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UNIFORM COVERANTS. Borrowes and bender covenant and agice 2 foltuws:

i. Psyment of Pracipal snd fnterest. Borrowes shall promptly pay when due the pnnapat of sad nterest un the 10
debiedness evidenced by the Nute, prepayment and late charges as provided in the Novte, and the prinapal of snd interost o any
Future Adsances secured by this Morigage.

2. ¥unds for Taxes sad Insurance. Subject 1o applicablc law or to 2 written waiver by Lender, Borrones shall pay | codet
on the day monthly instaliments of principal and interest are pa)able under the Note, untit the Note is paid in full, a sum (herein
“Funds’’) equal to one-twellth of the yearly 1anes and assessments which may attain priotity over this Mortgage, and ground rents
on the Propesty, if any, plus one-twellth of yeasly premium installments for hazatd insurance, plus one-twelfth of yearly premium
instaliments for morigage insurance, if any, all as reasonably estimated initially and from time to rime by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institotion the depusits 0f accounts of which ase insured of guaranteed by 2 Federal or state
agency {including Lender if Lender is such an institution). L.endee shall apply the Funds 10 pay said taxes, 3ssessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law pesmits Lender to
make such a charge. Bocrower and Lender may agree in writing at the time of execution of this Morngage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made of applicable law requires such interest 10 be paid, Lender shall not
be required 10 pay Botrower any interest ot earnings on the Funds. Lender shall give 1o Borroner, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each Jebit to the Funds was made. The
Funds are pledged as additional security tor the sums sevured by this Morigage.

I the amount of the Fuads held by Leader, together with the future monthiy instaliments of Funds payable prior 10 the due
dates of 1anes, asscssments, insurance premiums and geound rents, shall exceed the amount sequired (0 p3y said taves, assess-
ments, iNSUTance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either prompily repaid 0
Borrower of credited 10 Botrower on monthly instalimeats of Funds. I the amount of the Funds held by Lender shall not be sulfi-
cient (O Pay 12Res, d3sesaments, insurance premiums and ground rents as they fall due, Borrowner shall pay 10 Lendes any amount
nevessary (0 make up the defwieny within )0 days from the date notice is mailed by Lender to Borrower fequesting payment
theseof.

Upon payment in full of all sums secured by this Mortgage. Lender shall prompily eefund to Bottower any Funds held by
Lendes. If under paragraph 18 heseof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, o
tater than immediately peior 10 the sale of the Property ot its acquisition by Lendet, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mostgage.

3. Application of Paymeots. Unless applizable taw peovides otherwise, all payments received by Lender under the Note and
paragraphs tand 2 heteof shall be applied by Lender first in payment of amounts pay able to Lender by Bocrower under paragraph
2 heteof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Adsances.

4. Charges; Lieas. Borcower shall pay all wanes, assessments and other chasges, fines and impositions atuibutable to the
Propesty which may auain @ peiocity over this Mosigage, and leaschold payments of ground cents, if any, in the manaer provided
under paragraph 2 hereol o, if not paid in such manner. by Borrower making payment, when due, direily to the payee thereof.
Bocrower shall prompely fusaish (o Lender all notices of antounts due urder this paragraph, and in the eveant Bosrower shall make
payment directily, Bosrowes shall prompety furnish Lendes reccipts evidensing such payments. Borrower shall promptly dis-
charge any lien which has peiotity over this Mosigage; peovided, that Borrower shall not De required to discharge any shlienso
tong as Borrower shall agree in writing 10 the payment of the obligation secured by such lien in a mannes acveplable to Lender, o
shall in good faith coatest such lien by, or defend enfoccement of such lien in, legal proceedings which operait to prevent the en-
forcement of the lien or focfeiture of the Propesty of any part thereot.

S. Hassed lesursace. Bocrower shall keep the improvements aow enisting of hereafter crected on the Propenty insured
against loss by fire, kazacds included within the ivm srentended coverage,” and such othes hazasds as Lender may require and in
such amounts and (or such periods as Lender may tequite; prosided, that Leader shall ot sequire that the amount of such
coverage exceed that amaount of coverage requited Lo pay the sums secured by this Morigage.

The insusance carsies peoviding the insurance shall be chosen by Boctower subject to apgeoval by Lender: grovided, hat such
appeoral shall not be unreasonably withheld. All peemiums oo insurance policies shall be paid in the mannetr peorvided under
paragraph 2 hereof oc. if not ¢9id in such maaner, by Bocrower making payment, when due, directly to the insurance Carnes.

