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vnptly pay when due the pongipal of and anilvicst va the
1 hate <hatges as provaded n the Note, and the principal of and interest

Usttopng Cove sanes, Borrawer and | ender covenant and sgreg as fullovas:
‘ t. Payment of Principal and Interest. Borrower shall pr
ndeedness evidenced by the Note, prepayment s
on any Future Advances scoured by thes Morgage.

2. Funds for Taves and Iasucance. Subject to applicable baw of 10 3 witten wawver by Dender, Borrauacs shall pay
to Lender on the day monthly sastaliments of principal and wteeest are payable under the Note untl the Sty o8 graid i full,
2 sum (hercin “Funds”) cqual to one twelfth of the yearly taves amd assessinents which may attun priotity over thss
Mottgage. and ground tents on the Propenty. if any. plus onc-twclith of yearly prenuom instatiments for hazard insurance.
plus one-twelfth of yearly premium installments for morigage insurance. of any, all as seasonably estimated initally and feom
time to time by Lender on the basis of assessments and bills and geasonable estinates thereof.

The Funds shall be held in an institution the depanits of accounts of which ate insured of guaranteed by a Federal ot
state agency tincluding Lender if bender is such an institution). 1 ender shall apply the Funds to pay s3id 1aves, aswssments,
insurance premiums and ground sents. Leader may not charge tor e holding and applying the Funds. analyzing said avcoum,
or verifying and compihing said assessatents and hills, uatess §ender pays Boreower interest on the Funds and applicable law

permits bender to make such a charge  Bosrower and Lender may agiee in weiting at the time of exevution of this

Mortgage that intercst on the Funds shall be paid to Bogrower, and unless such agrecnient s made or apphcable law
requires such intercst (o he paid, Lender shatl not v required 1o pay Borrowers any imerest of earnings on the Fuads. Lendee
shal give 10 Borrower, without charge. an annual accounting of the Funds showing credits and Jebits to the Funds and the

purpuse for which each debit to the Funds was made. The Funds are pledged as additionat secutity for the sunis secured
by this Morigage.

B the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prios to
the due dates of 1ares, 35essments. insurance premivms and ground reats, shall exceed the amount required 10 pay said taves,
assessments. insurance premiums and ground rents as they fall due. such eveess shall be, at Bortower's option, either
prompily repaid to Borrower or credited to Borrower on monthly instalimeats of Funds. 1 the amount of the Funds
held by Lender shall not be sutficient t0 Pay 121¢s. 2ssCsments. insufance premivms and ground rents as they fall due,
Borrower shall pay to Leader any amount aecessars to make up the Jeficieasy within 30 days from the date notice is mailed
by Lender to Borrower requesting paynwat thereol.

Upon payment in full of all sums secured by this Mortgage. Lender shalt promptly refund 10 Borrvaer any Funds
hetd by Lendes. If undee paragraph 18 hereol the Propedty 18 wid or the Property is otherwise acquirzd by Lender, Lender
shall apgly. no later than immediately prioe o the sale of the Peopernty or its acquisiion by Lender. any Funds held by
Leader at the ume of application as 3 ceedit against the sums sevured by this Moagage

3. Application of Payments. Unlcss apphuable faw provides otherwise, all paymeats received by Lender vnder the

Note and paragraphs | and 2 hereof shali be apphicd by Lender fiest in payment of amounts payable to Lender by Borrower

undee paragraph 2 hereol, then 10 interest payabdle on the Note. then (o the principal of the Note, and then © interest and
principal on any Future Advances.

4. Charges: Lieas. Borroaer shatl pay all tanes, dsseusments snd othes charges. fices and wmpitions attabutable to
the Property which may auain a priority over this Mostgayge. and leasehold payments o geouad rents. if any., in the mances
prosided under paragraph 2 hereof or. if Aot paid in such manaer, by Boerower making payment. when doe. Jdicectly to the

payee thereol. Borrower shall promptly furaish to Lender all noties of amounts Jue under this paragraph, aad in the event
Borrower shall make payment dicectly, Bocrower shall prompily furnish to Lender receipts evidenuing such payments.
Borsower shall promptly Jischarge any hen which has pronty over this Mogage: provided, that Boreower shall not be
required to discharge any such lien so long a3 Botrower shall agree in wiiting to the payment of the obligativn secured by
such hen in 2 manner acceptable to Leader. oc shall in geod faith coatest sxch ticn by, o Jefend enforcement of such lien in,

legat provecdings which operate to present the enforcemett of the hen o foclature of the Property or any part thereof.

