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UNIFORM COVENANTS. Boreoaer and Lender corenant and agree as folloas:

1. Payment of Principal and Interess. Borrower shall prompily pay when due the pranapal of and interest i the -

debtedness evidencad by the Note, prepayment and Late charges as provided in the Note, and the principal of and interest on any
Future Advances sevured by this Motigage.

- J
1. ¥Yuads (or Teves nnd fatursace. Subject to applivable law of 10 3 written waiver by  ender, Butrower shall pay to | ender . —
on the day monthly instaliments of peincipal and interest are payable under the Note, until the Nute is paid in foll, a sum therein : '

“Funds"') equal 10 one-twellth of the yearly taves and assessments which may auain priority over this Morigage, and ground rents
on the Propetty, if any, plus one-twelfih of yearly premium installments for hazard insurance, plus one-twelivh of ycarly premium
installments fosr mottgage insurance, if any, all as reasonably estimated initially and from time (o time by L.ender on the basis of t
assessments and bills and reasonable estimates thercof. '

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Eender shalt apply the Funds 10 pay said 1anes, assessments, insurance st
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analysing 13id account, of verifying - ¢ _
and compiling said assessments and bills, unless Lendes pays Bocrower intecest on the Funds and applicable law permits Lender to i 3
make such a charge. Borrower and Lender may agree in weiting at the time of execution of this Morigage thatinterest on the Fuads ac
shatl be paid to Borrower, and unless such agreement is made or applicable faw requires such interest to be paid, Lender shall not
be required 10 pay Botrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac- O.
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debdit 1o the Funds was made. The E
Funds are pledged as additional security for the sums secured by this Moigage.

I the amount of the Funds hetd by Lender, together with the future monthly instaliments of Funds payable ptior (0 the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said tases, assess-
ments, insurance premivms and ground rents as they fall due, such excess shall be, at Borsower’s option, cither prompily repaid to
Borrowes of credited to Botrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient (0 Pay 1axncy, assessments, insurance premiums and ground rents as they fall due, Bocrower shall pay to Lender any amount
nevessary 10 make up the deficieny within 3O days from the date notice is mailed by Lender to Bosrower requesting payment
theseol.

Upon payment in full of all sums sevured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender. M under paragraph 18 hereof the Property is sold or the Propesty is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as 2 credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments seceived by Lender under the Note and
paragraphs 1 and 2 hereol shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 10 intevest payadle on the Note, 1hen to the principal of the Note, and then to intesest and principal on any Future
Advances.

4. Charges: Licas. Borrower shall pay all taves, asscssments and other chasges, fines and impoditions atwibutable to ihe

Progenty which may attain a priosity over ihis Moetgage, and leaschold payments or ground reats, if any, in the manner provided
under paragraph 2 hereof oe, if not paid in such manner, by Borrower making payment, when due, disetly to the payce thereof.
Borrower shall pcompely furnish to Lendes all notices of amounts due under this paragraph, andin the event Bostower shall make
payment direcly, Bosrower shall prompuly furnish to Lender reveipts evidenwing such payments. Borrower shall peomnptly dis-
charge any lien which has priority over this Mosigage: provided, that Borrower shall not Be tequired to discharge any such lien 5o
long as Bocrower shall agree in writing 10 the payment of the obligation secured by such lien in 2 manners acveptable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proveadings which operate to prevent the en-
foecement of the lien or focfeiture of the Property oc any part thereof.

S. Harsrd fusuraace. Borrower shall heep the improsements now existing or hereafter erected on the Property insured
against loss by fire, harards included within the term **extended coverage,’” and such other hazards as Lender may fequire and in
such amounts and for such periods as Lender may requise; provided, that Lender shall not roquire that the amount of such
coverage exceed that amount of coverage requiced 1o pay the sums sexured by this Moctgage.

The insueance carsier providing the insurance shall be chosen by Bocrower subject to approval by Lender; provided, that such
approval shall not be unseasonably withheld. All peemiums on insurance policies shall be paid in the manner provided under
paragraph 2 bereof oc, if aot puid in such manner, by Bocrower making payment, when due, directly o the insurance casrier.

All insurance poticies and rencwals thereol shall be in foem acveptable to Lender and shall inctude a standard morigage chause
in favoe of and in foem acveptable to Lender. Lender shall have the sight to hold the policies amd renewals thereof, and Boseower
shall pcompely furnish (o Lender all tenewal aotices and all receipts of paid premiums. In the event of loss, Bocrower shall give
prompe aotice 1o the insuzance carnier and Lender. Leruder may make peoof of koss if not made prompuly by Bosrower.

