261601 730612

1. Paymcat of Principal ond Tntesest. Hortower shall prompthy pay shion dee the prosopal of i terest on the

indebtedness cvidenved by the Note, prepayment and bate charges as provaded i the Noteaid the pansspal ol aod mterest
on any Future Advances secired by this Morgage

2. Funds for Taves and Insurance. Subject to applicable Law or to o widten waver by Jeader, Borrvage hall pay

[ to Leader on the day monthly instattmcnts of pringipal sad anteeest are pasable ander the Note, anted the Note iy paid in full,

a sum thercin “Funds™) equal o one-twcllth of the searfy taves and assessimients which may attan priveity over this

Moitgage. and ground rents on the Property. if any  phas onc-taclfth of yeardy promiom installments for hazatd inaarance,

plus onc-twellth of yearly premiuny installments for mortgage imsurance. if any. alt as reasonably etinnated initaty and from
time 10 time by 1.¢nder on the basis of assessments and hills and reavonable Stimates thereof.

The Funds shall be held in an institution the depasits of accounts of which are insured or guatanteed by a Federal or
state agency (including Lender if Lendec is such an institution ). § cader shall apply the Funds to pay said Gines, assessments,
¢ insurance premiums and ground reats. |.ender may nol charge for so holding and applying the Furnds, analy zing said account,

or verifying and compiling said assevsnents and bills, untcss bender pays Borrower interest on the Funds and applicable law
. permits Lender to make such a charge. Boreower and Fender may agree in wiiling at the time of execution of this
. Mortgage that interest on the Fuads shall be paid to Hoteewer, and ualess such agreement is made or applicable law
requires such interost to b2 paid, Lender shall not be requited (o pay Borrower any intesest of easnings on the Funds. 1ender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpuse for which each debit 10 the Funds was made. The Funds are pledged as adduional secufity (or the sums secured
by this Morigage.

I the amount of the Funds held by Lendes. together with the future monthly installments of Funds payable prior to
the Jue dates of 131es, assessments, insurance prentiums and gevand rents, shall excead the amount teyuired to pay said taves,
assessments, insurance premiums and ground rents as they fall due. sich evcess shall be, at Borrower's option. cither )
promptly repaid 10 Borroner of credited to Borrower on monthly instaliments of Funds. 1§ the amount of the Funds '
hetd by Lender shall not be sulficient (0 pay 1a1es, Asseivmcnls, INTUIIME Premiuns and ground sents as they M1 Jue,
Borrower shall pay to Lender any amount nevessary 1o make up the deficiency within 30 days Eeom the date notice is maited
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secuced by this Moegage. Feader shall promptiy refund 1o Borrower any Funds

st Conpsanes Borroaer amb Loender anceant et aorcs an folbovas

"™

held by Lender. 1 under pasagraph 18 hereof the Property is sold or the Propeety is othensise avyqurred by Lender, Leader
shali apply. no fater than immediately prioe to the sale of the Property of ifs acquisition by Lender. any Fuads held by :

Lenders at the time of applivation 3s a credit aganst the sunis sevured by this Moegage.

3. Application of Payments. Unless apphcable faw provides otherwise. all payments reveived by lender undes the
Note and paragraphe | and 2 hercof shall be applicd by Lender intin payment of amounts payable to Lender by Borcowes

under paragraph 2 hereof, then to intecest payable on the Note. then to the principsl of the Nwte, and then to intecest and
principal on any Future Advances.

4. Charges; Lieas. Borioaer ~hall pay alt taves. acwssneats and other charges, fines and impaitens stinbutable o
the Propecty which may attain a priosity over this Moctzaze. and leaschold payments or ground reats, if any. in the manoer
peovided under paragraph 2 hereof or. if aot paid in such manner. by Borrower making paymeat. when due, directly 0 the
payee thereol. Borsower shall promptly furaish to Leadker all notives of amounts Jue under this paragraph. and in the event
Borrower shall make payment direvtly, Boriower shall promptiy furnish to Leader receipts ovidencing such payments.
Boseower shall promptly Jischarge any hen which has paonty oser this Modtgage: provided. that Bercower shall not be
required to discharge any such lica o loag as Borrower shall agree in writing to the payment of the obligation waured by
such Iren in 2 manner acceptable o Lender, o shalt in g (aith contest such liea by, o Jefend enfeicement of such lien in,
tegal provexdings which operate (0 present the cafocoement of the hen o forfaituse of the Progerty o any part theeeol.