8. Haoed aserance. Borrower shall heep tFe impevienents aow ¢uisting o heecafter ctecied on the Property insured
against loss by fire. hazards included within the teem “ertended covesage”. and such other hazards as Lender may reguire
and in such amoaats and for such peciods as Lender may require. provided. that Lender shall not require that the amount of
umh coverage evcead that amount of coverage raquired (o pay the wwms sevured by this Morizage.

The insurance casaes peoviding the inwrance shall be chosen by Botrowee subjext to approsal by Lender. provided,
that such approval shall aot be unreasonably withheld. Al peeauums v insurance policies shall be paid n the mannes
peonded under paragraph 2 herent ot of oot paid in such maancr, by Buorcower making payment, when due, direc™ly 0 the
INIBraNKe caseier.

All insurance policies and reacwals therent shall be s form acceptable to Lender and shall include 2 standard mongage
clause in favor of and in form acceptable 10 Leader. Lender shatl have the cight to hold the polivics and renewals theseol.
and Bocrowee shall promptly futaish to Leader alf renewal notices aad alt receipts of paid premiums. In the event of hosy,
:\mw« shatt @ve prompt Avtice (W ke INsurame Catned i fendes. Lender may make peoof of lws if aot aude promptly

3y Borrower,

Ualess §ender and Borroaer othens ise agree in writing. insucanve provends shait be applied to restocativn o repais of

the Propernty Junaged. peovided sch ratorativn ¢ repar 15 economialfy feasible and the sexurity of the Moctgage o
o thereby impatred B such rotocstion Of mgar & fl ecomumicatiy franble o st the sevunty of this Mosigage would
be impasred. the iturance provends shall be applied o the sums sevured By this Mongage. with the evoess. if any. pad
to Bosrower. I the Propesty & abaodonad by Borrowes, oc 1l Bosrower faifs 1 tesgond 1o Lender within 30 days from e
Jate motice is maried by Lender to Borrower that the insurance carries offers to sentbe 2 claim fue insurance benefits, L.ender
is authorinad o colhect and apply the insuranve provends 3t Lender's ogliva cither o restoration o regair of the Propesty
or 1 the sums secured by this Mostgage

Uatess Leader and Borroaes otheraite agree in witing. any sxch applivation of peoveeds to principal shall not extend
o¢ pustpuae the due Jate of the muoathly installments seleroed to in parageaphs ¥ and 2 hereof o¢ change the amount of
such instaliawnts. 16 undes patsgraph I8 hereol the Property is aquirad by tender, atl right, titke and interest of Bocrower
in and to any 1nsuranve policies and in and o the peveads thereof raulting from Jamage to the Propedty prioe to the sale
O avquisition shall puss 0 Lender 1o the evtent of the sutms sexured by this Murlgage smnncdiately peior 10 swxh sale o¢
acquisition.

6 Presenasiion and Maistesaace of Property: beaseholds: Coodominivarss Planacd Usit Developments. Botrowes
shall keep the Property in good repais and shalt oot commit aaste of peinut imparaent of detesiocation of the Propenty
and shall comply with the peovisions of any kease if this Mottgage s oo 2 keaschold. i this Mosigage & oo 2 woit in 3
condominum o7 a planned unit developmeat, Bocrower shall perform alt of Borower's obhigations under the dexlaration
of covenants creating of governing the coadominum o plaaned unit dorvelopment, the by-laws and regulativns of the
condominium of planaed unit devclopment. and constitient dovuments. B 2 comtominium or planaed vad Jevelopawnt
ades 18 crecuted by Bosrowner and revorded together with thes Mosigage. the covenants and agreements of upch rider

shall be incoepacated into and shall amead and supplemwent the corenants and ageeemeats of this Mortgage as if the rider
were a pant heceod.

7. Pretection of Leader’s Security. I Bocvoaces (afs 10 peelfoem the covenants and agreewnts contained n this
Mocigage. of if any aton of proveading sommenced which matermally atfects Leades™s interest in the Peopaty.
including. But not lunited to. ¢caunent domain. insohency. cude eaforcenwnt, of arcngements of peceadines avelung 3

Bankupt of devadeat, then Leader at Leader’s opuon, upen motive to Bogeouer, may make swh appearances, Jnbutse such

sums and fake such acteon 2% 18 oEUCar) O pootedt Lender's interest. inluding. but not limuted o, Jdnburerent ol
o motigzage inwrane 1 2
required to maintan such
wedasne with Borroaers’s and

reasonable attoenes’s foes and entry upon the Progerty to make repases. B Lender reguic
conditton of making the foan sxured by thes Muoagaze. Borreact M pay the premiums

imsurance in et until such time as e coquitenmrent {oc such INWEaNC TCAMIAATEs b NN
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