UNIFORM COVENANTS. Borrower and Leader corenant and agree ay folloas:

1. Payment of Princips) sad Iaterest. Borrower shall promply ay when due the punapal of sud iterost oo the m
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinvipal of and interest on any
Future Advanves secured by this Morigage.

2. Fundsfor Yuues and Insurance. Subjext to applivable law o¢ Lo a weitten waiver by Lender, Borrowner shall pay to Lender
on the day monthly instaliments of prinvipal and interest are payable undes the Note. until the Note 1s paid in full, 2 sum (herein
“Funds'') equal 10 one-twelfth of the yearly 1anes and dssessments which may attain priotity over this Morgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insuranve, plus one-twelfth of yearly premium
instaltmenss for mosigage insurance, if any, all a3 reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and seasonable cstimates theseof.

The Funds shatl be held in an institution the deposits or accounts of which are insured of guaranteed by 2 Federal or state
agency (including Lender if Lender is such an institution). 1.ender shall apply the Funds 10 pay said tanes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Bossower interest on the Funds and applicable law permits Lender to
make such @ charge. Bosrower and Lendes may agree in wiiting at the time of exccution of this Morigage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, L.ender shall not
be required 10 pay Borrower any interest or carnings on the Funds. Lendes shall give to Borrowee, without charge, an anaval ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit to the Funds was made, The
Funds ace pledged as additional security fos the sums secured by this Morigage.

if the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prioe to the due
dates of 1axes, assessments, insurance peemiums and ground reats, shall exceed the amount requited (0 pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, cithers promptly fepaid to
Botrower of credited 10 Borcower on monthly instatiments of Funds. {f the amount of the Funds bxld by Lender shall not be suffi-
cient 10 Pay tates, Isscssments, insurance premiums and ground rents 33 they fall due, Borsower shall pay to Lender any amount
n;:'ﬁﬁl)‘ to make up the defiiency within 30 days from the Jdate notice is mailed by Lendes 10 Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds held by
Lender. I under paragraph 18 hereof the Property is sold of the Property is otherwise acquirea by Lender, Lender shall apply, no
tater than immediately prioe 1o the sale of the Propesty a¢ its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mostgage.

3. Applicstion of Paymests. Unless applicable law provides othersise, all payments receised by Lender under the "w, 2 and
paragraphs } and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under peragrent
2 :m'of. then 10 interest payable on the Note, then to the principal of the Note, and then 10 intetest and principal on ans Future
Advames.

4. Chacges: Liems. Bosrower shall pay all 1axes, assessments and other charges, fines and impositions astributadle to the
Propesty which may attain a peiotity over this Morigage, and leaschold payments of ground rents. if any, in the manner ptovided
undes pasagraph 2 heteof or, if not paid in such manner, by Bortower maling payment, when due, directly to the payee thereol.
Bortower shall prompuly furnish to Lender all aotices of amounts due under this paragraph, and in the event Bocrower shall n.ake
payment dicectly, Bocrower shall prompaly furnish to Lendes reveipts evidencing such payments. Botsower shall promptly dis-
charge any lien which has peiority over this Mortgage; peovided, that Boczower shall not Be cequired to discharge any such lien so
long as Boerower shall agree in writing to the paynwent of the obligation secured by sweh lien in a manncr accepradle 1o Lender, or
shall in good faith contest such lien by, or defend enfoccement of such lien in, legal procecdings which operate to prevent the en-
foscement of the lien o focfeiture of the Propersy or any part thereof.

S. Harsrd lasuraace. Bocrower shall keep ihe improvements now existing of heteafter erected on the Progerty insused
against loss by fire, hazards included within the teem ssentended coserage,”” and such other hazasds as Lender may (oquite and in
such amounss and for such periods as Lender may sequire; provided, that Lender shall not require that the amount of such
<overage exceed that amount of coverage cequired to pay the sums secured by this Mostgage.

The insurance cassier providing the insurance shall be chosen by Bocrower subject to approval by Lendee; provided, that such
approval shall aot be ungeasonabdly withheld. Al peemiums on insurance policies shall be gaid in the manner provided under
paragraph 2 hereol oc, if aok paid in such manaer, by Bostower making payment, when Jue, dicecty to the insusance SAviex.

Al insurance poticies and renewals thereof shall bein form aveptable (o Lender and shall include a standard moctgage clause
in favor of and in foem acveptatle (0 Lender. Lender shall have the cight to hold the policies and renewals dereof, amd Bosrower
shall proapily furnieh (0 Lender all tenewal notices and all reveipes of paid premiums. fn the event of luss, Bocrower shail give
peompt aotice to the insurance castier and Lendes. Lender may make proof of Joss if not made prompely by Bocrower.

