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UNIFORM COVENANTS. Borroner and Lemder covenant and agree as follows:

1. Payment of Principal sad Interest. Borrower shall prompily pay when due the prinsopal of dad vitciest ue the i
debtedness evidenved by the Note, prepayment and late charges as provided in the Note, and the panapal of 3nd intecest on 3y
Futute Advances secured by this Morigage.

1. Fuads for Taves and lasurance. Subject to applivable faw or toa written waiver by Lender, Butrower shall poy to | ender
on the Jay monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, 2 vum therein
“Funds’’) equal to une-twcifth of the yeasly 1aves and assessments which may atiain priority over this Morgage, and ground rents
on the Property, if any, plus one-twellth of yearly premium installinenss for hazard snsurance, plus one-twelfth of yearly pranium
instaliments for morigage insurance, if any, all as reasonably estimated initially and from time 10 time by Lender on the basis of
assessments and bilts and reasonable estimates theeeof.

The Funds shall be held in an institution the deposits or accounts of which are insured of guarantced by a Federal o state
agency (including Lender if Lender is such an institution). Lender shzll apply the Funds 1o pay said 1aves, astessmients, insufance
premiums and ground rents. Lender may not charge for 10 holding and applying the Funds, analyring 1aid account, or verifying
and compiling said assessments and bills, untess Lender pays Borrowee interest on the Funds and applicable law permits Leader o
make such a charge. Bortower and Leader may agree in writing at the time of execution of this Morigage that inteeest on the Funds
shall be paid to Borrower, and unless such agreement is made ot applicable faw requires such interest to be paid, L.endes shall not
be required 1o pay Borrower any intesest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and Jdebits 10 the Funds and the purpose for which each debit to the Funds was made. The
Funds ate pledged a3 additional security for the sums secured by this Mostgage.

1€ the amount of the Funds held dy Lender, together with the future monthly instaliments of Funds payable prior to the Jue
dates of 1anes, assessments, insurance premiums and ground rents, shall exceed the amount tequired 10 pay said tanes, assess-
ments, insurance premiums and ground eents as they fall due, such excess shall be, at Bossower™s option, either prompily repaid to
Bogsrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall nut be sulffi-

Cient 10 Pay tanes, asscisments, insurance peemiums and ground rents as they fall due, Borrower shall pay 1o Leader any amount

nevessary 1o make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment )
theeeof.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily tefund 0 Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquited by Lender, Lender shall apply, no
later than immediately prios to the sale of the Property of its acquisition by Lender, any Fuads held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Apglication of Paymests. Unless applicabdle law provides otherwise, alt payments reveived by Lender under the Note and
pacageraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lemder by Bocrower undec parageaph
2 heseol, then 10 interest payable on the Note, then 10 the principal of the Note, and then to interest and principal on any Fulure
Advamnes.

4. Charges; Licas. Borrower shall pay all tanes, asseisments and other charges, fines and impositions attributadle to the
Property which may aitain a peiosity over this Moeigage, and leasehold payments or ground rents, if any, inthe manper provided
under paragraph 2 hereof or, if not paid in such mannes, by Borroaer making gayment, when due, ditextly to the payee thereof.
Bocrower shall promptly fusnish to Lender all actices of amounts dize undes this paragraph, aad in the event Borrower shall make
payment disectly, Bosrower shall promptly fusnith 10 Lender receipts evidencing such payments. Bocrower shalt prompily dis-
chasge any lien which has peiotity over this Morigage, peovided, 1hat Borrower shall not Be required to dischasge any such lien so
fong a3 Bocrower skall agree in writing 10 the payment of the obligation secured by such lien in 2 manner aveptable to Lender, or

shalt in good faith contest such liea by, o¢ delend enforcement of such lien in, legal proveedings which operate to prevemt the en-
foccement of the tien o¢ focfeiture of the Propesty or any part thereol.

S. Harrd lesaraace. Borrower shall keep the impeovements now existing of hereafiee evected on the Peopesty insured
againat loss by fite, harards inciuded within the term extended coverage,”’ and such otker harards as Lender may tequire and in
suwch amounts and for such periods as Lender may require; peovided, that Lender shall not sequire that the amount of such
covecage enceed that amount of coverage requi ted 1o pay the sums secured by this Moetgage.

The insurance careiee providing the insurance shall be chosen by Bocrowes subject 20 approval by Leades; provided, that such
appeoval thall not be unrecasonably withheld. All peemiums on insusanve policies shall be paid in the manner provided under
paragraph 2 hereol 0r, if not paidin such manner, by Borcoser making payment, ‘shen due, direcily (o the insuranve carriey.

Alt insucance policies 204 rencwals thereof shall be in form aveptadle 10 Lender and shall inciude 3 sandard montgage cltause
i favoe of and in form avceptable (o Lender. Lender shall have the sight 1o Rold the polivies and cenewals thereol. and Borrower
shall prompdly furaish to Lender all cenewal aotices and all reveipes of paid peemiums. In the event of toss, Bosrower shall give
peompt nutice to the insusance Casiies and Leader. Lendes may make pecof of foss if not made prompily by Bosrower.

