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LINIFORM COVENANTS. Batroner and L eader covenant and agree as follivas

1. Paymeat of Principsl and lnterest. Borrower shall prompuly pay when due the g
Jebredness evidencad by the Nute, prepayment and late chasges as
Future Advances sevured by this Mornigage.

1. Vunds for Taves and fasurance. Subjectio applivable law o to a wentte

o it antetest o the i

provided in the Nate, und the prinaipal of and INTCICE O a0y

0 waiver by L ender, Borrower shall pay to | ender —
on the Jday monthly instaliments of principal and interest are payable under the Nute, until the Nute is paid in fol), 3 sum thesein
“Funds) equal 1o one-twelfth of the yearly tares and assessnients which may attain privsity over this Murigage, and ground rents -l 1 ;
on the Propety, if any, plus one-twelfth of yearly ptemium installments for harard insurance, plus one-twelfth of yearly premium
instaliments for morigage insutance, if any, all as reasonably estimated initially and from time to time by 1 ¢nder on the basis of
assessments and bills and seasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured o1 guatanteed by a Federal of state { -
agency (inluding Lender if Lender is such an institution). Lendee shall apply the Funds to pay

said 1anes, Assessments, iNUfance ;
premiums and ground rents. Lender may ot charge for so holding and applying the Funds, analyzing said account, or verifying _ -6.._ i
and compiling said assessinents and bills, unless Lendes pays Borrower interest on the Funds and applicable law permits Lendes to _ - ‘
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morgage that interest on the Funds : !
shall be paid to Borrower, and unless such agreement is made or applicable law sequires s

uch interest 10 be paid, Lender shall not S Y3
be required to pay Borrower any interest of carnings on the Funds. Lender shall give 10 Bosrower, without charge, an annual ac- ;
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was made. The - O
Funds ase pledged as additional sevurity for the sums secured by this Morigage. %@d
4f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable priof to the due . =

dates of (axes, assessments, insurance premivms and ground rents, shall exceed the amount required to pay 13id taves, assess-
ments. insurance premiums and ground rents 3y they fall due, such excess shall be, at Borrowet's option, ¢ither prompaly repaid o
Borsower of credited 10 Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient to pay taxes, seIIments, inwurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount )
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower t&juesting payment .
thereof.

Upun payment in foll of all sums sevueed by this Morigage, Lender shall promptly refund to Borrowner any Funds held by
Lender. If undes paragraph 18 hereof the Propetty is sold of the Property is otherwise acquired by Lender, Lender shall apply. no
latee than immediately prior 10 the sale of the Propetty ot its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums securaed by this Mosigage.

3. Applicstion of Paymests. Unless applizable law provides otherwise, ali payments received by Lender under the Note and
paragtaphs | and 2 hereof shall be applicd by Lender first in payment of amounts payabie to Lender by Bocrower under paragraph

2 heteof, then to interest payabdle on the Note, then to the principal of the Note, and then 1o interest and principal on any Future
Advances.

4. Charges; Licas. Bocroner shall pay alb tanes, assessments and other charges, fines and impositions aitributable to the
Propecty which may attain a peiotity over this Mortgage, and teasehold payments of grounnd tents, if any, in the manner provided
under paragraph 2 hereof oc, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Bocrower shall promptly fuenish to Leader all aotices of amounts due under this paragraph, and in the event Borrower shall make

payment direstly, Borsower shall peompely furnish to Lender receipts evidenwing such payments. Borrowner shall promptly dis-
charge any lien which has peiotity oves this Moctgage: provided. that Borrower shall not Be tequited (0 discharge any such lien 30
loag as Bocrower shall agree in writing 10 the payment of the otligation secured by such lien in 2 manney acveptable to Lender, of

shall in good faith coatest such lien by, oc defend enfoscement of such lien in, legal procecdings which operate 10 prevent the ea-
foccement of the lien or foefeiture of the Property of any pant thereod.

$. Harard Tasurasce. Borcower shall keep the improvements now existing ot hereafier erevted vn the Progerty insuwred
against loss by fise, harards included within the term *‘excended coverage, and such other hazards as Lender may cequite and in
such amounts and for such periods as Lender may tequire; provided, that Lender shall not require that the amoumt of such
coverage exeeed that amount of coverage requited 10 pay the sums secured by this Moetgage.
The insurance casties peoviding the insurance shall be chosen by Borroaes subject to approval by Lender; peovided, that such
appeoval shall not be unreasonably withhe!d. All premiums on insucanwe policies shall te puid in the manaes provided ynder
parageaph 2 hereof oc. if ax pueidin such manner, by Borrower making paymvent, when due, dicectly (o the insurance caseier. )

