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UNHORM COVENANIS  Borrower and L ender vovenant and agree as fullaws:

1. Payment of Principsl and laterest. Borrower shatt promptly piay when due the pranapat oF and soteeest on the e
G otedivss csidenved by the Note, prepay ment and late charges as ponvded inthe Notz, and the prmupal of and interest on any
Future Adyanves sevured by this Moctgage.

2. Funds for Faves and Insurance. Subject o applivable 1aw of to 3 written waiser by § ender, Boreaaer shall pay 1o L cader
on the Jay monthly installments of principal and interest are payable undee the Note, until the Note is paid in full, a sum (lierein
“Funds') equal 1o one-twellth of the yearly 1anes and assessments which may anain privtity oser this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instaliments for bazard insursnve, plus onc-twclfth of yearly premium
instaliments for mosigage insuranve, if any, atl as reatonably estimated initially and from time to time by L ender on the basis of
assessments and bills and teasonadle estimates thereof.

‘The Funds shall be held in an institution the deposits of accounts of which are insured or guarantecd by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay 52id 1aves, assessments, insurance
premiums and ground rents. Lender may not chacge for so holding and applying the Funds, analyzing said account, or serifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Leader 1o
make such acharge. Borrowes and Lenders may agree in writing at the time of exevution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicadle taw requires such interest 10 be paid, Leader shall not
be required 10 pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing <redits and debits 10 the Funds and the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mosigage.

1 the amount of the Funds held by Lender, together with the future monthly insialiments of Funds payable prior to the due
Jdates of 1aves, atsessments, insurane premiums and ground rents, shal) exceed the amount requited 10 pay said 1anes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower™s option, ¢ither prompily repaid to
Botrower of ceedited 10 Borrower on monthly instaliments of Funds. If the amount of the Funds held by §.ender shall not be suffi-
<ient (o Pay Lanes, assessments, insuranve premiums and ground rents as they fall due, Bocrower shall pay to Lender any amount
Aevessary 10 make up the defiviency within 30 days feom the date notice is mailed by Lender to Boscower requesting payment
thereof.

Upon payment in full of all sums secured by this Mottgage, Lender shall prompily refund to Botrower any Funds held by
Lendes. I under paragraph 18 hercof the Propesty is sold o the Propeny is otherwise acquired by Lendes, Lender shall apply, no
later than immediately prior to the sale of the Propesty of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as 3 credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicadle law peovides otherw ise, all payments reveived by Lender under the Nete and
paragraphs 1 and 2 hereol shall be applied by Lender first in payment of amounts payable 10 Lender by Borrower under paragraph
2 hereof, then 10 interest payable on the Note, then to the principal of the Note, and then 10 interest and principal on any Fulure
Advames.

4. Charges: Licns. Borrower shall pay all taves, assessments and other chasges, fines and impositions atiributable to the
Property which may autain a priotity over this Mostgage, and leasehold payments os ground rents, if any, in the manner provided
under paragraph 2 hereof or, if aot paid in such manaer, by Bosrower making payment, when due, ditectly o the payee thereof.
Botrower shall peomptly furnish to Lender all notices of amounts due undee this pasagraph, and in the event Borrower shall make
payment directly, Botcower shall promptly furnish (o Lenders receipts evidenwing such payments. Borromer shall prompaly dis-
charge any lien which has prioeity over this Morigage; provided, that Bosrouer shall not Be required to discharge any such lien so
long as Botrower shall ageee in writing to 1he payment of the obligativn sevured by such lien in 2 manner acceptadle to Lender, or

shall in good faith contest such lien by, or defend enfoccement of such lien in, legal provecdings which operate 10 prevent the en-
forcement of the lien oe focfeituse of the Property of any pass thereof.

3. Harssd laserance. Botrower shall keep the improvements aow existing or derealter erected on the Propenty insused
against loss by fire, hasards included within the term *entcnded sovesage.” and such other harasds a3 Lender may require and in
such amounts and foc such periods as Lender may require; provided, that Lender shall pot require that the amount of such
coverage exceed that amount of coverage tequired 1O pay Ihe sums secured by this Mortgage.

The insurance carties providing the insurance shall be chosen by Bocrowes subject (0 approval by Lender; provided, that such
appeoval shall aot be unscasonably withheld. All premiums oa insusance policies shall be paid in the manney provided under
paragraph 2 bereol or. if not paid in such manner, by Bocrower making payment, when duc, direcily 1o the insurance carrier.

All insurance policies and rencwals thereof shall be in form acceptable to Lender and shall inctude » standard moctgage clawse
in Cavor of and in form acveptadle 10 Lender. Lender shall have the right (0 hold the policies and renewals thereof, and Bortower
shall peomptly fusnish (0 Lender all renewal avtices and all receipts of paid premiums. In the event of loss, Borrower shall give
peompt aotice to the insurance carrier and Lender. Lender may malie prool of loss if not made promptly by Bostrower.

