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tsirorss Covenangs. Borrower and Londer covenant amd spree as follony

). Payment of Priacipal and Iaterest. Boreoner shall promptly pay when due the prncipal of and interest on the

indebtedness evidenced by the Note, prepayment and Late chatges as provided in the Nate. and the principal of and anterest
on any Future Advances secured by this Mongage

2. Funds for Taves and [nsurance. Subject to applicable faw or W a woltten waiver by | cader, Borroner shall pay
to Leader on she day monthly indaliments of principal and sntesest aee payable uader the Note, until the Note s paid o full, l
a sum thercin “Funds™) ¢qual 10 onc-twelith of the yearly taves and aswwsments which may attsin prvtity over this
Mortgage. and ground eents on the Propenty, if any, plus one-awelith of yearly preniem installments for hazard insurane,
plus one-twetfth of yearly premium instaliments for morigage insurance. of any. all 33 reasonably estinmated ininally and from
time to time by | ¢cader on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guarantved by 3 Federal or
state agency {including Lender if L.eader is such an institution). 1 ender shall apply sthe Funds to pay s2id tanes, assessments,
insurance preniums and ground rents. | ender may not charge 107 so holding and applying the Founds, analyzing said account,
of verifying and compiling said assexsmients and hills, unless | ender pays Borrower interest on the Funds and applicable law
permits Lender (o make such a charge. Borrower and Leader may agree in weiting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, aind unless wuch agreement is made or applicable law
tequires such interest 1o be paid, L.ender shall not be required 1o pay Borrower any interest of €arnings on the Funds. Lender
shal} give 10 Borrower, without charge. an annuval accounting of the Funds showing credits and debdits (o the Funds and the
purpse for which cach debit to the Funds was made. The Funds are pledged as adduional secutity for the sums secured
by this Motigage.

I the amount of the Funds held by Lender, twgether with the (ulure moathly instaliments of Funds payabdle prior to
the due dates of 131es, assessments, insurance premiunss and ground rents, shall exceed the amount fequired o pay said taves,
assessments. nsurance peemiums and giound rents as they fall due, such ewess shall be, at Borrower's oplion, either
prompily repaid to Borrower of ceedited to Busrower on monthly snstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay 1aves, asscssments. insurame premiums and ground rents as they €l due,
Borrower shall pay 1o Lender any amount nevessary to make up the deficiency within 30 Jays from the date notice is mailed
by Lender to Borrower requesting poy ment thereot.

Upon payment in full of all sums secured by this Mortgage. §ender shall prompily refund fo Borrower any Funds
held by Lender. I under paragraph 18 heceof the Progeny is sold of the Property is otherwise acquered by 1 ender, Lender
shall agply, no fates than immediately prioe 1o the sale of the Propenty or ils acquitition by Lender. any Fuads held by
Lender at the tme of applivation as a credit agamst the sums secuced by thes Morigage.

3. Application of Payments. Unles applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs § and 2 hereof shall be applied by L.endes first in payment of amounts payable to Lender by Borrower

uader paragraph 2 hereof. then to interest payable on the Note, then 1o the principal of the Note, and then to interest and
principal on any Futute Advances.

4. Charges; Licas. Borrower shall pay all tanes, assensments and other charges. fines and impusitions attribulable to
the Property which may attain a peiority oves .his Morigage. and leaschold payments or ground rents. if any. in the manoer
provided undes pasagraph 2 hereof or, if not paid in such manner, by Boscower making payment, when due, directly (o the
payee thereof. Borrower shatl promptly fuenish to Lender all notices of amounts due under this paragraph, aod in the event
Borrowes shall make payment ditexctly, Boscowner shall prompily fumish to Lender reveipts evidencing such payments.
Borrowes shall promptly Jischarge any len which has peiotity over this Mosigage: provided. that Borrower shalt not be
requited 1o discharge any such lien 30 long as Borrower shall agree in writing to the payment of the obligativn secured by
such bien in 3 manner avceptable 1o Lender, oc shall in govd faith contest sch tien by. of Jelend enforcement of such lven in,
legal provecdings which operate to prevent the enforcement of the hen or (orfeture of the Property or any pant theceof.

S. Hazard laserance. Botrower shall keep the improsements now evisting of hereafter ereted on the Property imured
against loss by fire. hazasds included within the term “entended covecage’”, and such other hazards as Lender may reguse
and in such amounts and for such pesiods as Lender may eequire: provided. that Lendes shall act require that the amount of
sch covesage exceed that amount of corverage required 1o pay the sums secured by this Morigage.