Unless Lender and Burroser ctheswise agree in writing. insurance peoveeds shall be applied 10 testocation o repair of the
Progeny damaged, provided such restoration oe cepuir is economivally feasible and the security of this Mortgage is not theredy im-
paired. If suxh resocation v repaic is nat economivally feasible oc il the sexy ity of this Mocigage would be impired, the in-
suranve proceads shall be applied 10 1he sums sevured by 1his Mortgage, with the evcess. if any, paid 1o Boscower. 1T ihe Property is
abandoocd by Boccomer, of if Borrowes fails to cespoad 1o Leader within 30 days (rom the date notice is mailed by Leader to Bos-
rower that the insuramce casrier of fers to settle a claim for insurance berefits, Leader &s authorized to collext and apply the in-
susance procents 3t Lender’s optiva cithet (o restoration or repair of the Propenty o to the sums secused by this Mortgage.

Unless Lender and Bosrower otherwise agsee in writing, any such appicativa of proveads (o priocipal shall aot cuend ov
postpooe the due Jate of the mocthly invallments referred to in pasagraphs | and 2 heroof of change the amount of such in-
stallments. 1f uader pasagraph 18 beceof the Property is aoquired by Lender, i) right, title and interent of Bocrower in and (0 any
insurance policies and in a0d 10 1he proveads theteof resulting from dumage to 1de Propesty peior to the sale o¢ anquisitiva shall _
pass to Lender 10 the extent of the sums sevueed by this Moctgage immadately peioe (0 such sale or acquisition. ,

6. Prosenative aad Malntessace of Progerty; Lemebolds: Cosdominiums; Plsaned Usit Developments. Borcower shall
feep the Property in good repair and shall not commit waste o¢ pesmit impairment of deteriorativn of the Property aod shall com-
ply with the peovivions of any lease if this Moetgage is v 2 leaschold. If this Moctgage is va a unit in a condominium oc a planned
unit development, Borrower shall pesform all of Bocrowes™s obligations under the Sexlaration O¢ covenams creating of governing ]
the conduminium os planned unit development, the by-Laws and regulations of ibe condominium or planned unit development,
and coastituent dovuments. §f a condominivm o¢ planned unit Sevelopment cinder is exevutad by Bocrower and recorded together
with 1his Mocygage, the coseaanks and agreements of such sider shall be inorporated into ard shall amend and supplement the
covenants and agseements of this Mocigage as if ihe rider were 2 past keveof.

7. Protection of Lender's Security. §f Bocrower fails o peefosm the cunenants and agreements contained in this Morigage.
o¢ if any astion os peovending is commenved which materially affects Lender’s interest in the Propenty, isluding, dut 0ot limited
1o, eminent Jumain, insolvency, code enforcerent, o asrangements of proveadings involving 3 bankrupt or devedent, then Lender
at Lender’s option. upon aoiice to Bocrower, may make such appeasances, disburse such sums and take such ation as is aecessary
10 protect Lendes’s interest, including. but ot Emited (0. Jisbursement of reasonable attorneys fees and entsy upon 1he Property
to make repuies. If Lendes tequited mocigage insurance 3s a conditivn of making the loun recuced by this Mocigage. Bosrower
shall pay the premiums cequited 1o mantain such insurance in effect until such time as the sequirement o6 suh nsurance (ee-
minates in aeoedirce with Borrower’s 333 Lendes’s written agscement o appinatic Las. Borrower shall pay the amouat of alt
MOEAFE 1AL ANE Preriums in the manner provided undes paragraph 2 heseof.

Any amounts disbucsed by Lender pursuant to this paragraph 7. sith mnterest thereva, shall bevome additional indebtedness
of Boeceunes sevuzed by thes Muoergage. Unless Boteower and Lemdes agree to weher tesms of payment, such amounts shall be
pasablc upon notive from Lendes 1o Bocroaes requesting payment thereof, and shall beas interest feom the date of disbursement a1
the rate paradle from time 1o tme o6 cutstandiag poinvipal under the Note unless payment of inteeest at such rate would de con-
13y 1o appixable 3w, i ahich ovent such amounts shall bear interest at the highest rate permissible under applicatle law,
Nothing o6 aned i thes paragraph 7 shaii eaguire Eendes o tauue 20 expense of tale any stion hercunder

5. laspection. L ender ) MAke OF v ause (o b made tedwaatle entrs upon and isapativas of the Propects., geovided that

Lender Aa'E gine Bocroser rotnve poad to a0y sush ampaton spaalyeg reawaatle cause therefor rdsied to Lender s mterest in
the Peaguety
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