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UNIFORM COVENANTS. Boitower and b ender covenant and sgeee s follows:

1. Payment of Principsl 2ad Interest. Borrower shall promptly pay when Jdue the prnapat of and interest on the n-

Jdebtedriess evidenced by the Note, prepayment and late charges as provided in the Nute, and the prmapal of and interest on any
Future Ads ances securad by this Morigage.

2. Fuads for Tares and Insorance. Suiject to applicable law vrto a written waives by Lender, Borroner shall pay to | ender ——d
on the Jay monthly installments of principal and interest are payable under the Note, until the Note is paid in fall, 3 sum therein ] : o
*'Funds"') equal 1o one-twelfth of the yearly tanes and assessments which inay as1ain priority over this Mortgage, and grovnd cctns
on the Propenty, if any, plus one-twelfth of yearly premium instaliments for hazaed insura:ice, plus one-twelfih of yearly premum
instaliments (or mortgage insurance, if any, all as reasona

bly estimated initia'ly and from time to time by L.¢ndee on the basis of
assessments and bills and seasonable estimates thereof. ] -

The Funds shall be held in an institution the deposits oF accounts of which are insured 07 guaraniced by a Federal or state :
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, inturance Y msy
premiums and ground tents. Lender may not chasge for s0 holding and applying the Funds, analyzing said account, of verifying } tﬁ‘c -
and compiling said assessments and bills, untess Lender pays Borrowes interest on the Funds and applicable law permits Lendes 1o , :
make such a charge. Borroner and Lender may ageeein writing at the time of exevution of this Mortgage that interest on the Funds o [ o
shall be paid to Borrower, and unless such agreement is made or applicable

law tequires such interest to be paid, Lender shall not
be required 0 pay Borrower any interest of catnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-

Funds are pledged as additional sevutity for the sums secured by this Morigage.

§€ the amount of the Funds held by Lender, together with the future monthty instatiments of Funds payable priof to the due
dates of 1axes, assessments, insurame premiums and ground rents, shall exceed the amount required o pay said taves, assess-
ments, insusanve premiums and ground rents as they fall Jue, such excess shall be, a1 Borcower’s option, cither prompily repaid to
Botrower of credited to Botroner on moathly instaliments of Fumls. If the amount of the Funds held by Lender shall not be suffi-
Cient (0 Pay 1anes, A35CIIMENLS, INSULANCE Premiums and ground rents as they (all due, Botrower shall pay to Lender any amount .
necesary (0 make up the deficicacy within 30 days from the date notice is mailed by Lender 1o Borrower requetting payment
theceof.

Upon payment in full of all sums sevured by this Mortgage, Leader shall peomptly refund to Bosrower any Funds held by
Lender. If under parageaph 18 hereof the Property is sold o the Propenty is otherwise acquired by Lender, Lender shall apply. no
tater 1han immediately prior to the sale of the Property o its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as 3 ceedit against the sums secured by this Mosigage.

3. Applicstion of Payments. Unless applicable law provides oheewise, all payments reveived by Lender under (he Note and
paragraphs | and 2 hereof shall be applied by £ ender fiest in payment of amounts payable to Lender by Bosrower under patagraph
2 hereof. then to interest payable on the Note,

then 1o the principal of the Note, and then to interest and principal on any Future
Advames.

4. Charges; Licms. Botrower shall pay all tanes, assessments and other charges, fines and impositions auributable to the
Propenty which may attain a peiotity over this Morigage. and teasehold payments of ground cents, if any. in the maoner provided
under paragsaph 2 heveof oe, if not paid in such manner, by Borrower making payment, when due, disectly to the payee thereof.
Borrower shall promptly furnish to Lender all patixes of amounts due under this gasagraph. and in the event Borrower shall make
payment directly, Boerower shall prompuly (usnish to Lender seceipts evidencing such payments. Bocrower shall promptiy dis-
charge any lien which has priotity over this Mosigage: provided, that Bocrower shall not Be cequired 1o discharge any such lien so
long as Borrower shall agree in writing 1o the payment of the obligation secured by suxch lien in 2 manner acceptable 1o Lender, o

sh3ll in good faith contest such lien by, or defend eafoecement of such lien in, legal proceedings which operate to peevent the on-
torcement of the lien oc fosfeiture of the Property or any past theteol.

S. Harasd Issursnce. Borrower shall keep the improvements aow eristing of hetcaftes erected on the Propesty insured
against loss by fice, hazards included within the tcren “extended coverage,”” and such other harards as Lender may requite and in
such amounts and foe such periods as Lender may cegquire: provided, that Lender shall not require that the amount of such
coverage excend that amount of covecage required 10 pay the sums secured by this Morigage.

The insurance catrier peoviding the insurance shatl be chosen by Bosrower subjext to approval by Lender: provided. that such
appeoval shall not be uneeasonably withheld. ANl peemiums 00 insuranve policies shall be paid in the manner provided undes
paragraph 2 hereol oc, if oot paid in such manaer, by Bosrower making payment, when due, dicestly to the insucance <carriey.

