moctgage. the ameaants and agsecments o uich onder
sl B (mepuearad iato and shall amwnd 408 wipplemeat e worenants and ageeements of this Moctgape as if the ks
avre 3 purt Pxereol.

9. Protextion of U.eader's Sexurity. 1f Buoctuaer €l to puetorm e oovenants armd agreements coatuand n this
Muctgage. o¢ i€ any atoe oe proventing wmmenced ahch marenially affects bender’s otesnt in the Propeety.
ircluding. but rot pruced to, enninent Sy oelvends el CRTORLEIENE, OF JETHTIVINERS of gonendin g ineleing 2
Fandeupt oc daalent. thea Lender af Lended's opton, upeie netae fo Bocrewes. Tay wale such appeananne, dolurw sl
sunts and Ak such Juten o 6 AEVeSIry e POt ferders crorent codiadumg Bat st bintad ten dibuckawnd of
feaaaRie ativeaes’s tees and enirp wpun 1% Poogurts o il sepa s B besdur g ERILNE DN PP, S B FIAN S0 -
bl e o8 raiirg the b waure! By s Moctgagpe Boomoees aain gt R FOAL T 604 pred to mmaintan wih ow
sy et i ot Lrrd sl Genr ks The Doy atee Tt anoh s At Lottt on acsvediwe anth B o DIACRRT |
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