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Uxprarkest Corvinang. Borrower and Lender coveiant msh aive o follows.

1. Payment of Principal and Intesest. Bartower shall prompily pay when due the principal of and antedest o the

indebicdness cvidenced by the Note, prepayment and bate charges as provited m the Note, and the prancipal of and interest
on any Future Advanves secured by this Mortgage.

2. Funds for Taves and lnsurance. Subject 10 applivable Lww of 10 3 written waver by 1 ender. Borroace shall pay

to Leader on the day monthly instaliments of principal and mtcrest are payable under the Note. untl the Note w paid in ful.
a sum therein “Fumnds™) equal ¢

o onc-twellth of the yearly aves and assessments which may attsin pravity oser this
Mongage. and ground rents on the Propernty, if any. phns onc-twedfth of yearly pronnis nttaliments for hazard insurance,
plus one-twelfth of yearly premium indsliments for mortgage insurance, if any. all as reasenably estimated initially and from
time to time by {.ender on the basis of avnessments and hills and reasonable etimates thereof.

The Funds shall be hetd in an institution the depasits of acconnts of which are insured of guatanteed by a Federal or
state agency (including Leader if Lender is such an imtitution). § ender shall apply the Funds to pay said 1aves, assessments,
insurance premiunms and ground rents. | ender may not charge 107 so hotding and applying the Fumds, analyzing said account,
or verifying and compiling s2id assessoints and bills, unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender o make such a charge. Borrower and Leader may agree in writiug al the time of ewecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable haw
requires such interest to be paid, Lender shalt not be regquitedd (o pay Rosrower any interest of earnings on the Funds. l.ender
shall give to Borrower, without vharge, an annual accounting of the Funds showing ctedits and debits 1o the Funds and the
purpuse for which cach debit to the Funds was made. The Funds are pledged as adduional secusity for the sums wuuied
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instalinents of Funds payable prior to
the due dates of T2ves, assessntents, insurance preminms and ground cents, shall excecd the amount required (O pay said tares,
assessments, insurance preminms and ground rents as they fabl due. such ercess shatl be, at Boreoaer's option, cither
promptly cepaid 10 Borsoner or crodited 1o Borrower on monthly nstalinments of Funds. 1f the amount of the Funds
held by Lender <hall not be sufficient 1o pay taves. aswsnents insutae premeums and ground rents as they falt due,
Borrower shall pay 10 Lender any amount aevessary 1o nake up the defiviency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercof.

Upon payment in full of all sums sevored by this Morigage. §ender shall promptly refuad to Borsuner any Funds
held by Lender. 06 under garageaph IR heeeof the Propunty i <old of the Properts 15 othenwise acquired by Leader, Lender
shatl apply. no Ister than immediately peior (o the sale of the Progerty of ity soquasition by Leader. any Funds het by
Lender at the ume of application as a credit aganst the sums sevuied by this Mortgage.

3. Application of Payments. Unfess appheable law provides otheswise. all payments rencived by Lender under the
Note and paragraphs 1 and 2 heceol shall be apphicd by tender fimt in paynient of amounts payable to 1.¢ader by Borgrower
uader paragraph 2 hereol. then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Chaeges; Liems. Bogrower shall pay ol toves. sswcwnwents and othee charges, fines and impositions attnbutable W
the Property which may attain a priotity over this Mortgage. and feaschold payments o¢ ground rents. if any. in the mannes
provided under paragraph 2 hereof ot. if not paid in such nunncr, by Borrower making payment, when due. directly to the
payee thereof. Borsower shalt promptly furaish to Leader all notices of amouats Jue under this paragraph, aod in the event
Boezower shall make payment directly, Boseower shall peomptly furnish to Leader receipts evidencing such payments.
Botrowes shall promptly Jischarge any lien which has priorety ovee this Mortgage: provided. that Bocrower shalt nt be
required to discharge any such lien 1o loag a3 Bosrower shatl agrew in sariting to the payment of the obligative secured by
wrch lien in 3 mannes aceptable to Lendes. o shall in gowd faith contest arch tien by ar defend enfarcement of sich lien in,
kgal provecdings which operate > present the enforcement of the hen o forfature of the Property oc any part therevl.

