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1. Pasenent of Principal and Boterest. Haoiroace Bl prompiiy pay sbon dee e pranogedd o aud antorest oo the
midehteditess evidenced by the Note, prepapnent and Lt chares as o Plad i thie Sotes et the pricgal of sl anterost
on any Future Advances sevured by s Mortgage

2. Funds for ‘Tuves and Imurance. Subjuct to applicable law o 10 willel Waisef by 1 ender, Borroace <hoall pn
to Lender on the day monthly instsknrents of prinvipat ond wtcrast ae pavable vuder the Note. unpt the Note s pand in fult,
a sum (herein “Funds™) equal to onctwelith of the yeadly taves amd awsoaments which sy attap prorsty over this
Mortgage. and grouad tents on the Property. if any. ples one-twelfth of searly premiso mstatiments for hazard aerance,
plus one-twetfth of yearly premium imstalimcnts for mostgage msugance. of any, all as geasoiably estimated initiatly and from
time to time by 2 ender on the basis of awessments and bl and reasonable estmates thereof.

The Fuands shall be held in an institution the depasity &2 sccounts ot which are insuted of guaranteed by a Federal or
state ugency (inchuding Lender if Leader is such an institution). 1 ender shatt anoly the Funds to pay suid tansi, ahwssments,
insurance premiums and ground rents. | ender ntry aot charge tor so hotding and applying the Funds, analysing said account,
or verifying and compiting said assessnicots and hifls. unless 1 ender pays Borrower nteeest on the Funds amd applicable law
permits Lender o make such a charge. Borrower and Lender mgy agree in weiting at the time of ¢recution of this
Mortgage that interest on the Fuads shall he paid to Boreoaer, and untess such agreement is made or applicable law
requires such interest to be paid, $.ender shall not I required 1o puy Horrower any inferest OF ¢arnings on the Funds. Lender
shall give o Borrower, without charge. an anaual accounting of the Fuds showing credits and debits to the Fuads and the
purpose for which cach debit to the Funds was made.  The Funds are pledged a3 additional secunity for the sums secured
by this Mortgage.

if the amount of the Funds held by Lender. together aith the future moathly instaliments of Funds payable prioe to
the Jue Jates of 1an¢s, 261CSINEALS, IUFANCE PrEATIVMS and growad gents. shall ¢wceed the amount teyuited to pay said taves,
assessments. insurance premiums and geound seats as they 1ol due. such eaeens shall be, at Botrower's option, cither
promptly repaid to Borrower of crodited to Boreoaer oo monthly tataliments of Funds. 10 the amount of the Funds
hetd by Lender <hall aot be suflicieat (& Ay 1aAES. asnkats. inautance premums and ground eeate as they fall due,
Borrower shall pay to Lender any anount nevesarn (o aake up the deficiency within 30 days from the date aotice iv maited
by Lender to Borrower requesting payment thereod.

Upvn payment in (ult of all sums secured by this Morigage. 1 cader shalt peomptly tefund to Botroaer any Funds
held by Lender. I under parageaph I8 heeeo! the Properts it sold of the Progerty s otherwise acqurred by 1 ender. Lender
shalt apply. no later than immediately prive to (ke sale of the Progeedy o ifs acquinbon b Vender, any Fuads held by
Leader at the ime of applivation as 3 ceedit agamst the suas sevurad by this Mocgage

3. Application of Paymeats. Unless apphiable law peoeis otherwise. all payments received by Lender under the
Note and paragraphs | and 2 heeeof shall be applicd by Londer fint in payntent of amounts pay able to Lender by Botroaer
undes paragraph 2 hereof, then (o inteeest payable oo the Nuote. then to the principat of the Ndte, and then to interest and
prircipal on any Future Aduances.

4. Changes; Liems. Boroaze shall pay olt farves. avimniients 27 other charges. fires and impawitivas attnbutable 10
ihe Property which may attain a paority over this Motigaze. and leaehold payments of ground rents, ¥ any. in the manner
provided under paragraph 2 heeeol or. if not paid in wch naaner. by Bogroagr maiing payawat. when due. Jirecdy to the
payee thercof. Borgower shall prompily furassh to L cader all notices of amounts Jue under this pacagraph, and in the event
Borroaer shall make payment directly, Bogrowee shall premptly fuenish to Lendere receipts esideming such payments.
Borroaes shall promptly discharge any lien which has prionity ovee this Morgagze: peovided. that Bocrower shall not be
requited to dicharge any such lica s tloag s Bocrower shall agrex in writing to the payment of the cblhigation sexured by
such bien in 2 manner acventable o Lendee, o shalt in goed faath contest such hien by, oc defend enforcement of aich lien o,
tegal provendings which operate to peesent the enfoecemient of the hen o torteature of the Property ve any pait theeeof.

