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Ungrorst Covexans. Borrower and 1 onder coveanant and apeee as follioas:

1. Payment of Peiacipal and Interest. Borroaer shall promipthy pay ahen due the prncipal of and eterat on the

indebtedness evedenced by the Note, pregayment and Late charges is provided in the Nate and the prancipal of and inteecst
on any Future Advances secured by this Mongage.

2. Funds for Tates and Insurance. Subject to applicable Law or 1o 4 watten wanver by Fender, Bostaaer shall pay
to Lender on the day monthly instaliments of principal and interest are payable ander the Note. wntil the Nade 1s paid in full.
a sum t(hercin “Funds™) ¢qual to oac-twelfth of the yearly tnes and aessments which may anen prvrity over thas
Mongage. and ground rents on the Propenty. if any. plus onc-twelfth of yearly preminm instaliments for hazard insurame,
plus one-twllth of yearly premium instaliments {or mortgage insurance. if any, all as reasenably estintated inittatly and from
timie to time by 1.ender on the basis of assessments and hitls und reasonable estimates thereof.

The Funds shall b held in an institation the depasits o accounts of which are insured of guaranteed by a Federal or
state agency (including Lender if Lender is such an institwtiva ). § eader shall apply the Funds (0 pay s3id fares, assessments,
insurance premiums and ground reats. Leader may not charge for so holding and applying the Funds, analyzing said accoum,
or verifying and compiling said assessments and bitls, unless § ender pays Borrower intetent on the Funds and applicable faw
permits Leader 10 make such a charge  Borrowes and Demder may ageee in weiting at the time of execution of this
Morigage that intercst on the Funds shall be puid to Bosrower, and uniess such agreement is made or applicable law
requires such interest o be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. 1.ender
shal) give to Hosrower, without charge. an annual accounting of the Funds showing credits and debits 10 the Fuads and the
putpwse (or which each debit to the Funds was made. The Funds are pledged as additional security (or the sums secured
by this Mongage.

16 the amount of 1he Funds held by Lender. together with the future moathly instaliments of Funds payable priof to
the Jue dates of tanes, assessments, insurance premivms and ground reats, shall exceed the amount tequired 1o pay said taves,
atsessmienls, insurance premiums and grouad rents as they fall due. such excess shall be, at Bosrower's option, either
prompily repaid 10 Bosrower ot credited 1o Borrower on monthly insaliments of Funds. If the amount of the Funds
held by 1.ender shall mot be sullicient to pay taves. asscssments. inuranie premiums and ground fents as they falt due,
Bosrower shalt pay to Lender any amount nevessany to make up the deficieacy within 30 days from the date avtice is miled
by Lender to Borrowner sequesting payment thereot.

Upon payment in full of alt sums secured by this Mosigage. beader shall promptly refund (0 Borrower any Funds
held by Lender. M under paragraph 138 heceof the Propedty 1s sold o the Property 18 otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propedy o its acquisition by Leader, any Funds held by
Lender at the time of application as 3 credit aga:ast the suma secured by this Moegage.

3. Application of Paymeats. Unless applicable law provides otherwine, alt paymxats received by Lender under the
Note and parageaphs 1 and 2 hereof shall be applicd by bendes fint in payment of amounts payable to Lender by Borrower

under paragraph 2 herevl, then to interest payable on the Note, 1hen (o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Bosrower shall pay all s, assessments and other chargen. fines and impositivns atinbutable to
the Propenty which may attain a pniotity over this Morizage. and leaschold payments of ground rents. if any. in the manoes
provided under paragraph 2 hereof of. if not paid in such manner. by Bocrower making payment. wien due, dicectly to the
payee thereof. Borrower shall promptly fuemith to Lender all notices of amounts Jue under this paragraph, aod in the zvent
Borrower shall make payment directly, Boscower shall promptly furnish (o Lender teipts evidencing such payments.
Bosrower shall promptly Jischarge any lien which has priosity over this Modigage: provided, that Boerower shall not be
required 10 discharge any such licn 0 long as Bocrower shall agree in writing to the payment of the obligativn secured by
such fien in 2 mannes acceptable to Leader, o shall in govd (aith contast wich txn by, or Jefend enforcement of such lien in,
legal provecdings which vgerate to prevent the ¢cafoecement of she ken or fosfeture of the Property or any pant thereod.

S. Harad laswrance. Boaower shall Aeep the impeosenients mva enisting o hereafter erectad on the Progesty insured
against loas by fire, hazards included within the term “cvtendad coserage™. and siwh othes hazacds as Lender may require
and 10 soch amounts and for such perods a3 Lender may sequire: peovided. that §.ender shall not reyuiee that the amount of
such coverage cxwewd that amount of coverage required 0 puy the sums sevured by this Mestgage.

