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Usprorst Covenangs. Borcower and Lender covenam and agree o follows:

1. Payment of Principal and Interest. Boreower shall prompity pay when due the prasijial o amd anternt on vhe
indebiedaess ovidenced by the Note, prepayment amd Late <hanges provaded an the Note., and the ponaapal of and mterest
on any Future Advances swoured by this Mongage.

2. Funds for Taves and Jasurance. Subject to apphicable e of o a whtten waiver hy Lender, Horrower shall pay
10 Leader on the day monthly instaliments of prinvipal and interest are padable under the Note, until the Note s paid in foll,
a sum (hercin “Funds™) ¢qual o onc-tnelfth of the yearly taves and assessmients which may attan priveity ovee this
Mortgage. and ground reats on the Propeny. if any. plus vnc-awclfth of yearly presmum mstallments for hazard insutance.
plus one-twellth of yearly premium installments for montgage msusance. if any. all as reasortably extimated initially and from
time 10 time by Lender on the basis of assessments and bills and seasonable extimates thereof.

The Funds shatl be held in an institution the degasits oF accounty of which are imsured o guatanteed by a Federal or
state agency (including Dender if Leader is such an institution). 1 onder shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. | ender may not charge 1or »o holding and applying the Funds, analyzing said account,
of verifying and compiling said assessments and bills, unless §ender pass Bofraner interst on the Funds and applicable law
pesmits 1.ender to make such a charge. Borrower and lunder ay agree in wating at the time of exevution of this
Mortgage that interest on the Funds shall be puid to Bostower, and unless such ageeement is made or applicable law
requires such inteest to be paid, Lender shatl net e sequired 0 pay Borrower any inierest of carnings on the Funds. Lender
shall give to Borrower, withoul charge. an annual aceaenting of the Funds showmg credits and debits (0 the Funds and the
putpose for which ¢ach debit to the Funds was made. The Fundy are pledged as additional security for the sums secured
by this Morngage.

If the amount of the Funds held by Leader, together with the futuee monthly insialiments of Fundy payabls prioe (o
the due Jates of 1aves, asswessnients, insufance premiums and ground ronts, shall evceed the amount requited 10 oy 3aid taney,
assessments, insurance premiums and ground fents as they fall due. such eawcess shall be, at Bogrouer's oplaen, ¢ither
promptly repaid 10 Borrower of credied to Borower va monthly instsliments of Funds. 16 the amount of the Funds
hetd by tender shall not be suificient to pay tawes. assesskents. imurance premiums and ground rents as they (il due,
Boreower shall pay to Lender any anount nevenary o make up the deficiency within 30 days from the date notice is maited
by Lender to Borrower requeshing payment therevd

Upon payment n full of all sums sexured by this Muosigage. 1endee shall promptly cefund to Borrower any Funds
hetd by tender. 1€ under paragraph I8 heeeod the Progerty is sold o the Progeny it otherwitwe acquired by Lender, beader
shall apply. no later than immediately prioe (o the wale of the Property of its avquisiion by Fendee, any Funds held by
Lender at the ime of application as a credit against e sums secueed by this Morigage.

3. Application of Payments. Untess apphaable faw provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall de applied by Feadvr Ant m paymoent of amounts payable to Lender by Bocrower
under paragraph 2 hecevd. then tointeret payable on the Sote. then o the peincipal of the Note. and then to interest and
principal oo any Future Advances.

4. Changes; Liens. Bogroaer shall pay off tawes, avesmients and vthes charges. fines and imgusitoas stinbutable (o
the Propenty whivh may atlain 3 peiosity over this Mostgage. and leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in swuch manner. by Borrower making payment, when due. dicextly to the
payee thereof. Boccower shall promptly furnish to Leader alf notices of amouats Jue under this paragraph, and in the event
Borrower shall make payment directly. Bocrower shalt peomptly furnish 10 Leader receipts evidencing suwch payments.
Bostower shall pecomptily discharge any lien which has priofity wver this Moctgage: provided. that Bocrowes shall axt be
cequired to drscharge any such live o loag av Borroaes shall ageee in writing to the gaymeat of the vbhigation sevured by
wnch lien in 2 manner acceptable o Lendee. oe shatl in good Faith coatest arch lien by o Jefend enforcement of arch lien in,
tegal prosecdings which aperate to peesent e enforcement of the Len or fosfature of the Progesty or any pant thereof.

S. Hazard lnsurance. Bocrower shald heep the improscnients acs enisting o¢ kercafter erected ca the Propety insured
against loss by fice. hazards included withiee the term “entembed coverage”. aad stk other haiards as bender may nequire
and 1 sich amounts and for sech pesieds as Lender oLy coquire pros ided. that Eeadee shall not require that the ameunt of
sech coverage evceed that amount of coverage required (o pay the sums swexuced by this Mortgage.