Unless Lender and Bocroser otherwise agsee in writing, insurance proxceds shall be applied to eestocation of repair of the
Propeny Jamaged, peovided sush certocation o¢ tepait is economivally feasitle and the security of this Morigage is not thevedy im-
paiced. 15 such ceutocation o repair & oot ecoaomixally feasidie of if the sevusity of this Movigage would be impmized, the in-
surance peovends shall be applied to the sums sexured by this Moctgage. with the excess, if any, paid (0 Bocrower. If the Property is
abandoned by Bocrower, o¢ if Boctower fails to respuad to Lender »ithin 30 days from the date notice is mailed by Lender (o Boe- i
rower that the insurance casrier offers 1o settle a cliim for insusance benelits, Lendes is authorized 1o cottect and apply the in- ¥
surance peovens at Lemder’s optioa cither o restocation of cepuir of the Property of (0the sums sevured by this Morigage. )

Ualess Leader and Borsower otherwise agsee in writing, any such applivativn of proveeds to principal shall cot cuend o
puostpone the due date of the monthly intaliments srefesced 10 in pasagraphs 1 and 2 hereol or change tbe amount of wxh in-
sualtments. §§ uader paragraph 18 keveof the Propeuty is avquited by Lender, 318 sight, tike and interest of Borrowes inand to any
insusance policics and in and (0 the proceeds ihereod ccsulting from damage to the Property priod to the sale os acquisitivn stall
pass to Leades to ihe extent of the wums secuted by this Mortgage immadately peioe to such sale o a0quisition.

6 Presenvstios sed Malatenaace of Property: Lessebolds: Condominisms; Pisencd Usit Developments. Bocrower shals
Leep the Property in goud cepais and shall not commit waste o¢ petmit impaicment oc detesioration of the Progeny and shaitcom-
ply with the provisivas of any fease if this Moctgage is oa a leasehold. If (his Moctgage is on 3 unit in 3 condominium o¢ a plaaned
unit development, Bocrowes shall perfoem all of Bocromer™s otligations under the declaration oc covendats creating of governing
the coaduminium oe planacd unit development. the by-laws and regulatioas of the xsadominium oc planned unit development,
and constitwent dovuments. If 3 coadominium o¢ planned unit devclopment rides is evevuted by Borrower and recorded together
with this Muoctgage, the covenants and agreements of such viader shall be inorpueated into and shalt amend and supplement the
covenants and 3grcements of this Moctgage as if the einfer were a past hereof.

7. Pyotection of Lendes's Secusity. 1 Bocromer fails to pecform the conenants and agreements coatained i this Movigage.
ot if any ation o¢ proveading is commenced which materially affects Lender's interevt in tbe Propeny. inctuding. but oot limited
(0. eminens domain, insolveny, code nforcement, OF 311 ANGEMCKS OF proveadings involving 3 tankrupt of devedent, then Lender
at Lender's option, upon rxice to Bocrower, may make such appearances, disburse such sums and tal¢ snh TN 3S i3 Beessary
to peotect Lender’s interent. including. but aot Bmited to. disbursement of rcasonable attoeney’s foes and entsy upva the Propesty .
to make cepaies. If Leades raquirad atoctfage insusane s 3 condition of making the loun secuced by this Mortgage, Bosrower :
shall pay the pecauucas reqsizad W mauatan sach intusance io cffect ynnt such ume as the roquirement foe such inwranxe te-
minates in aovvedance with Bocromer’s a7l Lerdet™s makten agrecmicnt o¢ appixatic Lam. Bueromer shail pay the smouot of all
MOCI§¢ 1L IE Fremium ¢+ in the maanes peonided under paragraph 2ercol.

Any amounts dubursed by L ender pursuant to this gacagraph 7. with interest thereva. shall bevome additional indebeadress
of Boecosve sevured By this Motigage Unless Boeromer and Lendes agene to othet ceems of payment. such amounts shall be
far atie upva rotae from Lender 1o Buctoaer tequating parment (hereof, and shall beaz wnterest from the Jate of dubutsement at
the 1ate pud able from ime to ime va vutsianding peinaipat under the Note unless pasment of interest 3t suxh cate nould be oon-
ey (o applivatle law, 1 aitch eent wah amounts shali bese taterat a2 the highest rate pesmusndle under appinable las.
Nothoag conta.ead 1 thies gur g agh T ahall reguire Lerdet 1o 1l ANy CApeRse o take any Koo Reteuader.

5. Smpeetion. Lernder may male or caume to B madk rearnable entray upoa aad mupections of the Progeety, proended that

ferder v5a' 0 g e Buezoene Antng Poioe to 2R suh mapeinse spefaing reasoeatie caue therefor rdatead to f coundes ‘s interos in
tht Progeets