Al insusance goticies and renewals thereof shall be in (ocm aveptabie to Lender and shall include 2 standard mortgage clause
i favor of and in (oem avvepiable to Lender. Lender shall have the right to hold the potivies and renewals theteot. and Butrowet
shall promply fusnish to Lender all renewal notives and alt ceceipts of paid peemiums. In the event of loss. Borrowes shall give
prompe aotive to the iasurance careict and Lender. Lendes may make peoof of Loss if aat made peompely by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurdnce peovends shall be applicd (O texocation oc repair of the
Property damaged, peovided such testaration o repair is economivally feasible and the sevusity of this Mor tgage is not theredy im-
puited. I JUCh retoeation O sepaic i ax economially feasible o if the sevurity ©i this Mocigage would be impaired, the in- .
sutance proveeds shall be applied tothe sums secured by this Moctgage, with the excess, if any. puid to Boreower. 8 the Propesty is
abandoned by Bactower, o¢ if Bortones failsto tespuad to Lender within 30 days from the date aotie is mailed by Leader to Bot- 3 L
roner that the insusance careier offers 1o seitle a chim for insucance benelits, Lemser is authotized 1o colless ans apply the - ; . » -'iii
susance proceeds at Leadet’s 0peion ¢itber (o teworation of repair of the Property o¢ to the sums secuced by this Mostgage. ' ‘ e

Ualess Leader and Bucromer othernise agree in writing. any such applicativa of peoveeds to principal shall oot cuend o8
mmuk&u&tcdt&mﬂyimﬂlmn&s cefesred to in paragrashs t and 2 hereol o change e amount of wch io-
stallments. If undet paragraph 18 heveof the Propenty is anquired by Lender, all right, ticte and interest of Bocrower in and to any
insusance policies and in and to the provends thereod cesulting from damage 10 the Property peior 1o the sale or acquisition shall
pass to Lemder (o the extent of (e sums sevured by chis Mocigage immadiacely prios 10 such sale or aquisitioo.

6 Prowenasioce sad Maistesance of Progerty: Lensebolds: Coedomisisms; Plessed Lnit Developments. Botrower shall .
Reep the Progesty v goud sepair and shaik oot CUMMIL WASLE O PEEMIt impdisment O¢ detesiveation of the Progesty and shall coax-
ply with (he peovisions of any leasz if this Mortgage is va & leaschold. §f this Mostgage is 0n 3 uait in 2 condominium or a planned
unit Jevelopment, Bocrower shall perform all of Borrowes *s obligatioas under the deckiration of covenants Sreating o¢ goverTaing _
the coadominium o¢ planned ugit development, the by-Laws and cegulatioas of the condominium o¢ plaaned unit development, !
and coastituent Sovumenss. I 3 condominiuas or planned uait development rider is executed by Bosrower and revorded together :
with this Moctgage, the covenants amd agreaments of such sider shall be incorpucated into aad shall ameod and supplemment the
covenants and agreaments of this Muortgage a3 if the rdes 3eve 3 past Bezcof.

7. Protection of Lender’s Secwrity. U Bocrower fails to perfoem the covenants and agrecments cootaiond in this Mortgage. .
oc if any action o¢ provending it commenes mhih maccrially affects Leader’s interest in the Property. intuding, dbut aot limited
to, coninent Jumain. insolvency, code enfoccement. 0F Arangements o provendings insolving 3 danksupt of devedent, then Lender '
2t Lendes s optimn, upoa axtice to Bocrowes, may make such appeacances, disburse such sums and take such ativn as s nevessary
to protect Lembes”s intered, includiag. Bus mx timiced to. disbursament of reasonable attoeney’s foes and entry upon the Property
to make cepairs. 1€ Leades samirnd MOrigage igueance &+ 3 coadition of making the loan sevured by this Moctgage. Boceower T
shald pay the praviums ropueed to mbnidin sush nsurance it effest untd such hime & the sequirement foc such 1asurane tes- ’ J

Dirates 10 Jeoedasve wiek Bocrower’s and bondet’s whtten agrecent O¢ appinatie laa. Boctoeee shall poy the amount of all
l MO 2FC LAIUE IANE PECTIAMs tn (he manees Grovnicd uader pazagraph 2 Bereof,

Any amcunts dubuesed B Lender pusnuant to this pardgraph T, s ncerest thesenn, shall devome addironal tndebtodngss
of Buctoaes sevured By 121 Mortgage. Unlens Borrowes +md | ender agece to oiher terms of pasment, such amounts shall be
P abie upue aotae from Fetdes 1 Bocroaes caguaiag paymient thereof. and shail beas interent feom the date of duburement at

the £a1¢ purable f2om time (o Ume va gahianding pein il under the Naxe uniess parment of incerest a2 yunh cate would e con.
trass to applaatie fas. 10 sk e vich aroagnts shall Bear xterase a2

the highent rate permissble uader applicable fam, j B a
Nothotg e aad i puragrach * haleegu: e §andee W U 443 E3DEmIE OF LINE R KON Feteurder. P !
5. tmpecton. Londks o malt e v te Be M rearc e N enteoats upea amd rscaioas of 1 Propects, prosidad that
L ermdee vt gove Buezo ser mod we proace 20 273 wah anpaiton soeni:ag teamnae caaie therefor rdaied to | coder’y intereMt W ;
tra Brogerty .
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