Al insurance polivies and renewals thereof shall be in foem avveptadle to Lender and shall inciude a standard mocigage clause
in fasoe of and in form acveptadle to Lender. Lender shalt have the righe to hold the policies and rencwats thereol, and Bogrower
shall prompaly furaish to Lender all rencwal aotives and all receipts of paid peemiums. In the event of loss, Bocrower shall give
prompe notice 1o the insurance carrier and Lender. Lender may make secof ¢f fozs if 202 mads primptly by Borrower,

Unless Lender and Bocrower otherwise agree in writiny, nsurance proceeds shall be applicd (0 1e3t0ration of Jepait of the
Property damaged, prosided such cestoration oF fepair is economa 31y feasidle and the secusity of this Moctgage is not theredy im-
paired. 1€ uxh co30cation o¢ FepRit is At econcmically f-asidle oc if the security of this Mortgage would be impaired, the in-

surande proveads shall be applied 10 the sums sevurad by this Mocigage. with the ewess, if any, paid to Borrower. If (he Property is
abandoned by Bosrower, of if Bocsower (3ils 1o rovad 1o Lender within 30 days from the date aotive is mailed by Lender to Boc-
cower that the insucance casrier offers to satile 3 <kaim foe i susrance tenelits, Lender is authacized to collect and apply 1he in-
surane peovends at Lender"s option €ither Lo (eHOCation ¢ fepas of the Progerty ¢ to the sums secured by this Mocigage.

Ualess Lander and Botrower atherwise agree io wrising. any such applacative of peoveeds o priscipal shall not evend or
gumtpoac the due daze of ibe moatnly installments tefered to (o pascgraphs § <d 2 Meveof or <tange the amoumt of suxh in-
stallments. If under pasagraph 18 Bereoi the Properts s aoquired by Lemder, alh sight. tithe 32 interent of Boerower in and to any
insurance poticies a0d in and 1o 1he protecds thereod reultiog from Jamage to the Property prioe (o the sale of acquisition shall
pass 1o Lenuder to the extent of the sums sexured by this Moctgage immadiately prioe to such sale of aquisition.

6. Proenston and Maisteusace of Property; Lesseholds: Coodominiums; Pisancd Luit Developments. Borrower shall
Reep the Property in good cepais 28 shall a0t commit waste of pevmit impairment o¢ deteriocativa of the Propesty and shall com-
ply with the peovisivas of any lease if this Mocigagesona leasehold. §f this Mortgage is on 2 unit in 3 coadominium o¢ 3 planncd
unit do clopment, Bocrower shall perfocm 2l) of Bocsower's obligatioas urder the dactasation of COVENINLS CTEAing O¢ governing

the comdominium oe planned unit development, the by-Laws and cegulations of the condominium oc planned unit development,

aad coasticuent dovuments. if 2 coadominium o¢ planned uait development gider is executed by Bocrower and revucded together

with this Moctgage. the covcnants and agreemenks of such sades shall be incorpucated inco and shall amend and supplement the
corenants and agrecments of this Mocigage as if the rides were 3 past Deseod.

7. Protection of Leader's Secority. 10 Bosrower fails to perfocm the conenants anad agreements contained in this Mocigage, :
o¢ if any axtion o¢ proveediag is commened which matesially affects Lender’s interent in the Propany, includiag, but act limited
0, eminent gomain, insoly ey, code enforement, OF 2STIRGETCTAS OF procecdiags involving abankrupt o devedend, then Lender
at Lender™s optivn. upon actice to Burrower, may make sch appearanves, disburse such sums and 1ake sach 2tion as is aeversasry
to peotect Lendee’s intevest, imluding. Gut mx timited to. disbursement of reasonable atioracy’s fees and entry upoo the Propeny -
1> make repairs. IF Lemdes coquined moctgage insurane a3 3 onbtive of making the toan secured by this Muctgage, Boctower
shalt pay the premuums toquired 10 muntain sxh msurane i effect untid suxh 1:me a3 the requiseaent foe such insusaone tev-
minates in scouctine with Bocromes™s and Lemder™s writien agrecmant ¢ appixadle s, Boczower shall pay the amount of all
MOCTEage iNIUrance premiums in the mananer prosudad wrnder paragraph 2 dereod.

Any amounts Jdisbursed by Lendes pucsuant o this paragraph T, with inzerest therevn, shall bevome additivaal indeteodncss
of Bocroraes sovured by this Moctgage. Ualess Boeroner and Lender agece to othet teems of payment, such amounts shall be
g aMe upun autce from Lender o Borromer roqueiliag payment thervof, amd shall bear interest from the date of drabursement at
the £2:¢ purable from time t time on vutstanding prisvipal under the Note unfess paypment of incerent at soch 13te would be con-
trary (o appinatie e, in wank cvent such amounts shall Beaz iaterest a the highest rate peemintle undes applxatie law.
NotAig cetdinad 130 pacagearh 7 shall requice § endet to 1 U2 AR CAPRAKE O take any dtoa hercunder

8. lmpection. | eraler muay make oe saise to be e teatcaalle enmcries e ard ispaioas of the Progects, provided that

Lender shali give Bocroses retiie peas to any such ipatna spexifying ceasocable caue therefoe cedaed to Lepader s Intetent th
the Progesis *

O.
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The E’
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