S. Hazasd lnsurance. Borrower shall heep the inpeonenicals s ¢visbing of Rereaftee ecected vn the Progeety insured
against foss by Bee. hazands included within the terns ~csterded coscrage™. and such other hazaeds 2 Lender may reyuire
ond o0 such amounts and for such periods as Lender may roquire. peonndal, that | ender shalt avt requice that the amouat of
suxch coverage eseed that amount of soserage required 10 pay 12¢ wion swueed by thes Mostgage

The insurance cachiee peouiding the insurance shalt be chowen by Borroaer subject to appeoval by Leader provided.
that such apgroeat shall not by unreawnahly withheld Al premunms on insucance polices shall be paid i the mannes
peovided uader patagraph 2 hereof or. o aot pad in wxh aunner. by Borrower making gayment. when due, direstly to the
INSUTINE Careier.

AR insurance policies and rencw als thereot shall be i foam Kooeptadls to Lender and shall include a standacd moctgage
clause m favoe of 3nd in form accepiable to Leader. Lendie “hall hase the right t hold the polivics and reacwals theceot.
2ond Boscowesd shall peormptly furnah ¢ Leadee st rencaal notes aud BIE receipts of paid preminms. In the eweat of hosy,
Bocrower shall give peoat aotice f the 1hauraie Carnee sed Feadee. berdur may make peont of loss if axt nade peomipily
by Borrower.

Untess | ender and Bocevasr othe fwise AZFex in a nhiag. wsuraree peovends shali be applad to restocation of segaie of
the Propesty damaped. peovidad such revteaat:on of (epaie o eccavancally feanble and the security of thes Moctgage "
mt iheredy ioparred It such restocat.on OF cepait i act eceomaaliy feauble o 1t the secunty of thee Moctgagpe would
be impared. the risusance peends shall b 2pplocd to the sums sevured by thee Moctgage. with the evcess. if any. pand
0 Botrower. § ibe Progerty o atandocad by Bocroaer. o o2 Bocrowet faih to ropoad to Leader within 3O days from the
Jate aotoe i marlad by Lender to Bocrower that the isurince carine e to setthe 3 cLum for insuranve Beoctics, Lender
is authoriced o coilect and spply 1he msuranve proveads an i Cmdet’s cpUon e B0 PEINILON OF (epdit of the Progerty
oc to the summs securad by this Mostgage.

Ualess Lender and Bocrower othena e Jgree it woting. any such applivatwee of paxoads o panaigal shall act evtend
o poatpeae the Jue Jate of the awathiy instaliments refeceed to gatagraphs 1 amd 2 heeeot o¢ change the amuaunt of
such instatinwents. 1€ under pusageaph 18 heceot the Progerty o wquired by Lender. alt nght. ke and interest of Borower
i and to any 1nwsance polivwes and in and o the peavend thetedt rawltng feear dantage to the Propecty pace (o the sale
or avquintion shall pass (o Leader to the evtent of the swunts sevurad by tha Muoctgage miadately peos to woh sale oc
BOGURSITOT.

6. Proenative aad Mastenance of Property: Ledebolds: Coodominivars: Plaaned Leit Developmmats. Bocroat
shall heep the Propeety in g repair amd shall e COMMIE ®aslE o Peramt umparment of Seteriocation of the Propyerty
and shal® comply with (e peoviuvas of any fease o thes Moctgage o va a lachold. B thes Moctgage s on 3 unitin 3
conduminium of 2 plaaned unit Sorelopoanat. Bocrower shalt peetoren all of Bocroaer's obligaticas under the declaraton
of covenants ceeating o guuctmag the conduminium oe planned uart developawnt. the by-laas and regulations of the
cordontinum of planoed uait devetopmwent, and condtituent dnusients 1t 2 ceaduminium or planaed vait deselopment
nder s enecuted ba Borroaes and revordnd togethee with (he Moctgage. the covenants sl ageeennts of such tulee
shall be iocpacated into asd shail amend and supplement the coagnants ad agroenints of this Mocegage a8 if the inNer
were a part Beeeol.

7. Peotestion of Lender’s Security. 3 Buocroaer (4.0 G puetvem B Soaenants amd agreemxents ceatained i thos
Moetgage. oo i aay amton o0 peovending v ommeenad abch matecially afects Beader's iaterest in the Fropeas,
tnluding, but et hatead to. cotaent domaer. tvwlergy. ot CAEMmEnt, O aeran untests o paxeedings nwclving a
tankeupt o Seuvdent. thert §euder 22 b erdes’s vpten, upea rotde by Boterase, may ke sua R appvaranes, darurw wh
sumts 2ad ke such atnen 4 18 ARy by Footat Leomdee's irrcrost, 5 alading but pot Emered to daboreaxnt ot
reaswnatle atuemey’s fovs and ¢ntey upen the Properts fo auie topairs B Bender fogated mOCTLARe irsurane At 2
coediton of muling the Toar aava! b s Mot Bocroaxne alall pad R promouhs coguaed e mantan soh
sz e i ctfant crod sk B av 1T ey fennat for sk oo amee Lt gt o aawesda e etk Bcevaer's ard
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