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Usittory Covenanes. Borrower snd §omder covernant amd agree as folliss:

1. Payment of Priacipal and Interest. Borower shall proanptly pay wheit diic the pancipal of and ntvzest en the

indebtedness evidenced by the Note, prepayment and Late charges as provided i the Note, and the panapal of and nterest
on any Future Advanges woured by this Mortgage.

2. Fends for Taves and Insurance. Subject to applivable law of 10 s wiitten wawver by Eender, Horroacr shall pay
to Leader on the day monthly sastallments of principal and mtceest are payable nnder she Note. untid the Note o paid in full,
a sum (hercin “Funds™) equab o one-twelfth of the yearly tawy and snessments which may attain privity over this
Morigage. and ground rents on the Property. if any, plus oac-twelith of yearly premum instaliments for harard insucane,
plus one-twelfah of yearly premiom instaliments for mortgage msucance. if any, alt as reasonably cvtimated initially and from
time to time by Lender on the basiv of assessments and hilbs snd seasonable estimates thereof.

The Funds shall be held i an instindion the depasits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution ). | ender shall apply the Funds to pay v3id 13ves, assessments,
insurance premiume and ground rents. Lender may aot charge for so holding and applying the Funds. analyzing said account,
of vieidying and compiling said assexsments and hills, uatess Lender pays Borrower interest on the Funds and applicable law
permits Leades (o nake such a charge  Borrower and Lender may ageee in writing at the time of ewevution of his

Mortgage that intetest on the Funds shall be paid to Bogrower, and unless such agreenwent is made or applicable law

tequires such interest to be paid, L.ender shall not by required 1o pay Botrower any interest of arnings on the Funds. lender

shal) give to Bocrower, without charge. an annual sccounting of the Funds showing credits and Jdebits to the Funds and the
purpose for which ¢ach debit to the Fuads was made. The Funds are pledged as additiona? security for the sums secured
by this Motigage.

If the amount of the Funds held by Lender. together with the futute monthly instaliments of Funds payable prior to
the Jue dates of 1aes, assesvments, iInsurance premiums and grouad reats, shall exveed the amount required 1o pay said tanes,
assessmients, insurance premiums and gronnd ceats as they fall due, such acess shall be, at Boreower's option, ¢ithes
prompily repaid 10 Borrower or credited 10 Borrower on monthly istaliments of Funds. §f the amount of the Funds
held by Lender shall not be sutficient €0 pay tates. assessnients. insuranve premiums and ground reats as they (all due,
Borrower shall pay to Lender any amount nevessary (v make up sthe deficicacy within 30 days from the Jate notice is maited
by beader to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Moaigage. I ender shall promptly refund 10 Bostower any Funds
held by Lender. If undee paragraph 18 hereof the Propesty is wold o the Propesty s otherwive acquired by Lender, Lender
shalt apply. no later than immediately prior 10 the sale of the Propery of ifs acquintion by Lender, any Funds held by
Lender at the tme of application as 2 <redit agamat the sums secured by thes Mosgage.

3. Applicstion of Payments. Unless apphcable faw provides otherwise. all payments reveived by Lender under the
Note and paragraphs | and 2 hereof shall be applied by 1.endes fint in payment of amounts payable 10 Lender by Borcowner

under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Licas. Borrower shall pay all 1aes, avessments and other charges. fines and impusitions attnibutable to
the Propenty which may atiain a priofity over this Mortgage. and feaschold payments or ground rents, if any. in the manoes
providey under pazagraph 2 heeeof or, if nt paid in such manner, by Borrower making paymeat, when due. direcily to the
payee thereof. Borrower shall prompily fucnish o Leader all notices of amounts Jue under this parageaph. and in the event
Bocrower shalli make payment duectly. Boccowes shall promptly furnish 10 fender receipts evidencing such payments.
Bocsower shalt prompily Jdicharge any hen which has preonty over this Mostgage: provided. that Botrower shatl not be

required 1o discharge any such lien so loag as Bacrower shall agree in wating to the payment of the odligation sexured by

such fiea in 3 manaes acceptable to Leader, oc shatl in gocd faith coatat such lica by, or Jefend enforcement of such lien in,

fegal peovecdings which opevate 10 peesent the calorcement of the hen of focleiture ol the Progedty o¢ any part thereof.

S. Hazard laserance. Borrower shalf heep the impeovements nwa cvisting of hereafter erected on the Propenty insured
against loas by fice. hazards included withia the term “cutendad coverage™. and snch other hazards as Leader may requise
and 1n such amouats and (of such pericds as Leader may reguire: provided. that Leader shali not reguire that the amount of
such coverage etceed that amount of corverage cequired to pay the sums sevueed by this Morigage.

