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Ustrorst Cove sangs. Borrower and Lender covenant amd agiee sy folloas:

1. Paymient of Principal and Intecest. Mcrower shall piomptly pay shen due the prncipal of and antciest oa the

indebiedness ¢videnced by the Note, prepayment and bate chatges an provisded i the Note. and the principal of and seterest
on any Future Advances secured by this Mortgage.

2. Fuads for Taves and Insursace. Subject 1o applicable Law or 10 & written waiver hy tender. Bogeoner shall iy
to Lender on the day monthly instatiments of prancipal and anterest are pay shle under the Note. untid the Note 15 paid in fall,
3 sum therein “Funds™) ¢qual to onc-tweiith of the yearly e and awewments which may attan poosity over this
Mortgage. and ground rents on the Peoperty. if any, plus one-tuelith of yearly premium instaliments for hazard wsurance,
plus one-twellth of yearly premium instaliments for mortgage nswrae. o any, all 3¢ reasonably estimated initiatly and from
time to time by Lender on the basis of assessments and itk and reasonable estimates thereof.

The Funds shall be held in an institution the depusits of aciounts of which are insured of guaranteed by a Federal or
state agency (including Lender if 1 ender is such an imtinution). 1 ender shall apply the Funds to pay said taves, assessments,
insutance premiunis and ground reats. § ender may not charge 107 o halding and applying the Funds, anatysing said account,
of verifying and compiling said assessments and bills, untess | erder pays Borrower inteent on the Fuads and spplicable law
permits Lender to make such a charge. Borrower and lender may agree in writing the time of execution of this
Morigage that intesent on the Funds shall be paid 10 Botrower, and unless such agreement is made or applicable law
requires such interest 10 be paid, Lender shall not be requited to pay Borroner any interest of carnings on the Funds. Leades
shall give to Botsower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for whivh ¢ach Jebat to the Funds was made. ‘The Funds are pledged as addaivnal security for the sums secured
by this Morigage.

I the amount of the Funds held by Leader. together with the future monthly instaliments of Funds payable prior to
the Jue dates of 12863, aswssments, insurance premtioms and ground rents, shall excead the amount requited (o pay said taves,
asscssments. nsurance premivms and growad sents as they fall due, such €wess shall be, at Borrower's option, either
prompily repaid 10 Borrower of credited w Botrower oo monthly nstaliments of Funds. 1€ the amount of the Funds
hetd by Leader shall not be sufficient (0 pay 1aves. assessmants, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any 3mount nevessary 10 make up the defivieny within 30 Jays feom the Jate aotice is maited
by Lender to Borrower requesting payment thereof.

Upon payment in (ull of all sums secured by this Morigage. Leader shall proaptly refund to Bareower any Funds
held by Lender. If under paragraph 18 hercol the Property is sold o¢ the Property is otheswise acquired by Lender, Lender
shall apply. no lates than immediately prios to the sale of the Property or ils acquisition by Lender. any Funds held by
Lender at the time of application as a credit aga.nst the sums sevured by this Mocgage

3. Application of Payments. Unless applicable law prosides otheawise. all payments received by Leader under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Leader by Botrower

uader paragraph 2 herevt, 1hen 1o intetest payable on the Note, then to the principal of the Note. and then to intesest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tanes, assewsmuents and other charges, fines and impasitions attndutable to
the Property which may attain 3 peiority over this Morigage. and teaschold payments ot ground rents, if any, in the manner
prosided under pasagraph 2 hereol or. if not paid in such manner. by Bocroadr making payment, when due. dirextly to the
payee thereof. Borrower shalt prompily furaish to Lender 20l notces of amounts Jue uader this paragraph. and in the event
Borrower shall make paymnt direxily, Borrower shall prompily furnish to fender reveipis evidencing such payments.
Borrower shall promptly discharge any lica which has prwrity wer this Morigage: provided. that Botrowes shall a0t be
requiced 10 diwharge any such lien so loag as Bosrower shall ageee in writing 1o the payment of the obhigativn secured by
such lien in 3 mannes acceptable o Lender, or shall in goud faith contest such lien by, oc Jefend enforcement of such lien in,
tegal proceedings which ogerate o peevent the ¢afurcement of the hen or furferituce of the Propernty of any parn theceof.

S. Harard Inseeance. Borrowes shall Leep the improvements aow enisting of hereafies erted on the Peoperty insured

against loss by fire, hazards included within the teem “entended coveeage”. and such other hazacds as Lender may require

and in such amounts and foe such peoinds as Lender may seguire: provided. that Leades shall pot pequire that the amount o
such coverage ewend that amount of coverage requited to pay the sums secured by this Moagage.

