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Usttorat Covgsangs  Borroner and Lomder covenant and aatree s fathvas

1. Payment of Principal and Intesest. Botrower shall prampths pay when ddue the ponaagasl oF and st on i
mdebrednnss evadenced by the Rote, prepayment and Lite chatges s provuded m the Note, and the prutaapal ot and interest

on any Future Advances sevured by this Margage
2. Funds for Taves and Insurnce. Subject to applivable law ot 10 4 watien waser by Fender, Borraac shall pay -

7
to Lender on the day monthly staliments of principal snd micrest ate payable wadee the Note. canl the Note s paid an toll,
2 sum theeein “Funds™) equal 1o enctuelith of the yeatly taves amd assonnenis which may attaun pradity over thi
L

Martgage. and ground rents on the Propenty, if any. plis onc-twelfth of yearly proemusn wnstaliments for hazard inwirsnce.
plus one-melfth of yearly premium installments (of Morgage insnfsncy, of any. all as reasenably cstinnated initeatly and from
tinie to time by 1 ender on the basis of assessments and bl and renonshle cstimates thereof. 1

‘The Funds shall he held in an imtitution the depasits of accounts of which are insuted or guaraniced by a Federal of | -
state agency (inchiding Lender of Lender 1s such an institution ). 1 cnder shall apply the Funds to pay said Laves, aswsiments, b
insurance premiums and ground seaty L eader may not charge tor so holding and applysng the Funds. analyzing said accoumt, “
or venfying and compibing said assessnicnts and bills, unless 1 ender pays Borrower iterest on the Fuads and applicable law
permits Lender 1o make such a charge. Borcower and Fender ntay agree in writing at the time of execution of this IS
Morigage that intcrost on the Funds shall be paid to Botrower. and unless such ageeenient iv made or apphicable law ‘
requites such intesest to be paid, §ender shall not he requised o pay Boreower any interest of earmngs on the Funds. bemder - €Y.
shall give to Borrower, without chazge. an annual accountng of the Funds showing credits and debits 1o the Funds and the ml
puepose for which cach debit 1 the Funds was made  The Fuads are pledged as additional secunity (o the sums secured 8
by this Morigage.

16 the amount of the Funds hetd by Lender, together with the future monthly instaliments of Funds payabdle privs to
the Jue dates of 1AW, ASWSsMEAts, msurance peemiunis and ground rents, shalk exweed the amount required to pay said taves,
assessmients, NsURIRGe premiums and grovad reats as they fall due. sich oo shall be, at Bosrowner's option, either
promptly rcpaid 1o Borrower of credited to Botrawer on monthly nstaliments of Funds. I the amount of the Funds ,
held by Lendes shall aot be sullicient 10 PaY 13008 ALCWMCALS, INMUTITNE PrEMums and ground rents as they fall due. .
Borcower shall pay 10 Lender any anmeunt accenan to make up the deficiency within 30 days from the date aotice is mailed
by Leader to Borrower requesting paynient thesenl

Upon payment in (ull of all sums sevured by this Morigage. §ender shall promptly refund 10 Borrower any Funds
held by Lender. §f under paragraph IR heecof the Property is sold o the Progerty is othewise acquneed by Lender, Lender o )
shall apply. no fater than imnwediately prioe (o the <ale of the Propenty of its acquisition by Lender. any Funds held by ! e
Leader at the nme of applivation a3 3 ceedit against the sums sevured by this Morngage. '

3. Application of Payments. Unlcss apphicable law provides otherwine. all payments reccived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by 1.cndee Bnt in payment of antounts payable to Lender by Botrower

under paragraph 2 heceof, then to intecest payable on the Note. then to the principal of the Note. and then to interent and
poncipal on any Future Advances.

4. Charges; Liens. Bocroser shall pay all tares, aswsinnents and other charges, fines and impusiticns attnbutable 1o
the Property which may attain a priofity over this Motigage. and leaschold paymeats o geound rents, it any. in the manner
provides under pacagraph 2 hereof or. if nat pard in such manner. by Bogrower making payment. whea due, Jirextly to the
payee thereof. Borsower shalt prompily furnish to 1.ender all notives of amouats Jue uader this paragraph, amd in the event
Borrower shalt make payment direxily, Borcower shall gromptly fusnish to bender ceceipts evudenung such payments.
Borsower shall prometly Jischarge any lien which has prionity ovee this Moeigage: provided. that Bosrower shall not be
required to discharge any such tixn 10 long as Botrawer shall sgeee in weiting to the payment of the obligativn secured by
such lien in 2 mannes acceptable o Lender, oe shall in g Grith coatest s lien by, of Jefend enforcement of such lien in,
legal proveedings which opetate 0 peevent the enforcement of the len or forfertute of the Peopeety o any pant thereo!.