The insurance catner peoviding the insueance shatl be chosen by Borrowee subject (o apgeovat by Lender: perovided,
that such agprosal shall aot be ucceasonably withheld  Afl preminme on insurance golicies shall be paid in the maaner
provided under paragraph 2 hereot or, if not paid in sexh manace. by Borrower making payment, when due, directly to the
INSUCINCE CAFMILC.

Al insurance policies and cencwals therent shall B in foem acceptabdle to Leader and shall iviude 2 standand moetgage
clause in faver of and i form acceptable to Leader. Beadie shatl have the sight to hold the pelicies aaad renewals therent.
and Botsowes shabs peompzly furaish to 2 endss Jll reaewal potes and all eeveipts of pabd prumivie. In the cvcnt of foss,
Boc;oouct shalt pye prompt MXiNe O the 1ASUEINE Carnes and Lender, Lendes may make paoot of loss if not nade promptly
by Bosrower.

Ualess Lendiee and Bocrowes othemaise agree in wating. insuranve provecds shatl be appiwed 1o restoeativn or repair of
the Property Janapa). peovided such antoration of fepair is qevnoamially fcanble and the security of this Mocgage ©
not theredy imparred. B such sestodation O tepais it ot eovavminatly fcanble oe if the secunty of this Mostgage would
be impared. the nsuranve peoveads shall te applacd to the sums sevured by this Morgage, with the excess, if any. paid
(o Borrower. If the Propeas s abumicaad by Bosrower., o¢ it Bosrower Faibs to respond (o Lendes within 30 Jays from the
Jdate ootive i marked by Lemder o Bosrowaer that the insurane carrier offens to settle 3 clam (o insunmwe benetits, Lender
is authosized to collecs and apgly the 1murarxe provends at Lender's option cither (0 restocation of repair of the Propenty
oc o the sums sevurad by this Morigage

Unless Lender and Boesower othepaie agree m whting. ans sueh apptivation of proceads to pancipal shall aot extend
o¢ pustpene the due date of the monthly instaliments refesred to in paragraphs | and 2 heccol o change the amount of
such sastaliments. 1f under paragraph 18 bereof the Property i avquirad by Lendee. all nght, tide and interest of Borrowet
in 2o 10 20y insurance policies and in and to the peovends thereot routiing (rom Jdamage o the Peoperty peioe W the sale
O¢ aoquinton shatt pass to Leader o the extent of the sunts sevuted by thes Moctgage immediately peive to such sale of
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6 Presenation snd Maintenance of Property: Leaneholds Condomisivers: Plasacd Lait Desclopmeats. Bocroaer
shall keep the Progerty in govd sepein andd shall Aot oMMt Waste Of PeEaUl IMPAFMEt O Jeteriocation of the Property
and shall comply with the peoviucas of any kase of they Mostgape < on 3 kachotd 1 this Moctgage is o0 3 unil in 3
condominium or 3 planncd umit deselopment. Boreoner shati pestoem all of Bosovwee's odligatons undes the declaraton
OF CovEnants crealing of goveimng the ceadonuaium of planeed unit desehpment. the by laws and regulatons of the
coaduminium or planacd unit Jevelopioent, and conatituent dosuments. B a condominium oF planned unrt Jevelopaient
fer 1 erecuted by Bocswaer and recoeded together with this Moetgage. the cowenants and agrecaxats of wxh ndes
shalf be icocpotatad inte and sholl saxead a8 supplument the wosenants and agrecamnts of this Moctgage as it the s
aete 3 part hereod.

9. Protection of Lendes’s Sexwrity. 1€ Borroaer fa:ls to peeform the conenants and sgreenwents woatained in this
Moctgage. of i any ation of provending v semaneeed whik e sreeially atfects Lender's antcrest in the Progerty.
ircluding. but rot imited Lo, caueent Juamain, Eneliency, sedl TRtorment. of Jrranyxmenty of pooveedings invobung 3
tankeupt o Jevedent. then ender at 1 erder’s Opt oo, upen autwe te Bosrower, ey crake such appeasanass. dubune swch
sumt and 1IRe SLCh Htea St 68 asuenan o Pt Lerdes's interest, inchinding. but pot houted to. duburenent of
reatcrable attommey’s tovs and eairy upen the Progesty o mabe fepaits Bt 0 ender toyoired morfdade amerande as 3
ok Lo of making the fan saured Bty ths Mocigage Bueroace shall pay the premeums seguieed to maintain such
iasusamce in <ffent unhit wech b ae the eoquitement o0 suxh SAIGESNE (eTmt ey 10 aoveedasee aith Bacvave’s ard
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