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). Pusment of Peiocipal and Interest. Bornoser shall prompthy pay shen doe the ponapasd of and micrest on the

rdebteducss ¢ idenead by the Note, prepayment and Late charees s pronided 1o the Noteand the princpal of amd antesest
on any Future Advances secured by thes Modgage.
2. Funds for Taves and Insurance. Subject to apphoabte Law of 10 0 wrdten waver by Fonder, Borraaer shall pay ]
to Lender on the day monthly astalinients of principal and stesest are parable uider the Note, untd the Note s paid in fult,
a sum heecin “Funds™) cqual to vac-twellth of the yearly tnes and aswssments which may attasin peority. oves this
Moctgage, and ground rents on the Propenty. if any. plus one-twelfth of scarly preminm installments for bazard insutance,
plus one-twellth of yearly premium instaliments for mortgage whatance. of any. all s edsonably extimated initiatly and from '
time to time by | ender on the basis of assessments and Jills and reasonable Stiotates thereof. ee.
The Funds shatl be held in an institution the depasits of accounts oF which are insured of guatanteed by a Federal or -
state agency Cincluding Leader if Lender is such an institution ). | eader shall apply the Funds 1o pay said tanes, assexsnwents, : 1
insurance premiums and ground rents. 1 endes may not charge for o holdimg and applying the Funds. analyzing said account, P ONC
or verifying and compiling said asserxsments and bills, unless Lender pays Botrower interest on the Funds and applicable law
permits Lender to miake such a charge Boreower and Lender may agree in weiting at the time of ¢aecution of this
Mortgage that interest on the Funds shall be paid to Batrower, and unless such agreemicar is made or applicable Taw ﬁl
requires such interest to be paid, Lendes shall not be required to pay Borrower any interest of carnings on the Funds. Leader m
shall give to Borrower, without charge, an annual accounting of the Funds showing ceedits and debits to the Funds and the
purpie for which cach debit o the Funds was made.  Phe Funds are pledged 3 additional security for the sums secured
by this Mostgage.
M the amount of the Funds held by Lender. together with the future moathly instaliments of Fuads payable prior to .
the Jue dates of 1213, asscssments, insurance premivins and ground rents, shall exceed the amount required to pay said aws,
assessments, Insurance premivms and ground rents as they fall due. such ¢eveess shall be, at Borrower's option, cither
promptly repaid to Borroaer of ceedited to Boesower on monthly enstaliments of Fuads. If the amount of the Funds
held by Leader shall not be sufficient o pay tarves, asseswments. insutaine preanums and ground rents as they fall due,
Borrower shall pay to L.ender any amount nevessan to make up the deficiencs within M) Jays from the date notice is maited
by Lender to Borroaer requesting payment theseot
Upon payment in ful! of all sums secured by this Maocigage. Feader shall promptly refund to Botrower any Funds
hetd by Lender. If under paragraph I8 hereof the Property v sold of the Progesty s utheewise acqunred by | ender, Leader
shall apply. ro iater than immedistely peade to the sale of the Property of irs aoquinition by Lender. any Funds held by
Leader at the ume of application as a crodit agant the sums woured by this Morgage.

3. Application of Payments. Unless apphicable faw provides otherise. alb payments reccived by Leader under the
Note and paragraphs | and 2 herenf shall be applied by Leadee int in payment of amounts payable o Leader by Borroner
under parageaph 2 hereof. then W interest payable on the Note. then o the prinzipal of the Note, and then to interest and
principi on any Future Advances.

4. Charges: Liems. Borrower hall pay ol s, ssscavnents and other charges. fines and impositions attabutable to
the Property which may attain a priority over this Moetgage. and leascheld paymeats or ground reats. if any. in the manaer
peovided under paragraph 2 heceof or. il not paid in suxh manaer, by Botrower making payment. when due. directly te the
pavee thereof. Borrower shali promptly furnish to Lendes alt notices of amounts Jdue uades this paragraph. and in the event
Borroacer shall make payment directly. Borrower <hall peomptly furaith o Lender receipts evidencing sweh payments.
Botrower shall prompily discharge any hen which has paoety vwer this Mottgage: provided. that Bocrower shall st be
requiced to discharge any such licn <o long a3 Bocrower shalt agece in aaning to the paywnent of the obligation secured by
such Len in o nuanner acceptabie to Leader, of shall in xewd faith coatest sih Ben by, o defead caforcement of such lien in,
legal provecdings which opucate o present the enforcement of the Len or focfature of the Propeely of any pant thereud.

S. Haraed Imuaance. Bocroaer thall hevp the impeasentents mwva caisting of heecafeer ecovted on the Property inwred
against [oas by fice, hazardy included within the teemr “enteadad coverage”, and such otker hazards as Leader may fequre
and in sxh ameunts and foe such periods as Lender niay coquire: prosidad, that Leader shalt not require that the amwvuat of
wxh coverage etvend that amount of coeciage required to pas the soms woured by this Mosigage.