5. Hazad lasuramce. Botroacs shall heep the improvenients noa cristing of hereafter erccied on the Propesty inwuced

against loss By fire. hazards included within the term “ertended coscrage . and such ocher hazaeds as Lzader may reguire

and 10 such amounts and (or such geaeds a< Lender may rquire: prosided. that Lender shalt not requite that the amount of
such coserage ewcend that amount of coserage requiced 1o pay the sums secured by this Moctgage.

The insorance caseer providing the inucance shall be chosen by Borroaer tubject to approwal by Lender provided,
that such appeoval shall not b unreasenably withheld All peemuums on insuranve polivies shalt be paid in the manoer
provided under paragroph 2 hereot or. of pt puid in wkh mannes. by Bocroaer making payment, when due. Jreectly to the
INUrAKE carcier.

All insurance policies and reacwals theraot shall Be in form avceptadle to Lendee and shatl include 3 stxndand moage
clause in favor of and in form acceptable 1o Lendee. Leader shall hase the right to hold the policivs Jnd ceneaals theseof.
and Borsoaer shall peomptly (urnish to Lender all cencwal notices and all ceceipts of paid premiuais. In the event of ke
Bot:wet shalt pye prompr aotine to the inaurane Carner amd bender. bender may make peoul of Wss it oot made premptly
by Boerower.

Untess Lendes and Borroner othennise agree in wating. insucanve provecds shall be 1pplied 10 rertocativn O Fepair ot
the Property damaged. provided suxh roontion OF pate o ecvnomally feauble and the secudity of tho Moctgage is ; ﬂ- _‘ﬂ
not theredy impaired. 1 h retoration 0F repais & Aot covaomally cauble oc if the secunty of thes Mocigage would e eocace SO
be impaired. the insurapve pexeands shull be appld to the sums sevured by this Moctgage. with the excess, if any. 2ad :
to Bostower. 1f the Propests is abundvacd by Boccower, of 1t Bocrower (ails to raspoad to Lender within 30 days from the
Jate aotive & maited by Leades to Bocrower that the insurance casner oifens to seitle 2 clum (or tmurance benefits, Lendes
is authorized to collect and apply the isuranve pexeads at Lemdke’s optiva athee to restoration oe cepair of the Progeny
o¢ 10 the sums wcured by this Mosigage.

Untess Lender and Borrower otherise agree n watiag. any swch apptivaron of povceeds to panipal shall nct extend ' .
or postpuone the due date of the nivathly installonents refecred o in paragraphs | and 2 heraod oc change the amount of
such instaliments. If under paragraph 18 heeeol the Propesty is acquired by §eader, a1 nighe, tuke and interest of Botrower
in and W0 20y 1nsutanve paliies and in and o the peovends therenl routting from Jdamage o the Property prioe to the sate
of acquisitiva shall pass 0 Leader to e exteat of the sunt svuted by this Muoctgape immeadiately pooc (o weh sk o
ACQUESITRNY.

6. Presenanca and Manizriuse of Progerty: Lexebold Condomivivon: Plaoeed Unit Devclopments. Boccouer
shall Leep the Propeety in good repair and shall myt COMIMIL WaME OF PEImKt impaitment o Jeterranion of the Propeny
aad shall comply with the provincas of any bease if thes Morigage v va 2 kaschold. I this Mosigage is on 2 uoit n 2

]
condominur: or 3 planned et Joslopmans, Batsoaer shalt eveform all of Bostower's ehligations under the declaraton
Of Lovenants creating of governing the condominium os plaaned unit Jevelopaent. the by-laws am egulations of the *

conduminium of planned uait Jeselopment. and constituent davuments. M 2 condeminium of planned uait Jevelopment
ndes i caecuted by Botrower and sevorded together with thes Mostgage. the covenaats and agrecawnts of such ndes

shall be inmoepocated into amd shall amend and sugplenent 1he corenants amd ageecments of this Mostgage as if the sides
weee a patt heeeod.

7. Peotection of Lender's Secwrity. I Botroaes (nls to perfocm the corenants amd agreements contaned in thes
Moctgage. o if any aton of paxeading s commenved which mutcsally affats Lemies's ntesest in the Property.
including. but ot imated o, crunent Jommn. mabreney, code gntotcement, of asrangenienis of peovendiags involving 2 |
bankrupt oc devedent, then Tenders at Leader’s oplivn, Upen aotng e Bocrwace, may tralie wch appeatsnves. dishurse wh
sums and take such KRR 23 13 aevesan to peotent Deades™s ntecet. imhaking, But aot Tiauted to. Jishurienent of
reawnable attomey’s fees and entry upvn the Propeety to make repaes It bender soquited mrtgage insueance a3
coediivn of making the kean savured by this Morgags. Bortoacs shall pay 1he peerums sequred to auiatan wxh
iurance in ctteut until such ume 3y the requiteawat (06 sah nuzaece tesrunates avevedance ath Borgoaer’s and