The wnsurance cassies providing the inwwrance shall be chowen by Bosrower subject o approval by Lender. provided,
that sixh approval shall nat Be unteasonably withheld. Al peeminms o insurance policics shall be paid in the manner
peovided under paragraph 2 heceof or, if ot paid in such manner. by Borrower making payoweat, when due. direxcily to the
insyrance casrier.

Al insurance policies and rencw aks theeenf shall be in form aoceptable o Lender and shall include 3 standard moctgage
clause in (avor of 20d in form acceptable to Lender. Lender shall have the sight to hold the potivies and rencwals thercof.
and Borrower shall promptly Curnish to Leader all sencwal aotces and all neccipts of paid premiums. In the event of loss,
Ba;::« shalt gve prompt axtive (o the insurane carner amd Lender. Fember may male pevof of Wss if not made promptly
by rower.,

Uabess Lender and Borrower othenmise agree in wnling. inwcanve groveads shall be applied to restosativn o¢ repais of s
the Progerty damaged. provided such festoration of repair i3 exoromially feasible and the security of this Mosigage is $ b ..-._.:'gﬂ
not thereby impuired. B sach cetocation 06 repair is e exonomially feauble of if the secunty of thes Mortgage would ) ‘ -
be impaiced, the msurance peoconds shall be applied (o the sums secuced by this Morigage, with the ¢ucess, if any. paid
00 Borrower. 11 the Propesty & abundoaed by Bosrower, o it Bocromer fails to respond 1o Leader within JO days froen the
Jate ootive is mailed by Leader to Borrower that the insurance carries offers 10 settle a chaim for insurance benetits, Lender
is authosized 1o collect and apply the insurance proceeds at Lemder's optivn cither 0 restoratedn of tepair of the Propenty
o¢ 00 the sums secured by this Mortgage.

Uniless Lendes and Bortower otherwise agree in wnting. any such appikation of proveeds to principal shall nod catend
ot pusipoae the due date of the moathly instaliments celerred o in paragraphs | amd 2 hered oc change the amvunt of
such instaltments. 16 undes paragraph 18 hereof the Property s acquired by Leamfer, all right, tide and interest of Bocrowes
in and to any insucance patiizs and in and to the proveads thereol resulting from damage to the Propenty prive W the sake
or acyuisitivn shatl pass 10 Lender o the extent of the sums secured by this Morigage imnwcdiaiely prios to such sate o¢
2CQUISITIOn.

6. Presenation a3ad Maistenaace of Propeny: Leaeholds: Covdominisnns: Pltasned Unit Dervelopmrats. Boeconer
shall keep the Progerty in good repais and shall a0t commit »3sle OF PEIMA IMPALIMIEOL OF deteriveation of the Progerty
and shall comply with the proviswons of any lease if thry Mosigage o on 2 keaschold. H this Mocigage is on 2 voRt in 2 '
condominum of a3 planned vait desclopment, Borrower shall peetorm alt of Bostower's obligations under the declaration .
0¢ covenants creating of guvetning the cvadominium or planned unit development. the by-laws and regulativas of the
condominium os planned uait Jeselopment, and coedituent docunents. I 3 condominium o planned unit Jevelopment
sider is erevuted by Borrowes and cevorded together with this Mosigage, the covenants and agreemments of such rider

shalt be 1acocpocated 10to and shall amend and suppleacat (e covenants amd agrecawnts of thes Moctgage as of the rifer
were a pars heceol.

7. Pretection of Leaded’s Sexurity. I Boaroace fals 10 pecform the covenants and agreements coatldined in this
Mocigage. ot ¥ any RLOR W prveadiog 1 commensd whixh matcrially affexts Leades’s interest in the Propenty.
including. but not bmited to. eminent Jomain. inwlveny. code enforvement, or acrangements o pexeadings involuing a J
Bankrupt or devedent, then Lender at Leuder's opuion, upea mxice (o Bogrower, ma) nuke such appearances, Unburse suwch
suras and 1ate such 2R 33 8 aevesary o protect Lendess nterest, including. but aot limited . Jisburiereat of
seasonable attommey’s (ees and entry upoa the Progerty to atake repaes. I Leader tequiced moctgage nusance & a
condion of making the Joan wxused by this Mustgage. Bocroaes shall pay the premums required (o maintarn such
surance in ¢ffect until such Lt as the frequitemient (o such weance teemindics in roewvedance with Bocroner’s and
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