S. Hazasd Insurance. Bomrowee shall Aeep the improsements now evisting o heccafter crected on the Propeety insured
against hoss by fice. hazards included within the term ~ertended coserage”. amd such other hazatds as Lender may require
and 1 such amounts and for such perivds as Lender anay sequite; peosided. that Lender shalt not require that the amount of
soch coverage exceed that antount of COVEOIZe Feguircd 1 £ay the sums secueed by this Morcigage

The insurance caenies peoviding the insurance shalt be chowen by Boctoaer subjext to approval by Leader. peovicked,
that such appeoval shall not be unteasenably withheld All peemnms o insuraave policies shall be paid in the manoey
peovided undee pacagraph 2 heceot of. if aot paid in such manawr. by Borrower making payment, when due, directly 10 the
INSUTANE Cascier.

All inwseance policies and renew als thereof shali be in form avepiabie to Lender aad shalt wclude 3 standacd mongage
clause i favor of and in foem acceptable to Leader. Leades shall have the right to hotd the pulicies and cenewals thereot.
and Borrower shall promptly furnish to Lemder alt reacwal notives and ol eedipts of paid preminms. P the ~vent of bws,
Bot;\:ct shall give Peompt potie 1 the insurange carnes and ender. §ender may make peoof of foss if act mad, oromptly
by ower.

Untess Lender and Borrower othenaise agree in wihing. indnrame provecds shalt be applhed to restoration o¢ repair of
the Propecty Jamaped. provided such rtontco of tepaie i svonemnally feasidle and the security of thos Mostgage o
mo theredy impaied. B such restocation OF epaie & not cevaomically feanuble o of the severity of thes Mocigage would
be imgaired. the insuranve peoveads shall be applaad (o the sums secured by this Mostgage. with 1he evess. il any. paid
to Bocrowes. 3 the Propesty is abandoaed by Bosrower., o¢ it Bocsomer fa's to revpoad to Lender within 30 days fecm the
Jate notive is maled by Lender to Bosrower that the insunaave carser otfers to settfe a chaim for insuraove benefits, Lender
is authoaized 1o collect and apgly the imuranve peovends at Lombker's opt:on ather o restoration o¢ repair of the Propert)
or w the sums sevured by this Mortgage.

Unless Lender and Boctower otheraise ageee in anting. any such applivation of proveeds o pancigul shall nct estend
or postpone the due date of the moathty installments referced to in gatagraphs § and 2 heref of change the amuunt of
such instaliments. B under pasagrapb 83 Sxeeeof the Property is avquired by Lender, all nght. uthe amd intenest of Bocrower
in and 10 20y nsurance poliies and in and (o the peoveds thereut resutiing from Jamage t the Propesty gnos to the sale
0¢ acyuistton sholl pass to Lender to the evtent of the sums secured By this Mortgage immadiately paor to such sale or
AU,

6. Presenaiion 30d Maintcaance of Properiy: leawboldw: Condominivan: Plasaed Unit Dervelopments. Bocroacr
shalt keep the Propesty in gocd repaic and Jhall NOt COMMIT W aste OF PIMIL IMPAIFMLENt Of Jeterivration of the Progerty
and shall comply with the provisioas of any kase i this Moeigage v on 2 kaschold. I this Morigage s on 3 unit in 3
coadominium of 3 planmed umit desclopaest, Borroaer shali pesform all vf Burroaees Flgiinns under 1he desiatauon
Of COVERANGS Creating of gosecmng the ceadennnm of planacd unit Jevelopment. the by-laws and regulativas of the
coadvminium or planoed unit developmeat. aad conditient Jocuments. | 2 condominium of planned umt Jesclopawnt
cdet £ cvevuied by Bortuaes aind recoeded together auth thee Mortgage, the corenants amd agreements of such nder
shall B invoepocated 1nte and shall anwnd and supplvaicat the vwsenants and ageecaxats of this Mosgage as if the tides
were 3 part hereol.

7. Protection of Lemdes’s Security. If Borroaer faby to peeform the coeznants and agrecawnts contained in this
Mocigage. of if any action of peerding commenced which materially atfevts Lemder’s 1nterest in the Propeny.
including. but rot himuted (0. couaent doman. ey, g <RUCIEIICNT OF afranemeats oc grocedings involvieg 3
banheupt 0f devedent. then Leader at 1 ender’s Opton, upea note b Botreacr, mad make suvh appearanen. dstune sech
wms and take such R a8 18 PNy T protat Lorders atcesst. ecluding. dut et hmited 10, disbunement of
ressoraMle attoerey’s toes and entey upen the Progemy e make fepares 1 Leadkr regoined mocigage insursnee 3% 3
wediton of rukiag the loan auurad By this Mogigage. Borroacr shall pay the proaniuns rapared to maintsia ach
sz amoe in ctfeut uatit such time av the ey rrearnt foc suvh cmatanve tesminates 1 swerdae with Bocooaec's amd
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