Unless Lender and Borroner otherwise agree in writing. insurance proveeds shall be applied (0 restocation o repair of the
Pioperty damagsd, prosided such reitoeation o Fepair is evonomially feasidle and the sevurity of this Moctgage is act thereby im-
paired. 3 iuuh €StOration Of vepais & not evonumically feasible or if the sevurity of this Mocigage would be impaired. the in-
surance proveeds shall be applicd to the syms secured by this Moeigage with the ewcess, if any. poid to Botrower. If the Property is
abandoaed by Bosroner, of if Borcower fails to respoad to Les der within 13 Jays from the date notice is mailad by Leader (o Boc-
cower 1hat the insuiaot casries Slfers (o setthe a chaim £ insurace benelits, Lender is authosized to collect and apply the in-
susance proveeds 3t Lender™s option cither [ 1estorat.on OF «epis of (e Progenty o to the sums secured by this Movigage.

Ualass Lender and Borrower otherwise agree in wiitiog, any such applicativa of peoveeds to principal shall act cucad os
POVPO the due date of 1he moaily installmerrs tefesred to in parageaphs | and 2 Beteof o change the amount of sxch in-
staltments. If under paragzapd 18 hereof the Progerty is anquired by Lendcr. all cight, tithe and intevent of Borrower in and to say
insurance policies 36d in and to 1he proveeds thercof rewlting f1om damage 10 the Property peioe (o the sale o acquisition shall
pass to Lender to the extent of the sums sevusod by this Morigage immediately peios (o such sale oc axuisition..

6. Preseration sad Maistenance of Property: Lesseholds: Condominioms: Pleaned Ualt Developments.  Bocrower shall
Lap e Propesty in good tepais and shall aot commit waste of pesmit imgaisaient o¢ deteriveation of the Properiy aod shall com-
ply with the peovisions of any lease if this Moctgage is ca 2 leasehold. Uf this Mostgage is va 2 unit in a coadominium or 3 planned
unit development, Borrower shall perform all of Borroner®s obligatioas undes the declaration oF covenants creating of goveraing
the condominium or ptanned unit Sevelopmens, the dy-laws and regulations of ihe condominium o¢ plansed unit development.
and coastituent dovuments. §f 3 cosdominium or planaed unit Sevclopaent et is crecuted by Borrower and cevorded together
with this Moctgage. the cosenants and agreanents of such rider shall be incosporatad into 3o shall amend and supplement e
con enanks and agrecments of this Mostgage as if the rider were d past hereof.

7. Protectos of Lender’s Secusiey. 1f Boscower f2ils to peefoem the cosenants and agreements contained tn his Moctgage.
ot if any ation o proveeding is commenced which materially affects Lendes™s interest in the Propenty, including. but oot limited
10, cminent domain, insolvency, code ecnforcement, OF JFrangements of provenlings involving 3 bartkrupt or Secedent. then Lender
at Lendet™s optivn, upun aotice 1o Borrower, may make such appeasames. Jdisbusse such sums and tale such ac1ion as is pecessary
10 peotect Lendes’s interest, invludiag, but not timited to. disbursement of reasonable atcoeney’s fees and catry upoa the Property
1o make sepairs. §f Lender required morigage insusance as 3 condition of making the loun secured by this Moctgage, Bostones
shall pay the premiums requised 1o maintain such insuraove in effect gatil such time as the sequizement foe such insuraove te-
minates in accordance with Boreones™s and Leoder’s writien agrecment o appinadle fas. Borrowes shall pay the amount of alt
MOctAgE insusance Pr cmiums in the manner peovided undes paragraph 2 hescol.

Any amounts Jisbuesed by Lender purant 1o this paragraph 7, with iaterest therevn, shall become additivadl indettalness
of Bosrower secured by this Moctgage. Unless Boctoaer and Lemder agree to other terms of payment, sush amounts shall be
puy atie upon aotive from Leaader 1o Bocrones roquesting pay ment theteol. and shall bear interest from the Jate of Jisburement 24
the rate payable from time (o time on outstanding paincipal umdes the Note urless pasmens of interest 3t wach rate would be coa-
trary to apgleadle an, in wakh ovent such amounts shall beas interest o the highest rate peramsnble crdes appixatic lss.

Nuothing contained inshis paragraph 7 shall require Leades (o 1mue 33y €genic o tale any aciioe bereundes.

8. fesprction. | crades may make ot caute (o be e reatonalble eateus upen and sy pectioas of the Progerty, pronided thas

Lerdes shalf goe Barroser aotve peros to 22 sich inspacton speafying ceasonadle cause therefos tefated to bLender s sarerest iy
the Progesty.
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