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Usnnorst Cosesasts Borrower and L ender conenatt amd aetee an folloeas

1. Payment of Principsl snd Interest. Hosroner shall promguls pay when doe the princigal of snd interest on the

ndebtedness evidenced by the Note, prepayment and bate charges as prosided i the Note, and the prinipal of aod interest
on any Future Advances ecured by this Morigage.

2. Funds for Taxes and lnsutance. Subject to applicable Law or to o watten wawer by Lended, Borrowee shalt pay
to Lender on the day monthly instaliments of principal and interest ase paorable nnder the Natz untd the Note s paid in ful),
a sum (heecin “Funds™) equal to onetwellth of the yearly faves and sssonaents which may atlain paoeity over this
Mortgage. and ground rents on the Propeny, if any, plus one-twelfth of yearly presium mstaliments for hazard insurance,
plus one-twctith of yearly premium instaliments for marigage msurance, 1f any, all as reasonably estimated initially and from
time to time by Leader on the basis of assessments and billy and reavonable estumates thereof.

The Funds shall be held in an institution the Jeposits of accounts of which are isured or guatantead by a Federal or
state agency (including beader if | eader is such an institution). 1 ender shall apply the Funds to pay said 1aves, assessnments,
insurance premiums and ground rents. §ender may aot charge tor o hotding and applying the Funds, analyzing said account,
or verifying and compuling 13id assessments and bills, ualess Lender pays Borrvaer interest on the Funds and applicable Law
permits Lender to make such a charge. Borcower and bender may agree in wating a1 the time of evexution of this
Mortgage that interest vn the Funds shall be paid 10 Borrower, and unless such agrcemient is made or apphicable law
requites such interest to be paid, Lender shall not be required 1o pay Borroner any interest of carmings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and Jebits to the Funds and the
purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

1€ the amount of the Funds held by Lender, together with the future moathly instaliments of Fuads payable prior to
the Jue Jates of 1anes, assessments, insutance premiums and ground rents, shall exceed the amount required 1o pay said tases,
assessments, insurance premiums and ground fents as they fall due. such excess shall be, at Borrower's optlion, either
promptly repaid to Borrower o credited 1o Borrower on monthly instaliments of Funds. §f the amount of the Funds
held by Lender shall not be sulficient 1o pay tanes, assessmients, insurance premivms and ground rents as they fall due,
Boscower shall pay to Lender any amount necessary o make up the deficiency within 30 Jays from the Jdate notice is maifed
by Leoder to Borrower requesting paynwnt thereol.

Upon payment in full of all sums secured by this Moerigage. 1eader shall promptly refund to Borgower any Funds
held by Leader. If under paragraph 18 hereof the Propety 1s sold or the Propurty 15 otherwise acquired by Lender, Lender
shall apply. no later than immediately prior (0 the sale of the Propenty of its acquinition by Lender, any Funds held by
Lender at the tume of applivation as 3 ceedit against the sums secured by this Mongage.

3. Application of Payments. Unlcss applicable law provides otheewize, all payments reveived by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower

under paragraph 2 hercof, then (o interest payable on the Note, then to the principsl of the Note, and then to intesest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all taves, asscvsments and other charges, fines and impuasitionas attnibutable to
the Property which may attain a priority over this Morigage, and leaschold payments of ground reats, if any, in the manner
provided ynder paragraph 2 heceof or. if not paid in such manaer. by Botrower making payment, when due, directly to the
payee thereol. Borrower shall prompily fusnish to Lender all notices of amounts Jue under this paragraph, and in the ¢vent
Borcower shall make payment duecily. Bocrower shall prompily furnith to Lender reveipts evidencing such payments.
Borrower shalt prompily Jdischarge any lien which has prionty over this Muoctgage: provided. that Borrower shall not be
required 10 dischargz any such licn so long as Borroaer shall agrev in writing to the payment of the obligation secured by
such lien in 2 manner acceptable to Leader, of sthall in good faith contest such lien by, or Jelend ¢nforcement of such likn in,
legal provecdings which operate to prevent the enforcement of the lien or forfeture of the Property of any part thereof.

S. Haratd Iasurance. Boower shall keep the improsements aow caisting o heseafters erexted oo the Property insured
againsg loss dy fice. hazards included within the term “crtended conesage”. and such other hazacds as Lender may require
and 0 sk amounts and foe sch pericds as Leadee nmay reguire: peosided. that Lendee shall not require that the amount of
such coverage evoend that amount of coverage required 1o pay the sums sexured by thiy Mortgage.

