e

L 16UL 840 - B

Ustrorst Covanants. Borcower and §ender covenant and agree o follows

t. Paymtent of Peiacipal and faterest. Horsvact shal) promptiy pay sbon doe e prinvipal of and anterest o the:
mufebtedness evidenced by the Note, pregayment sl Late clunges as pao it i the Note, and the poncipal of and interest
on any Future Advances secured by this Mornigage

2. Fuods for Taves and Insurance. Subject 1o apphicable Law of o willen w.nver by Vender, Borrower shall pay
1o Lender on the day monthly sstaliments of promapal s sntcrest e payable under the Note, untid the Note o paid o full,

a sum thercin “Funds™) cqual 1o one-twelfth of the yealy taves amd asseasaients Which may attan prosty oses ths |
Modgage. and ground tents on the Propety, of any, phis oac-twelfth of yearly preaum instaliments for hazard msurance.

plus onc-twelfth of yearly premium instaliments fOF MOIEIES MUTAKG. of any. all 3v reasonably estinated initlly and from

time o time by Lender on the basis of assessments amd bith and resonable tunates thereof.

The Funds sholl be held in an institution the depasats of avovunts of which are insured o guarantead by a Federal or - .
state agengy tincluding Dender if | cnder i such anantitution) . 1 ender shatl apply the Funds to pay said 1, asiessnients, |
insurance premiums and ground rents  Fender may not charge ter s holding and apphying the Fumds, analyzing said account, -"é'l
of verifying and compihing said sssessments amd bills, unfess 1 ender pass Borrower interat on the Funds and applicable law f’ .
pesmits Lendes o make such a charge  Borrower and Toader may ageee in woting at the time of cwevution of this ;0(’
Mortgage that interest on the Funds shall be paid te Boreower, and unless such agrecment v made of applivable law :
ceyuires such interost 10 be paid, | eader shall not he requred to pay Bocower a0} nterest or eaemings on the Fuads. §.eader N - 8
shal) give to Borrower, without charge, an annual accounturg of the Funds showing credits and debits to the Funds and the . N
purpose for which cach debit to the Funds was made. the tunds are pledged as additional security for the sumis secured m
by this Mongage.

1f the amount of the Funds held by Leader. together with the futwre monthly instatinients of Funds payable prios to
the due dates of 1305, Ivessnients, INSULARCE Prentiunty amd ground rents, shall erceed the amount reguired to pay said tases,
assessments, insugance premiums and growed fents as they fall due, sich eacess shall be, at Horrower's optien, cither
prompily tepaid 1o Borrower of credited o Borroner on monthly snstaliments of Funds. 1f the amount of the Fuads
held by Lender shall not be sutlicient (0 pay tawes. asswnicats. imursace prennums and ground sents as they (ahi due, )
Borrower shall pay to Leader any amount necessar to make up the Jeficienss within 10 days from the Jate nosice is maited
by Lender 1o Boreower requesting payment thereof.

Upva payment in full of all sums secured by this Morgage. 1 endes shall prompily refund to Borrower any Funds
held by Lender. If under patagraph 18 hereol the Property i wid or the Property is otherwise acquired by Lender, Lender
shall apply. no fater than imniediately privr to the sale of the Peogerty of its acquesition by Leader. any Funds held by -} ST
Lender at the tme of applivation 33 2 credit against the sums wioured by this Mortgage )

3. Application of Payments. Unless applable faw provedes otheewsse, all payments received by Lznder under the
Note and paragraphs | and 2 hereof shall be applied by ender first o0 payment of amounis payable to Lendes by Botrower

under paragraph 2 hereof. then (o interest payable on the Note, then to the principal of the Note, and then 0 interest and
principal on any Future Advances.

4. Charges; Lieas. Bortoaer shall pay 3l tanes. ascnmcnts and wthee charges. fines and impusitivas attnbutable to
the Property which may attain a paiority owver this Mortgage. and leasehold paymeats of ground rents. i any. in the manner
provided uader paragraph 2 hereof or. of aot pard in such maneer. by Bogrower making payment. when due. directly to the
payee thereol. Borower shall prompily furnish to f.cader all potices of amounts due uader this parageaph, and in the event
Borroaer shall make payment dicectly. Bocrower shall promptly fuenish to Leader geceipts evideaaing such payawnts.

Botrower shall promptly Jischarge any lien which has privaty oves this Mortgage. prosuded. that Bosroaee halt not e
required to discharge any such lien o loayg 33 Bossower shali ageee in wating to the payaral of the obligation sevured by
such len in 3 manaee accepiable 1o Lender, of shall in good farth coatest such lico by, oc Jefend enforcement of such liea in,
lega! provecdings which operate to present the enforcement of the len oe focleture of the Propesty o¢ any pant thereod.

