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Usittor™M Covtnants, Borrower and Londer conenant smd aicd » fotlivay:

1. Payment of Principat and Interest. Botzoncer shall proempaly pay when due the ponvipal of and inteeet on the
indebtedness evidenved by the Note, prepayment and late charges as poos whed i the Note, and the princgal
on any Future Advances sevured by thes Morgage

2. Funds for Taves and fnsurance. Subject to applicable biw of to o wraten wawer by §ender, Borroaer “shall pay
to Lender on the day monthly instalinents of principal and stcrest are parahle under the Note, untid the Note as paid o full,
a sum thercia “Funds™) ¢qual W onetnclith of the yeardy 1y

ev and amewiments which may attan prioiity over this
Mortgage. and ground rents on the Propesty, if any. plus one-twellth of yearly prentum nstallmwots for hazand insurance,

plus onc-tmellth of yrarly premium instalimcnts (or MOIZage 1Insnfane. il any. all as reasonably estimated initially and from
time 1o time by L.eader on the hasis of assessments and bults and feasonable etimates thereof.

‘The Funds shall ixe held in an institution the depoaits of accounts of which are insured or guataniced by a Federal or
state agency (including Leader if Eender is such an insitution) 1 ender shafl apphy the Funds (o pay a3 taves, assessmients,
insurance premiums and ground reats Lender may aot charge tor holdiag and applying the Funds, analyzing said acconnt,
of verifying and compiling said assexsnients and hitls, unless B eader pays Borcower intercst on the Funds and applicable law
permits Leader 10 make such 3 charge. Borrower and Lender may agice in writing at the time of exevution of this
Morigage 1hat interot on ihe Funds shall be paid 10 Borrower, and unless such agecemient is made or applicable law
requires such interest 10 be paid, Lender shall aot be required (o pay HOFIOWEr any INIKICIE OC CAEMINES ON the Funds. lender
shall give to Boscower, without charge. an annual acoeunting of the Funds showing credus and Jebits to the Funds and the
purpose for which each Jdebit (o the Funds was made. The Funds are pledged as additional security for the sums secused
by this Morigage.

If the amount of the Funds held by Lender. together with the fiture moathly instsliments of Funds payable prior to

the due dates of 18, AEIINLS, INSUIACE Presniunt and ground seots, shall evcecd the amount required 10 pay said taves,

3ssessnients, insurance premiums and growad rents as they fall due, swch encess shall be, at Borrower's option, either

peompily tepaid to Borrower of ceedited 1o Botroaer on monthly intatiments of Funds. 1€ the amount of the Funds

held by Lender shall not Be sullicient (0 Pay (A1€s, JSCWMCATS. IMUINT preMiums and ground rents as they falt Jue,

Borrower shall pay to Lender 20y aMOunt nevestaey o make up the defivieny within 30 days from the date notice is mailed
by lLender to Bosrower requesting payment theeeol.

Upon payment in full of all sums secured By this Mostgage, §ender shall promptly refond 10 Borrower any Funds
held by Lender. 3 uader paragraph 18 hercof the Peoperty wld or the Property is otherwise acquired by Lender, Lender
shatl apply. ro later than immediately price to the sale of the Peaperts o its acquinitien by Leader. any Funds held by
Lender at the ume of application as a credit Jgainst the sums sevured by this Mocigage.

3. Application of Paymeats. Unless applicable law provides othesmise. 3l payments teceived by Eender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender Airst in payment of ameunts payable o Lender by Boirower
under paragraph 2 heeeot. then to interest payable on the Note. then to the principal of the Note, and then to interest and
pancpal on any Future Advanues.

4. Chasges; Lien. Bocroaer shall gay all faves, Jvwwsnunts and other charges. fices and impusitions attnibutable to
the Property which may attain a priosity over this Mortgage. and leaseholld payicents of ground rents, il any. in the mannes
provided under paragraph 2 heeeof or. it not pard in such manaer. by Borroace making pasment, when due, Jirectly to the
payee thereof. Bocrower shall prompily furnish to Lender alt notices of amounts Jue under this paragraph, aod in the evemt
Bocrower shall make payment Juexily. Bosrower shall promptly furnish o Lendee receiply evidencing such payments.
Bocrowee shall promgtly dischaege any lwa which has pooaty over this Morigage: proveked, that Bosrower shall not be

requited to discharge any such liva so long as Botsouer shali agree in writing to the payment of the obligativn secured by

such lien n 2 manner aceptable to Lender, o shatt in good faith contest wich bicn by, of Jelend enforcement of such lien in,

legal proveedings which ogerate (o prevent the enforcement of the ken ve foctatuce of the Peopenty of any part thereof.