The insurance caerier providing the insurance shall be chosen by Borrower subjext to approval by Leader: provided.
that such appeoval shall not be unzeasonably withheld. Al peemiums on insurance poliies shall be paid in the manmner
provided under parageaph 2 heeeot or. if Aot puid in :xh manaer, by Borrower making paymeat. when due, Jdirectly to the
insurance casrier.

Alb insurance policies and rencw als theeent shatl be in form avceptable to Lemder and shall include 3 standard mortgage
clause in (avoe of and in fosm acceptable 1o Leader. Leader shall have the sight (o hold the potiies and renewaly thereof,
and Boerower shall promptly futaish to Leader ait senewal notwes and all reeipis of paid premiums. In the event of loss,
Bocroaer shilt gve prompe autice to the insurance cateer and Lendee  §ender may nake peood of loss if not made promptly
by Bocrower.

Unless Lender and Borrower othernise agree in waling. insurance proveads thall be applned (o cestotation of repaiv of
the Property damaged. provided such restoration ot tepats 18 cuenumnially feanble and the secucity of this Meedigage &
ot thereby impasced. 3 such cestocaton 08 repair is oot covanmially (casuble oc if the wunity of this Moeigage would
be impuired. the nsurance provents shall be applied e the sums secured by ths Mostgage. with the evcess, if any. pad
to Boerower. If the Properts i abandvaed by Bocromer. o¢ it Borromet fails to respoad (o Leader within 30 Jdays from the
date e i masled by Lender to Bocroaer that the insuranve cateier offers to settle 3 claim for insurance benefics, Lender
is authovized W collect and apply the Inurance peoceads at Lember's optivn ather & MESINALON of repair of the Property
or ® the sy secured by this Morigage.

Uabess Lender and Bustoner othenive 4400¢ 0 wning. any siah application of peovends to paacipal shall cot extend
o¢ pustpone the due date of the moatkly instaliments refecred o in paragraphs | and 2 hereod o¢ change the amouat of
such installments. $1 under paragraph IS hereol the Property is aiquirad by Leader, alt nghe, tithe am3 interest of Borrower
in and 10 any isurance polivies and in and 10 the provends theccof aultiag from Jamage 1o the Progeny peror o the sle
oc acquinition shall pass to Lender to the ¢azent of the sums sevuied by ths Muodigage immaedrately peioe to such sale or
ASqusSitioe,

6. Presenation sad Maistemance of Peogert): Leaebolds: Condominivms; Planned Unit Developuents. Borrower
shalt keep the Propesty in govd repais and shall aot commic waste of Qeront impaurment o¢ detesmcation of the Propernty
and shall comply with the proviseoas of any bease of thes Morigage & o0 2 leasehold. I this Mocigage is on » it in 3
coadominum of 3 planned unit Sevelopment, Bocrower shall pesfoem alf of Borewraer™s obligations urafer the declaratron
Of covenants creating os govermag the condomimum of planned unit Jevelopment, the by-laws and regulativns of the
wonhminium or planaed unit Jevelopment. and comtituent Jocuments. If a condominium o¢ planaed unit Jevelopment
nder n cvevuted by Borrower and revorded towerher with thes Morigage. the corenants and agreements of such rider

shall be incweposated 1ate and shall amens? wind supplemxent the coecnants amd ageceawnts of this Mostgage as if the rides
weee 3 past heecod.

7. Protection of Lemder’s Secwrity. I Bocrvaee fals 10 gesfoem e covenants and ageeeexends contaoed in thin
Moctgage. of if any atwa of prxending v commenced whh materaally atfects Lemer’s nterest in the Propesty.
mcluding. but st kmited to. emunent domain, iasolvemty. code enforcement. of arrangements o¢ poxveadings invlving a
bankrups o Sevadent, then Lender at §eodet’s opuon, upon Bice (o Boctowed, may make such appearaines, Joburse wh
sums 10d ke h wthon 2t 18 aevesasy W0 peotect Bender’s interedt. invludiog. but ;e hinuted to, Jubursement of
reasonaMle attoemey’s fees and entry upen the Propeey to muke ecpars. B Bender soguiced migage inuiance av 3
comdition of making the loan waured By thes Murtgaye, Boceoace shall pay the premiums tequiced to maintan sch
rasurance i ctlect untl such Ume 4% the pequirement (o IR IR TErminales I aNdane with Bocooaee's and
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