The insurance carrier providing the inturacce shall be chosen by Borrower subject to approval by Lender. provided,
that such 3ppeoval shall not B unteaswonably withhetd Al premums 0o insurance poliies shall be paid e the maneer
peovided uader parageaph 2 hereof o6, of ot paid in such manacr. by Bocroaer making paymend, when due, d:eextly to the
inUrame carvier.

All insurance policies and eerew als theeen shall By in form aceptable to Lender and shall inchinde 2 standard macigage
clause in favoe of and in foem acceptable 1o Lendes, Lender shatl Rave the tight to hold ihe polivies and rencwals thereol,
and Bosrower shalt promptly (uraush to Leader all cencwal nutces and Al ceverpts of paid premunms. I the event of loss,
Boc;‘wa shall e prompe aotice 1o the insurance catre aod Lender. Lendes may make peool of toss it aot made promptly
by Borcoweer.

Uahess Lender and Borrower otheraise ageee in wnting. insucanve peovoalds shall be applied (o revtocation of repait of
the Property Jamaged, provided such cestosaten o€ repard s exvaomivally feasdle and the secucity of thes Morngage
oot thereby impareed. Bl sch restoration 0 repair i RO evoaemically feauble o if the sevunty of the Mostgage would
be imparced. the 1surance peveads shall be applocd (o the sums sevured by this Mortgage. with the excess, il any. pasd
10 Bosrower. If the Progerty i abandrnnd by Rwrvaer, or if Boscower fails (o respuod to Lender within 30 days from thee
date aotice is maibed by Lendet 1o Bosromer that the insuranve carrnes otfers to setthe 2 clnm foe insurance beoetits, Lender
is authorired to cotlect and apply the imurance proveads at Lender's optiva ather #0 restoratoon of repair of e Propesty
o 80 the sumn secuced by this Mocigage.

Untess Lender and Bocrower otheraise agree 1o witing. any soch appiation of provends (o peincipal shall aot eviend
o pustpone the Jue date of the mondhly iostaliments refeeed to in paragraphs 1 aad 2 hererf o <hange the amount of
wch instaliments. 3¢ undes paragraph (3 beseof the Propeety it acquiead by Lender, alt sight, tide amd interest of Borrower
in and to any imurance policics and in and 1o the peoveads theeeot cewutung feom damage o the Progerty prioe © the sale
0¢ acquisiton shall pass (O Leader to the extent of the sums sexuced by this Moctgage immediately grioe to such sale o¢
CQuisition.

6 Presenation aad Maisteasnce of Property: Leaeholdss Condominivars; Plassed Unit Developments.  Borrower
shalt keep the Progerty in good cepaie and shall oot cocumit waste OF Peomt impuimxnt of Jecerivcation of the Propenty
and shull comply with the provisons of any kase f tha Moctgage o on 3 kawchald. I thin Moctgage it 0o 2 voit in 3
condominum o 2 planned unit Sevelopmen Bocrower shatl perform all of Borrower™s obligatins uader the deciaration
o¢ coveaants creating of goverming the condurumum of planned unit dovclopment. the by-laws and regulations of the
condominium or planned unit Jevelopment. and coastitient Jocuments. Il 2 condominium of planned unit dervelopment
nder is erecuted by Borrower and recorded together with ths Murtgage. the covenants and ageeenwents of such nder

shall be inorpocated sato and sthall amend and supplement the corenants and agreemwnts of they Mosigage as if the rinder
were a part hereof.

7. Protextion of Lesder's Secwrity. 11 Bocrvacr fah to petfocm the covenants amd agreemmeats contaned in this
Mocigage. of if any auon of provending 1 comaxened which matcrally atfects Lemdes’s nterest in the Propecty,
including. but et bmuted 0. eminent domain, inolvensy, code ealoscement. o asrangements o¢ paxendings involvng a
tankrupt or devedent, then Lender at Lemiee’s option, upon actwe to Bosrower, may muke such appearanves, Jobure sxh
sums and take such NIRG 28 68 DGRy (O protet Lenders ntereu. including. Bat rat huted 0. dubureawent of
reasonable attomey’s fees and cnuny upoa the Progerty 0 make separns. B Lendes snquired moctgage inurance 33 »
conditon of making the foun sexuced by this Moctgage. Bocroacs shall pay the premounts tegured to maintain woh
insusance in cifevt untid such e 33 the raquirement (06 SV R INUEARCE IEMINIIGS 1N acaddame mith Bocroaes's and
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