$. Harard Insesance. Borvowee shall heep the impeoecments noa eanting of hereafter ercxted on the Propety insuged
against s by fice, hazards included withine the term ~estended coverage . and such other hazaeds as Lender may fequiee
and 1 such amounts and foe such pernads o Beader may eeguere. peosdad. that Lender shall aot require that the amount of
such coverage ewedd that amount of covesage required 1o pay the sums secuted by ths Mortgage.

The insnrance carsies providing the insurance shall be chosen by Botrower subject to approsal by Lender: provided.
that such approsal shall not be uareasenably withheld All prennuens on insurance policies shall be paid 1n the manner
provided under paragraph 2 hereof or. if ot pard in such manace, by Butromes making payment. when due, directly (o the
IAITIINE CArTIT.

Al insurance policies and rencwals thercot shall be n form sceeptable to Lender and shalt include a standaed morigage
clatse s faver of and it (orm acceptable o Lender. Lendie shalt have the right 1o hold the pulicies and cencwals thereof,
amd Boctuaer shalt peompely furnish o Leadee atl ccncwal notices and all cecerpts of paid peeminms. I the event of Joss,
Borevwer shall pave prompt atne (0 the tragrance Carnes aad Lender  Bender may make peont of toss if not made peomptly
by Borrower.

Unhess Lender and Borowes cthenwise ageee in wating. insucance peoveads shall be applied €0 restocation of tepais of
the Progesty Jamagad, provided sixh reoqation of (cpue 13 ecenvmnally feavble and the security of this Mostgage o
mt theeedy impanced. I uah retocaton O repae i o ccvnvmcatly teanudle of of the sevunty of th Morigage would
be umpacred. (he sasuranve peovends shall de applad 1o the swums sevuted by thes Mostgage. with the evcess. if any. rad
to Botromer. 11 the Progesty is atundoned by Boccouer, o¢ if Boeroaes Laits to resgoad to Lemder within 3O days feom the
Jute aotioe i mailed by Lendes 1o Bosrower that the tasurase carmed offers 1o setthe 2 clarm (or insusance benefits, Lender
o suthoerzed to colect and apely the imurame provends at Leades's optoa ather 0 restoraton of repais of the Propeny
o¢ 10 the sums secuced by this Moctgage

Unless Leader and Bosrower otheming agrec n wating. 30y swxh appinatan of provonds O pancipal shall not eviend
o pustpoae the Jue Jate of the mwathly instalimenis refetred to in paragraphs 1 and 2 hereof o change the amount of
axch mstalimenes B under paragraph 18 heceof the Property i3 dxquirad by Lemder. all night, tike and icterest of Bocrower
in and 1o any insucanve polries and in and o the peovends thereot rauitnng froas Jamage to the Propesty prioe 1o the sale
of acquintion shati pass to Lemder to the extent of the sumts sevuted by this Mottgage immeduately prioe to swh sale or
MQUsitioo.

6 Presenation sad Maistcaance of Progerty; Leaubolds: Coodomininem: Planmed Uait Developosents. Bosroaer
shall Reep the Propenty in good repais and shall oot COMMIt WaE ©F PESIMIL impaisment Of Jeterivtation of the Progedty
and shall compfy with the provivons of any lease of thes Mostgage n on 3 leachold. I this Mostgage & on 2 unit in 2
condominium of 3 planned unit Sevelopmcas. Botsoaet shatt perfocrm alt of Boceoaer's obligatons undes the declaratron
Of covenants creating of goverang the coadeauaium of planncd unit development, the by-laws and regulations of 1he
condomiaium vs planned unit Jevelopment. and contituent Jocuments. IE 3 coadominium of planned umt devclopment
fider 13 envevutad by Borrowes and revwoaded together auth this Mocigage. the covenants and agreements of unh nder
shall be incoepocated e and shull amead amd supplemxnt the corenants and agreements of thes Moetgage as of the rnder
were a pact hereol.

7. Peotection of Vender’s Security. 3 Bogrwvaer fals to perfoem the covenants amd ageeenwents sontaioed 1 thiv
Mectgage. o if any aton o peoveading v commened which matesiatly atfects Dendee’s anterest in (ke Propennty,
including. but nt hiruted to. entinent Somarn. imsofremy. wode eafocenicnt, of arrangemkats of proveadings invelving a
barksupt of devalent, then §endes at 1 cader's opion, upea Aotice to Botsoace. may male such appearames, Jubure such
sams and 12ke such RN 26 1 Aoy o protet fendes's interest. aochnhing, dut rad hiauted 1o, Jisbuarscment of
reasonahle attocney’s fees and entry upon the Progeety o male repairs It Lender requited maigage insucance 3% a
condition of maling the koan swured by s Muoctgape. Boeroace shall pay she peenvums cequited (o maintan wih
ssutance in effect untd sich ume as the fegquriennt o s owtanve terminates 1 aivvedance with Borroaer's and
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