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1. Payment of Priacipal and Intecest. Boreower shall prompty pay ahen due the prsncigal of and nterest on the
indebicdness evidenced by the Note, prepaymicnt sad Lt charges s peasniad s the Note, amf the prancpal of and aterest
on any Future Advances sevured by the Morigagy

2. Funds for Taxes and Insurance. Suhject to apphoable Law of 10 3 whtien waner by Leeder. Nogeonce shall pay
10 Lender on the day monthly instaliments of principal snd interest afe pavable under the Note, natd the Note ss paid in fulk,
a sum therein “Foads™) cqual 1o onc-twelfth of the yearly tanes and asowments which may attan prietity ovee this
Muortgage. and ground rents on the Propenty, if any. plus oac-tuctith of yearky preaiom instatiments for hazard msurance,
plus one-twelfth of yearly premium installinenis for MOTIRIZS HRNEIKY. of any, all a¢ geasonably extimated initratly and from
tinte 10 time by Lender on the basis of avsessmaents and bills and reasenably estimates thercof.

The Funds shall be held in an insttution the depasits of accounts of which are insured of guatanteed by a Federal or
state agency Cincluding Lendes if Lender is such an institution). 1 cirder shall apply the Funds (o pay said faes, assessments,
insugance premivms and ground eeots 1 ender may aot charge fof o hotding and applying the Fuads, analyzing s3id account,
or verifying and compiling said assessaents and hilh, unless ender pays Borrower inteeest on the Funds and applicable law
permits Leader to make such o charge  Horrower and Feader may ageee in writing at the time of cuevution of this
Mortgage that interest on the Funds shalt be paid 1o Borrower, and untess such agrecment i made or applicable faw
requires such interest 10 be paid, 1ender shatl not be requted to pay Boerower any interest of carnings on the Funds. b ender
shall give to Boreower, without charge. an annual accounting of the Funds showng credits and debits 10 the Funds and the
purpase for which cach debit to the Funds was made. The Fuads are pledged 38 additional sevurity for the sums sevured
by this Morigage.

1f the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the Jue dates of 1a1es, assessments, insurance preniums and ground reats, shalt eveeed the amount regquired (o pay said taves,
assessments, insurance premiums and ground rente as they fall due, sich ecess shall be. at Borrowess option, cither
prompily repaid 10 Boreower of crodited o Botroaer on monthly instaliments of Funds. I the amount of the Funds
hetd by Lender shall not be sulliient (0 Pay 121CS. ASWHIMCAIS. INMULINNG PIEMIUMS and ground rents 3s they fall due,
Borrower shall pay to bender any amount aecessary to niake up the deficiency within 30 Jays from the date notice is maited
by b.ender to Borsoner requesting payment theceo!.

Upen payaat in foll of all sums secured by this Morigage. Lender shatl prompily refund to Boreower any Funds
held by Lender. 1 undee paragraph IR hereof the Property is wid of the Property 1s otherwise acquired by Lender, Lender
shall apply. no later than immediately prioe to the sate of the Progeny oc ifs acquintion by lender, any Funds held by
Lender at the :me of applivation as 3 credit aganyt the sumis woured by thes Moctgage

3. Application of Payments. Unless apphicable law provides othernise. all payments received by leader undes the
Note and paragraphs 1 and 2 hercof shall be applied by §.ender fisst in payment of amounts payable to {.ender by Bocroner
under paragraph 2 heeeof. then (o interest payable on the Note. then to the principal of the Note, and then to interest and
peincipat on any Fulure Advances.

3. Chamges; Liens. Borroaer <hsll pay all taves, asenments and other charges. fncs and impasiticns atnbutable o
the Property which may attain a privrity over this Morigage. and leaschold payments o greund reats. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Bocrower making payment. when Jue, ditextly to the
payee thereof. Borrower shall prompily furnish to t.ender all notices of amounts Jue under this paragraph. and in the event
Botrower shall make payment directly. Boccower shall prompily furnish to Lendes reveipts ovidenving such payments.
Borrower shall peompily discharge any lien which has poordy vier this Moetgage: prosuded. that Borrower shall not be
requited €0 dichasge any such lice so long as Borrower shall ageee in weiting to the paymznt of the chhigation sevured by
such tien in 2 manner acceptable (0 Lender, oc shat! in govd faith contet such lixn by, o¢ Jefend enforcement of such lien iny,
legal provecdings which operate to prevent the enforcement of the hien o furlature of the Progesty of any part thereof.

S. Hars:d Inswrance. Borrower shall heep the improveinents ada evinng o hereafter crexted on the Property insured
against lons by fice. hazards inchuded withio the teem “estendad coserage”. and such othes hazards as Leader may meguire
and i such amounts and for such petiods as Lender miay sequise; prosided. that Lender shall not require that the amount of
such coverage evceed that amount of covesage fequiced (o pay 19¢ wunis secured by this Moctgage.