S. Maraed fasurance. Borrower shall heep the improvements now evinting of heteafter ecected on the Property inwuced
against foss by fire, hazasds included witha the (eem “entended coverage™, amd such other hazards as Leader may fequire
and 10 such amounts and foe such periods as Lender miay reguire: peovided, that T ender shalt rot cequice that the smount of
such coverage evvend that amount of coverage reeed o pay the sunws sexueed by this Mostgage

The insurance catvier peoviding the insutance shatl be chasen by Borrower subject to agproval by Leader peovided,
that such approval shall not be unreasvaatly withheld Al gremuums oa insurane polivies shall be paid i the manner
provided under paragraph 2 heeeot or. if not pand in such manaer. by Bocroaer making payment, wheo due. Jinecddy to the
iNUEINCE CALTILT.

All insurance policies and renca als thecent shall be in fovm acceptable to Lender and shalk uxchude 3 standand motgage
clause in faver of and in foem acceptable to Leader. Leader shatt have the sight o hold the poticies and remtwals theceof.
and Borrower shalt prompily fucnish to Leader all renewal aetices and sl receipts of paid premuums. In the event of loss,
Borrower shalf give Prompt notine to the insuranve catner and Leader. Lender oray nake provt of s if not made promptly
by Borrower.

Unless Lender and Bortower otherwise ageee in waiting. insurance piovends shatl de agplied 1o restocativn of repais of
the Progerty damaged. provided such restosation of e¢pair is svvacmivally feanble and the security of this Mocgage is
ot thecedy impared. 1t such restecation o¢ repaie B Aot ecvaemially feanbie oc if the secunty of this Moctgage would
be unpaired. the insuranve proveads shalt be applind to the sums sevurad by this Moeagage. with the excess. if any. pad
to Borrower. I the Propesty i abandosed by Bacrowes, o if Borrower faily 1o respoad (o Leader within 30 Jays from tbe
date ootive iv mailfed by Lemder 10 Bocrower that the insusanve carike vilers 1o sertle 3 claim foc insuranve beviefits, Lender *
is authocized to cothect amd apply the imusanve proveeds at Leader's optive ather [ RSt OF fepair of e Property :
o¢ W the surms sevueed by this Mocigage

Ualess Leader and Bosrower othemaie agree n wnting. any sxh spplicative of proveads 0 gaipal shall ave extend
o postpuae the due date of the awathly instalinents referred to i paragraphs | and 2 hereof oc change the anwunt of
such instaliments. 1 under parageaph B35 hereod the Property 5 acquiced by Lender, alt right, title amd interest of Bocruower
in and o a0y imucance polcies and in and o the peovends theeen! coulting froms danage o the Progey pooe the sale
Of acquisition shall pass to Lendes to the entent of the sums sevutad by this Mostgage immediately pewe o such sale oc¢
Icqursitoon,

6. Presenation sad Maintemance of Progerty: Leawcholdss Coodominisars; Planaed Unit Desclopments. Bocrowes
shah keep the Progerty in govd repair and shall ot comait waste OF PXITUL iIMPa:rmnt o¢ detecioration of the Progenty .
and shalt comply with the provisions of any kease of this Mortgage r oa 2 feawhold. I this Mosigage & 0o 3 unit in 2
coadominum o a planaed unit Gervelopment, Botrower shall perfocm all of Boerower's obligatons ueder the declaraton
OF LOVEAANLS Sreating of guserming the condusunum o planaed ua Jevelopament. the by-laws amd regulations of the
conduminium os planacd unit Sevelopaent. 2nd coastituent Jovunwats. 16 2 coadominium of plannad unit Jeselopment
fider s crevuted by Boctoaer and revoeded together aith this Mortgage. the covensats aad sgeeements of such nder
shalb be tacocpacatad mie and shalt amend amd supplenicnt the cesenants amd agoeenicnds of this Mocgage as if the rnler

were a part bereof.
7. Protecion of Lendes’s Secusity. 3 Bocroser farks to porfoem e couenants and agraemxends ccatained in this
l Moctgage. o if any acton of pevendiag v comaxacad whick marerally atfects Lender’s nterest in the Property.

including. but act bauted 1o, crunent domad. mmeivemis, s KRLOfEAIINE, OF JEERNMENES o pevendings insalsing 3
bankougd o devedent. then bendes at | eoles’s optan, upun rotoe & Brcrower, qun atake s appearane, Jaluowe swxh
sarts ad ke B ERn &t 08 paeean o protat Lendee’s naod inlading. Bue oot has.ted to, Josbyrement of
tepwaaMe attoener’s taey and ¢<niry wpva the Progeets b maie repa B Londr oy rad mactgsge insurarce o 3
weahton of making the kan wueat by the Moctgagpe Borrcave shalk ey the peeotennn rag ard! e aniaten suoh
s e i et uetil sach U as 1 saguteameitt toe aak tsrarge Bianetais posneda e with Boorcacc’s and
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