The inwrance carfiee providing ihe insurance shall be chowen by Borrower tubject to approvat by Lender. peovided.
that such appeoval shall not be untcaswnably witkheld Al peemuums oa insurance policies shall be puid in the maoner
peovided voder paragraph 2 hereof or. if aot paid in such maanes. by Borrowes making paymrens. when due. Jieectly to the
INSULADCE Casrier.

All insugance policies and renew s thereot shall by in form avceptable to Lendee and shall include a standand moctgage
clacse in favor of and in form sxceptable to Lender. Lender shall have the fight (o hold the policies and renewals thereof.
and Borsower shalt promptly Cuenish to Lemdes all rencwal notices and al reveipts of paid premiums. §n the ¢vent of loss,
:ccg::e: shall give prompt notice to the inseranve casner and Lendes. Lendes may make peoof of foss if aot made promptly

¥y Bosrower.

Usless Lendes and Boaower othenaise agree in watiog. insurance peovends shall be agpined 1O nestocation of repair of
the Propesty damaged. provided such restoration Of sepair 1 «onomically feauble aad (e sevusity of ths Mortgage s
not theeeby impaired. I sch restocaton of repair & not economxally foasble oc 1f the security of ths Moctgage would
be imparred. the insuranve peoceeds shall be appixd (o the sums secucad by thes Moagage. with the ewes. if any, paid
1o Bortower. I the Property i atumdoaed by Bossower, oe if Boccower fails to respond (o Levader within 30 Jays feom the

Jate ootice i maited by Lender to Borromer that the imsurance catrier witers 1o settbe 3 claim for insurance benefits, Lemder
is authosuzed to colfect and apply the imuranve peoceeds at Lendes's optma it & restocation of repair of the Propenty
ot 10 the sums sexured by this Mosigage.

Unless Lender and Bocrower othenaie ageee in wniting. any such applicasion of peovends o poncipal shall act extend
o¢ pustpone the Jue Jate of the moathly instalfments referred to in paragraphs | and 2 heted o change the amount of
such instaliments. 1€ under parageaph 18 hereot the Peoperty is acquired by Lendes. alf right, title and interest of Bocrower
in and (o any insurance polivies amld in and to the provenks thereof resulag from damage o e Propesty grior @ the sale

ot acqustoe shatl pass (0 Lender to e extent of the sunts sevured by this Moctgage immediately privs to suxch sale o¢
acquisition.

6. Presessation and Maisicnaace of Peoperty; Leaubolds: Condomisivoes: Plaancd Unit Develogments. Borrower
shall Leep the Progenty in govd repair and shall o COMMIt waMe of permit imparrawat o Jeterioration of the Progenty
and shall comply with the provisuwas of any fease sf thrs Mocigage o on 2 leaschotd §6 thiv Mostgage s on 2 unit in 3
condomiaum os 3 planned unit development. Bocrower shall perfoem 210 of Bocavacs's obligat:ons uader the Jecharsiwn
o sovcaants <rcating oF guverming the condeninum of planned unit developaeat. the by-laws and regulativns of tne
condominium of planned unit Sevelopment. and constituent dauments. It 3 cvaduminium o planaed unit development
rdet i erevuted by Botrower and reworded together with thes Moergage. the covenants and agreeamnts of sch cuber
shall be incospocated sato and sball amend and supplement the covenants and agreements of thee Moctgage as if the sider
weee a part heecol.

9. Protcctivn of Lender's Secority. I Bommoacs (uls to pesform the covenants and agreements contained in this
Mostgage. o¢ i any axton of procecding commenced abwch matesially afeces LemMer's interest in the Progerty,
including. but not Limited to. emineat domain. insotvency. code enforement, o arangernts of povenlings invoivuing 3
tankrupt of Jevadent, then Lendes at eadet™s vptva, upon Ane to Botroace, may niake such appearances. dnburse wwh
sums and ke uch WUON a8 1 BOVOIAEY W protact Lender's interedt, ancluding. but act limited t. Jaburenwem of
reawnable attoeney’s fees and entry upon the Propenty to mule tepains It Lerder souired mocigage insuranve as 3
coaditon of making the loan secured by this Muortgage. Botteacs shall pay the premiunt requited o maintain sh

insuganne ir etfect until sunh e ay the quirement foc sk psucaNe ternunates tn aosordance with Bocroact's and
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