The insurance carner peoviding the insurance shall be choien by Botrower subjext to agproval by Leader. provided,
that such approval shall rot be unreasonably withheld. Al peemiunmts on insurance policies shall be paid i the manaer
provided under paragiaph 2 hereot oc. if aot paid in such manner, by Borrower making payment. when due, directly to the
INSULIMCE ALY,

All insurarce policies and rencaals theeenf shall be in (0rm scceptabic to Leader aad shall include a standand modgage
clause in favor of and in form acveptable to Leader. Londer shall Basve the right to hold the polivics and reaewals thereol,
and Borrower shall peomptly fusrush to Lender all reacwal notices and all receipts of gaid premiums. fn the event of loss,
Boerower shall guve peompt axtice (o the insurance caree and Leader. Lender may make proof of loss if not made prompely
by Borroeser.

Unaless Lender and Boscoaer otherwise agree in writing. insurasce peocecds shall be applied to restocation oc repair of
the Propesty dammaged, provided sxh festoration of feparr is coveomicily feauble and ke security of this Mocigage i
not theredy impaired. 16 s restoraton O¢ repair i Aot econovmnally feanble oc if the security of thi Mectgage would
be impared. the icsurance peoveads shall be appliad to the sunes sevured by this Modgage, with the evcess, i any, pasd
to Bosrowes. I the Progerny o abundoned by Bocrower, o ot Bosrower fails to rapond to Lender within 30 Jays froon the
Jdate notice iv marled by Lender (o Bosromer that the imurance catsies olers to settle 2 chum for immucanve benetits, Lender
is authocized to cotlect and appty the isurance prosends at Lemder’s optivn aither to testoaton o repaic of the Propenty
08 1 the sums secured by this Mocigage

Usless Lender wnd Borroadr vihemise agiee 1 wahing. any such appination of pooveends (o panipal shalt nt extend
or postpune the due Jate of the moathly insaliments refereed to in paragraphs | amd 2 hereof of change the amount of
such instaliments I8 under patagraph 13 heceof the Property s avquiend by Leader. alé nght, uthe and interest of Borrower
tn and (o a0y insuraace polivies amd it amd to the provends therent cesulnng from damage o the Propeny prios o the sale
Of acquuntion shall pass to Leader to the entent of the summ secured by this Muorigage immediately proe to swh sale oc
FQUItIvO.

6. Prosenation aad Maistenance of Progerty: Leanbolds: Condominioms: Planacd Unit Developments. Botroace
thall keep the Propeety in govd repais and shall aot commit a3s¢ or peraut imparmea of Jeterination of the Property
and shall comply with the provinvas of any kease of thes Morigage o ca 2 feacbold. If thes Moctgage s on 2 unit 1 2
condominum of 3 planned und Krclopment, Botrower shall perfoem alt of Bocroaer’s odligatns urdes the devlacation
of covenants creating of goveraing the condominum o planacd unit Jesclopawal, the dy-faws and eegulstions of the
conduminuum o planned uait development. and constitient dovumenis. 3l 3 condominium of planaed umit development
tudet s exevuted by Botroaer and eexorded together with this Moetgage. the covenants and sgecements of such rnder
shali be invoepocated into amd shatl amend amd supplemunt the covenants aad sgecemints of this Mosigage s of the riders
were 3 purt heecod.

7. Protection of Leader’s Secwrity. I Bocroace fald to pecfoem the <ovenants and agreements coatained 0 tha
Mactgage. o if any Kton of pevendiag v cemaxaned which mucnoaily ateacts Leader's iaterest in the Propeny.
including. but m bauted to. emnent Jomuin. tobvencs. code calorsennt, of arraniments o peovendings tvelung 3
bankrupe o deuvient, then Lender at |emders opron, upae ot o Boeroacr, may arake swwh appearanves. divbuese sah
sums and ahe such Attt a8 mevenars toe protoet bemder’s aniccedt. exiinding. But et hmuted to, Juburwenwent of
reawcnable AtORes™s ey and ¢ntry upvn the Progerty to male repairs B Do requirad modigage 1nauraece 3 2
conditon of making the kan saurad by ks Moctgage. Berroace shail pay the precanies requirad to maintaen wh
iasurance in oot cant such tame as (e eoquitsment foe such ansurarde temries i wooedare wuth Bocevact’s and
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