The insurance cardier peovidiag the insueaace shall B chosen by Betroaer subject to approval by Leeder. provided,
that such appeoral shall not be vareawaably withheld ARl peemiums on insurance policies shall be paid in the mannet
provided under paragsaph 2 hereof or, of mt paid in sinh auaney. by Burrower making paywent. when due. Jirextly to the
InsuINe carier.

Alt insurance pohcies and rencew alt thereot shali be in form acceptabke to Lendee and shall smclude 3 standard mocigage
clause in favor of and 1n (oem acceptable 10 bender. Bender shall have the sight to hold the poticics and reneaals thereot,
2md Boerower shall promptly furnish to Lender all reacual notces and all receipts of paid premiums  In the event of loss,
:omn« shall prve prompe aotice to the insurance casnes and § ender. §ender may make peoot of toss if not made promplily

y Borrower,

$irbeex § enader 3nd Rarroaes otheraise 32ree in weting. insuraoce proveads shalt be apptied (o restoration of repuir of
the Propesty Jamaged. peovaded such sestocaticn of separ ecvnomncatly feanible and the secunty of this Muoctgage ©
ot thereby imgaiced. Bt swch cestocation oF cepare is aot cconemaally feanble oc if the secueny of thes Moctgage would
be umpaired, the insurance provends shall be appined to the sums secured by this Mustgage. with the ewes. if any. padd
to Bocrower. 1f the Propesty i abuadooed by Bocevacr, of if Borrower fails to repoad 10 Lender withia 30 days from the
date potive s mafed by Lender to Borrowes that the insucame carewe ofers to settle 2 <laim for iasurance benetits, Lender
i authorized to cullest and apply the imuraove groveeds at Lemier's optiva athxs W restocation of repais of the Propenty
of to the sums secured by this Moetgage.

Ualkess Leader and Burrones otherwisg agree in wating. any such apgliativn of peoveeds (0 poncipal shall not extend
oc pustpoae the due Jate of the awathly installments celerred to in patagraghs 1 and 2 hereol o change the amount of
such instaliments. 88 under paragraph 18 hereof the Property s acyuired by Lemder, alb aight, tithe and interest of Bogrower
in and 0 any 1nsurance policies and in amd (o the provecds thereol rauling froar Jamage to the Property pavr to the sate
oc acquisition shatl pass (o Lender to the extent of the suan secuted by thiy Moctgage immadately poos (o wuch sale o¢
acguisitive.

6. Presenvaiion 2ad Maistenaace of Property: Leaeboldy: Coadomimivans Phanocd Unit Desclopments. Borroass
shals keep the Propenty in gond repair and shall not cCOMMIT S aste OF PRINUL IMPAIMENE OF Jetermdralns of the Progenty
and shall comply with the proviucas of any lease if ths Mostgage o oa 2 feaschold. 3 this Mortgage #on3unitin 3
condominium of 3 planned unil Jesclopment. Bosrowes shalt pesform al) of Bogrower's obligativas under the Jeclaraton
Of COvenanls creating of guverming the condoni:mium of phanacd unit development, the by-laws and regulativas of the
condeminium o¢ planned unit Jevelopareat, and constitrent dovuawnts. 1 2 coadominium os planned unit deselopment
ndes s enecuted by Botrower and revorded together with thes Mottgage. the covensats and agreenwents of wch puket

shall be iorporated into amd shafd amead aod supplement the cenants and agecements of (hes Moctgape as if ihe ridder
wete 3 pant hereo!.

9. Protection of lender’s Security, M Borrwace fals (o peiform the conenants and agreements contdined in this
Moctgage. of il any atwon of provetiag commenced which matceaally atfevts Leades's anterest in the Property.
including. but nt hmuted o, emnent domain. msdveny, code eaforcement, of arrangements of pevceadings involving a
bankeupt of Jevedent, then Lender at 1 ender’s optivn, upun actice to Boreoact, may make snh appeatances, dinture wh
sums Jand 1ake 3ch Jthon 2t 13 peenary e protat 1 enders nterest, anclinding., but mot hinuted to, Jubutwenwat of
reasaahle attomey’s fees and entey upon the Propeay o nuke repairs I Teeder saguited MOCIgage inwuranve av 3
comditzon of making the an wxured by this Moetgage, Borroace shall pay the preauums tegnted to maintan such
isusance in ctfect until ek wme 33 the eequircrnt foc such rsutance teentaates 1 dovacdaswe with Boervaers and

Usitbamst Covesangs  Borrower and Lender coveirant and apige o folhras
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