Unless Lender and Borrower otherwise agsee in writing, insurance peoveeds shall be applied o restoration of repair of the
Progesty Jamaged, provided such restorative or tepair is econominally feasible and (he security of this Mortgage is not thereby im-
paired. §f such testocation or sepair is ROt exvavmically feasidle or if the security of this Mortgage would be impaired, the in-
surance proceeds shall be applied 1o the sums secured by this Mostgage, with the cuvess, if any. paid to Bosrower. If the Propeniy is
abanduaed by Borrower, of if Buccower fails 1o cespoad to Lender within 30 days from the date aotice is mailed by Lender (o Box-
rower (hat the insuraace carrice offers to sette a claim for insurance beaefits, Lender is authosized to collect and apply the in-
susance proceeds at Lendes’s option ither 10 testoration of tepair of the Propenty 08 10 the sums secured by this Morigage.

Ualess Lender and Borroner otheawise agree in writing. any such application of proceeds (o priocipal shall aot extend or
postpooe the due date of tbe wonthly instaliments celevted to in pasagraphs | and 2 hereof o change the amount of such io-
statiments. If under paragragh 18 Bexeof the Propenty is acquired by Lendes, all right, title and interest of Borrower in aod to any
insusance poticics and in and 10 the proceeds thereof resulting from damage to the Propernty peiot to the sale or aoquisition shall
pass to Lender 10 1he extent of the sums secured by this Morigage immediately prioe 10 axch sale of aquisition.

6. Preservatien sad Malsicssace of Property: Lesscholds: Covdomisioms; Pianaed Usit Developmrnts. Bovtower shall
keep the Property in good repais a0d shall got COMMIt waste Of pTmit iMpEicment o detevior ativa of the Property and shall com-
ply with the provisioas of any lease if this Mortgage is va 2 leasehold. If this Mortgage is 0o a unit ia 2 condominium o¢ a planoed
unit devclopaent, Bocrower shall perform all of Bocrower’s obligations under the declaration of covenants <reating O governing
he coaduminive o¢ planncd unit development. the by-laws and cegulatioas of the condominium of planned unit development.
and cosstituent dovuments. §f 3 coadominium or planacd uaiz development rider is erevuted by Borrower and reveded together
with this Mostgage, the covenants and agsecmments of such sider shall be incorpoe ated into and shall amverns and supplement (he
covemants and agscements of this Mortgage as if the rider were 2 past beveol.

7. Pretecos of Leader’s Security. 1f Bostower fails 10 pesfosm the coveaants and agicements contained inthis Mortgage,
o¢ if any action of procending is commenced which materially affets Lender's inteteut in the Property, inkluding, but not limited
10. cminent domaie, insolveacy, code enforcement, of araagements of proceedings iavolving 3 baakrupt or decedent, then Lender
at Lender’s option, upon notice 1o Borrower, may make such apprarances, disburie such sums and take such action as is acccisary
10 protect Lender’s interen. inctuding. but not kimited to, disbursement of reasonable attosney’s fees and cotry upoa (he Propenty
o make repairs. 3 Leader required mocigage iasusance a3 3 coodition of maling the toan sevured by this Maocigage. Bortower
shall pay the premisamt sequired (o maintain such insurance in effect uatd such tume 83 the raquirement (o such insurance (es-
minates in sccotdance with Bocrower's and Lendee’s nsitten agreeaiens of appinadie Law. Borroser shall pay the amount of ail
MOCLGAEE INIUSANCE PrEMiums i the manacs prosided undet pasagraph 2 hereof.

Any amounts disbursed by Lender pursuant (o this pasagraph 7. with interest thereva, thall bevome additivanal indebtadiness
of Botrowes sevured by this Mortgage. Unless Borrowes and Lemder agree to other tesms of paymens. such amounts shall be

pay2bic upoa sotice from Lendes (0 Bosrower requesting )y swent thereof, and shall bear intevest from the date of Subursement 3t
the 1at¢ payadle from tioe 1o Lime 00 outstanding pracipal under the Note unless payment of intcvest 3t wuh cate moyld be von:
teary 10 appinadle law, ia whxh cvent 1xh amounts shall beaz nterest at the highest rate peemmnble umdes appinadle faw.
Naothuag contancd in this pasagrsph 7 shall require Lemdes (o ioses any evpense o take aas Mtivn beccundes.

8. tmpeces. Lemics may make of vaune 150 made reasooadle catrws upon and 1spestivas of the Propesty, provided (hat

U ender shall give Bortoser aotne gUse (o any sch mipectwn spevifying ccasonable cavse therelor related 10 Lender’s iateren n
the Propesty.
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