S, Harard lewrance. Borrower shall heep the improsements mava evivhing of hereaftee erexted oo the Progenty insured
against loas hy fire, hazards included within the term ~ertgnded coserage. and such other hazacds as Lender may requise
amd in such amouats and toe such peannds as Lender may requice, prosided. that Lender shall act requice that the amaunt of
such coverage excecd that amount of coveeage required (o pay the sums seviteed by thas Motigage

The wnurance casriee providing the insurance shall be chosen by Buogroaer subiject to appronal by Lender, peovided,
that such agprosal shall not be uareasonahly withheld Al premuins on insurance policnes shall be paid 1in the manres
peovided under patagraph 2 hereot o, of rxt pard in such nunner, by Borrower making puyment. wher due, directly to the
INSUranse carnes.

Al insurance poicies and seacwals therent shall be in foem aceeptable to Lender and shall include s standard modgage
clause in favor of and 1o focm acceptable to Lender. Pander shatl have the sight o hotd the polivies 1nd sencwals theeeof.
and Borrorace shall promptly furnish to Lender alb rerewal avtices and 3l reveipts of paid peeniums. In the event of Toss, .
Bocrow et shall give prompt mane toe he nuiide Casees and Lender Lendee may make peovt of ss if aot made promgrly
by Borrower,

Unlcss Lendee and Bocrowes otheraise agree in witing. nwurane poeads shali be apghed 1o sestoration of repuir of : -
the Propenty damaged. provided such tevtoralivn OF Fepaic o ecvnomially feanble d e sesueny of thoy Moetgage © ‘ s :‘M
not theseby impared. B such festocation OF repars 5 it comancatly feable o6 if the wexunty of thes Muoctgape would s
be inpaced, the insurance prosonds shall be appind to e wms sevuead by this Moctgage. with (Re encess. if any. pad
o Bosrower. §€ the Progenty i abamdonnd by Borower, o if Bocrouer faih 1o tesgond 1o 1 endes mithin 30 days from the
Jate aotice & matled by Lender 1o Boetomer that the insuranae catixe otfens to setthe 3 tazm (oc isuranve benefit, Lender
is authosized to collect and 2pply 1he 1nsurance proveads st Leamder’s opton ather to retocaton o¢ tegair of the Progeny
o¢ W the sums secured by this Morigage

Unless Lender and Bostomer otherane ageee in witing. any wxh applaative of peovonds to ponaipal shalt not evtend .
oc pustpone the due date of the moathly iastallmenes refesred o in patagraphs § and 2 hereof of change the amount of
such instaliments 1 undee parageaph 18 heeeof the Propesty o axyuired by Leadee, all nght. ke and interent of Bocrower
in and 10 any imurance policies and in and to the proveads theeeot revulung from Jamage to the Progecty peioe o the wale
O¢ avquusttion shatl pass 1o Lender 1o the extent of the sums sevurad by the Moctgage immedrately powe te wxch sabe o¢
acquisition.

6. Presensation sed Maistcasece of Property: Leaeholds: Coadominivums: Phaned Lait Desclopments. Bocrorsce
shall keep the Progerty in god repait and shall ot COMMIN Wwaste OF pPesmt imparment of deteraratun of the Propeny
and shall comply with the peovinvas of any kase of the Mostgage rs oo 2 leawhold. i s Moctigage i o 3 unit i »
condominium o a planned unit devetopment, Boceower shall peefocns 2t of Botreaer's obhigations undes the deshiratmn i ’
Of COVEnants creating of goveraing the conduauaium of planacd wnit development. the by -luas and regulativos of Ihe :
condominum or planoed unit development. Jnd coastitient decunents I 3 conduminium of planned und Jevetopment
(der 13 erecuted by Boteower and revocded togethes with ths Moctgage. the cosenants and agreenwats of such ander

shall be inocpucated 1nto and shall amwnd and supplement the corenants and ageeenwents of this Muoctgage a5 of the rider
were o part hereof.

9. Protection of Lender’s Secwrity. I Bocroaee fah to perfoem the (ownants any agreements contaned o tha

Moctgage. of if an) wun or proveading commeacad ahch materiatly afas Leader’s intered s the Propeety,

l including. but act hated o, emunent doauain, sdiency. code gnforcement. of Jeranements o peveedings nndwing 3
bankrupt of devedent. then § ender at § eader’s option. upea actoe to Bocroace, may make wch agpearanies. Jdnkurke such

wms and ke sich Ktion 35 18 PINEary (o paedt Lerders ntceest. iniuding, But nt lumited o, Jubutwient of

reswonable attemey’s (ees amd ¢ntry upen the Progesty to make cepaies. B Derde cog aead maeigafe Imazinde 8 3

coadition of maling the kun secutad by this Moctgaze. Bostoacr shall pay the peeanuan segred to pintan sk

s amce in <tfect untd suxh tme o the equitenweat foe such insusgnve teraneas 1 wveedane waith Borepoadt’s ad
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