Allinsurance polivies and cenewals theteof shatl be in form acveptable to Lendes and shaii include a sta=dard mortgage clayse
in favor of and in form acceptadle to Leader. Lender shall have the sight to hold the polivie: and renewals therend, and Borrower
shall pcompity furnish to Lender alt renewal notives and all receipts of paid premiums. In the event of toss, Bocrover shall give
prompt aotice to theinsutance castiee and Lender, Lender may make peool of toss if noc made prompuly by Borrower.

Unless Lender and Borrower otheswise ageee in writing, insurance proveads shall be applied 10 restosation of repair of the
Propenty damaged, provided such gestoration o repaic is economivally feasible and the security of this Morigage is not theredy im-
paired. 16 such restocation of repait is ot evocomivally feasible of if the sevurity of this Mortgage would be impaited, the in-
sutance proveads shald be applied to the sums secured by this Mocggage, with theencess, if any, paid to Bocrower. If the Property is
abaadoaed by Bocrower, oc if Borrowes fails to tespoand to Leader within 30 days from the date notice is mailed by Lender to Boc-
cowet that the insurance carrier offers (o settle a chaifa for insusance benefits, Lender is authorized to collect and apply the in-
susame proveads at Lendes™s optive <cithet 1o testocation of repair of the Property o¢ to the sums secured by this Morigage.

Unless Leoder and Bocrower othecrwise agree in writing, any such application of proveeds to peinvipal shall no¢ cxtend or
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staltments. 1€ under paragraph 18 hereof the Progerty is avquited by Lender. all right, title and ingerest of Borrowes in and to a0y
insusapve poticies and in and 1o 1be proceeds ihereof resulting feom damage to the Propesty prios to the sale o¢ acquisition shall
pass (o Lender to the extent of the sums sexured by this Motigage immediately prioe 1o such sale of quisiton.

6. mmmm-mum:w:cmim;mwcm Borrower shall
keep the Progerty in goud repais and shalt oot < it waste of permit impaisment Of deteriocation of the Propernty and shall com-
ply with the provisivas of any tease if this Motigageisvaa teasehold. 1€ this Mortgageison aunitina condominium oc a planaed
unit Jevelopment, Bocrower shall pesfoerm all of Bocrower s obligativas under the Jeclaration of covenants creating of governing
the <coadominium oe planned unit Jevelopment, the by-laws and reyulations of the coadominium o¢ planned unit development,
and cvastituent dosuments. i a condominium or planned unit development rider is exevuted by Bosrower and tecordod together
with this Morigage. the covenants and agseeawnls of such rider shall be incorporated iko and shall amend and supplement the
covenants and agrcements of this Mortgage as if (he rides were a part hereol.

7. Protection of iewdes’s Sreesity. 1€ Botroner fails to perform the covenants and agreements contained in this Mocigage,
ot if any 3ction ot provending is commenced which matesially affecs Lenders interext in the Propenty, inctuding. but aot limited
to, eminent Jomain, insolvency. code enfoecement. 0F AFFANYCIKNLL OF proveedings involving 2 bankrupt of devedent, then Lender
2t Lender™s option, upon notice to Borrowes, may make such appearanxes, Jisbusie such sums and 12h¢€ such action as is oecessary
o protect Lender’s interew, including. but aot imited to, disdursement of reasonable attorncy’s fees and catry upon the Property
to make repairs. Il Lender cequited moaigage insusance 3s 3 condition of making the toan secused by this Mostgage, Bosrower
shail pay 1he premiums tequired to maintain such insurance in eflect until suxch time as the sequicement foe such insurane ter-
minates in axvvedance nith Bosroner’s and Lender's waitten agrecment of appinatie bw. Borrowes shall pay the amount of all
MOStgage insuranse peemiums in the manncs provided umnder pasagraph 2 hereof.

Any amounts dsbussed by Lendes pursuant to this paragraph 7. with interest theteon. shall become addicivaal nndebtedness
of Boceower sevused by this Moctgage. Unless Borroaer and Lender agece 1O other terms of payment. such amounts skalt be
parable upon ante from £ endes (o Borromer raquesing payment thereof, and shall bear interest from the date of Juburement at
the rate parabde from time 1o time oR outstatding peincipal undet the Note unless parment of interent at such cate would be won-
wary to appinatie taw, in which eent such amounis shatl bear aterest at the highest rate permunble under apginatie law.
Nwching coatainedintlus puragsaph 7 shall require 1 ender o 1acue Iy cvpense o take any Kiva heteunder.

3. lespection. §ender ) male of caute to e mad? teasoaable entres upon sad Inspestioas of the Propecty, grosgied that

1 ender shall g Brcoser ROIKE pEor (o a0y Inh mspaton specifying teannatie caute therefoe ceiated 10 | endet’idntargat in
the Progeeiy.
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