The insutanve careiee peoviding the insuearce shall be chosen by Bosroaer subjest to approval by Leaden peovided,
that such appeosal shall aot de uaceasonably withheld ML premicnts on insirarce polivies shall be paid in the manaer
peovided under parageaph 2 heeeof oe. of not paid in such manaee, by Borrower making payment. when due, diecctly to the
INSUFINNE CATrieT.

Al insurance policies and cencwals thereot shall be i foem acveptable to Leader and shabl include a standand morigage
clause in favee of and in foem acceptable (o Leades. $endee shal have the right to hold the polivies and reacaats theseof.
and Boreones shali prompily fusaush to Lendes all reneal notes and all ceceipts of paid peennums. In the ¢vent of loss,
Borrowee shall gave peompt avtice G the insucance cataier and Lender. Lerder niay make provd of toss if axt made promptly
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by Borrower. ﬁa
Ualess Lender and Bocroraer othemaine agree i wahing. insucance provends shalt be applied (o restoration o repaiv of e AT
the Property damaged. peosided such restocation o repair 1% cweaomaally feasible and the wxurity of the Moctgage o
ane thereby imparred. I sl 1Oaaation oF EPIr i fof cvvocainaily feanble oc if the wuunty of ths Mostgage would
be impaired. the insurance pooveads shall be appiscd (o the wms sexuced by this Mongage. wik the evoess, il any. paid
0 Boceomer. Bt the Property is abundoced by Bacroacr, oc if Boreomer farls to revgonad (o Leader within 30 days from e
date motive i mailed by Lender o Bortoner that the insurane cateee offen to settle a chiim for insurance benefits, bender
is authocized (o collect sl appty the naurance proveads a1 Leades's ogtivn ather 10 1¢63206tn o repair of the Property ' *
o¢ o the suas sexured by this Moctgige
Ualess Lerder and Bocroner othennise ages tn wnting. any sech applwation of peocceds to pancigal shalt rot exteod
of pustpoae the Jue date of the moathly instalimieats sefereed (o i pacagraphe §and 2 hereol o change the amount of
such imstalliments. I undee parageaph 13 hereot the Properts v acquirad by Leader. aft right. tale ard intecast of Botrower
in and to 20y 1surance policies 3ad 1 and to the provesds thereot cowltag froat Jantage to the Property prioe to the e ¢
of acqunton shali pass to Leader (o the exvtent of the sums sexured by this Mostgage immediately privr (o such ke of
Iojusitaea.
6. Presenaiion and Maintemance of Property: Leawbolds: Condominivan: Plaaned Lait Deselopaments. Borroacer
shalf keep the Propeety in govd tepaic and shall o0t commit 1w aste 0¢ PXEANL IMPAIMENT OF eI of the Propenty
and shall comply with the peosincas of any lease of this Mortgae s on 2 keawhold. I this Modgage tt oo 3 unit in &
condominium o 3 planned un:it desctoprieat. Barroacr shall pecform ol of Bosrower's obligatons under the declaration
Of cOUEnaNnts Sreatiog of gusesmng the condenumium of planaed umt dovelopancat. the by-faws and regulations of the
condeminum of planoad unit Sevelopreat, and constitucat dvuments B 2 condominium of plannad unit Jevelopaent : .
ndee s cvevuted by Bottoaee and revocded togxtres with thos Muctgage. the covenants and sgreemcnts of wxh nder g |
shall be incocpoeated 1ato and shall ameed and ssppicment the co.enants and agecements of this Moctgape a3 it ike fuke ’
acte 3 past bereof.
7. Protection of Dcoder's Sexurity. I Buorroaer (ails 1o peeformn the covenants aml agreements contared i this l
Moegage. o if )y atoa of pecveading 18 cemmenced which anrceially sifacs bemder's interest in the Propecty.
ircluding. but ot hieuted to. eatinent doauen, rwligred . ol ntefuement, of srangenents o poxeadings elvng 2
barkrupt o¢ devedent. then Fender a2 Lender's opton, upen eotive 6 Boeroacs, may ke s by appearanves, o srure wech
sums ard tahe 1B S0t v B ASvessay to peotent Dendee’s cororoit bading, But ret hiited o, Jnbunerient ot
teasinable attoerer’s tvey and ¢ntey vpon b Progerts to ot reparrs B fendor eoguirnd aoegage e o 3
vl ton of making the as waueat by s Moggan, Brereacr anall pay the prom oot ey sad to mgintaea wah
sasucase i clect Lt wih LARS av R rogLrereat e sk CanfatNe ettt 1a awwidave acth Bovavact’s and
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