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1 the amount of the Baitds hichd by Tendee, togethes wth the Tuture ity installniems J-\Lhu 1:\‘1‘?!“42

tor the due thates of Taves, insoasments, imsufance premns nd groued rents, ~hall crneved the aneunt reguered ta gy
vt A0y, aasesiienits, dnautanve peesninms and ground tents as thes falt due, st eveess sl beat Bogroscr™s op
tion, cither promptly repaid to Borrower o credited 1o Boreawer o monthty astaliments of bonds. 1 thie canonnt o
the §unds held by Bender shall non Be sufticent to pay Gnes, assdsiseits, insunaihe prromiums and groud sents as
they fall due, Borrower shall pay to T ender any amount aevessany to e up the deliciensy 1 one oF nere pasatents
as 4 ender may require.

Upon payment it fall of all sunis secured by this Mortgage, Lender shall promptly refumd to Borrower any Funds
held by Lender. 1 under paragraph 17 hereot the Property is sold o the Property is otherwise acguised by Lender,
1.ender shall apply, no fater than immediately priof 1o the sale of the PPropetty of its acquisiticin by Lendes, any Tunds
held by 1.ender at the time of application as aceeditagainst the sums secueed by this Morigaye.

3. Application of Payments. Unless applicable faw provides otherwise, all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lendes first in payinent of amounts payable to Leader by
Boreow er under paragraph 2 hereof, thea to interest payable on the Nate, and then to the principal of the Note.

4. Prior Morigages and Deeds of Trust; Charges; Liens. Horrower shall peeform all of Borzower’s obligations un-
der any mongage, deed of trust or ather security agreenient with a liecn which has priority over this Mortgage, in-
uding Borruwer’s covenants to make payments when due. Borrower shall pay of cause to be paid all taxes,
assessments and other charges, fines and impositions attributable to the Property which may atiain a priority ovwe
Mortgage, and leaschold payments of ground rents, if any.

$. Hazard Insurunce. Borrower shall heep the improsements now existing of hercalter erected on the Property in-
sured against toss by fire, hazards included within the term sentended voverage®’, and such other hazards as Lendee
may require and in such amounts and (or such periods as Lender may feQuine.

The insurance carrier peaviding the insurance shall be chusen by Borcower subject to approval by Leader;
provided, that such approsal shatl not be unreasonably withheld. Allinsurance policies and reacw als thereof shall be
in 2 form acceptable to Lendes and shall inctude a standard morigage clause in fasor of and in a form aceptable to
Lender. Lender shall have the right o hold the policies and rencwals thercof, subject to the terms of any morigage,
Jdeed of trust or other security agreement with a tien which has priority over this Morigage.

In the event of 10ss, Borrower shall give prompe notice to the insurance carsier and Lender. Lender may make
proof of tuss if aot made prompify by Basrower.

If the Propenty is abandoned by Botrower, of if Botrower fails 1o respond to Lender within 30 days from the Jate
notice is mailed by Lender to Borrower that the insusance carsier offers to settle aclaim (or insuranve beaefits, Lender
is authorized to collect and apply the insuranoe proveeds at Lender’s option cither to restoration ef repdir of the
Property of 10 the sums secured by this Morigage.

6. Preservation and Maintenance of Progesty: Leaseholds: Cvadominiums: Planaed Uait Developments.
Bosrowner shall keep the Propecty in good repair and shall /ot commit waste of permit impairment of detesicsation of
the Property and shall comply with the provisions of any lease if this Morigage is on a leasehold. B this Mortgage #s on
2 unit in a condominium or a plannad unit development, Boceower shall pesform all ol Borroner's obligations undes
the declaration of covenanis creating Or goserning the condominium or planned unit development. the by-laws and
regutations of the condominium o planacd unit des clopment, and constituent dovuments.

7. Peotection of Lender’s Security. If Bocrow er fails to perform the covenants and agreements contained ia this
Morigage, o if any action of proveading is commenved which materially affects Lender’s interest in the Properly,
then Lender, at Lender's option, upon notice (0 Bosroner. may make such appearances, Jisburse such sums, in-
cluding reasonable attocneys’ fees. and take such action as is revessaey 10 protet Lender™s interest. §€ Lender required
mostgage insurance as 3 condition of making the kan secured by this Mocigage, Borrower shall pay the premiums
required to maintain such insurance in effect until such time as the requirsment foe such insurance terminates in as-
cordance with Borrower's and Lender’s written agreement o appinadle s,

Any amounts Jisbursed by Leader pursuant 1o this paragraph 7, with interest thereon, at the Note rate, shatl
become additional indebtedness of Bocrower sevured by this Mortzage. Unless Borrower and Lendes agree to othes
tesms of payment, such amounts shall be payable upon rotice from Leader (o Buerow er requesting payment thereof.
Nothing conizined in this paragraph 7 shall sequire Lemder toinvur 20y expenie of take any action hereundes.

8. lnspection. Lemdes may make of cause to be made reasonable eniries upon and inspections of the Propersy,
prorvided that Lender shall give Botrower notice peioe (o any such inspection specifying ecasonable cause therefor
rekated 1o Lender’s interest in the Progerty.

9. Condemmation. The proveads of any award o claim for damages. Jiret o¢ wasequential. in conaection with
any condemnation o¢ vther taking of the Property, o pan thereol, of for comeyance in licu of condemnation, ase
heseby assigned and shalt be paid to Lender. subject (o the terms of any motigage. Jeed of trust oe other sevurily
agreement with a lien which has prioeity over this Mostgage.

10. Bostower Not Released: Forbearance by Leader Not 3 Waiver. Extensiva of the time for pasment of
modification of amoctization of the sums sevuted By this Mortgage granted by Lender o 2ny suTUessoe in interest of
Borrower shall not cperate to release, in any manner, the liability of the wiginal Bocrower and Borrowes™s sucvessoss
in interest. Lendes shall ot be requiced O commence proveedtngd againse such suCvessas of cefuse to extend time for
paymcent o otheswise modify amostization of the sums sevured by this Mortgage by reasea of any demand made by
the osiginal Bosrowes and Borsovaee™s sanessoss iniaterest. Any fostearance by Lender in ¢rercising any right of
remedy hescundes, o5 otherwise affoeded by applicable taw, shall not be waiver of o8 preclude the enercise of any
such right os semedy.

11. Seccessors and Assigas Sousd: Joiat sad Seversl Lisbikity: Co-sigeers. The cosenants and agreements hevein
contained shall bind, and the tights heteundes shall inure (o, the FESpRItive SUNEISON and assigns of Lender and
Bofrower. subject 10 the provisions of paragraph 16 hereof. All corvenants and agreements of Borrower shall be joint
and sevesal. Any Borrower who co-sigas this Moctgage, but Joos not evedute the INwte. () is co-signing this Mocigage
valy o mosigage. grant and convey that Boctoracs™s interest in the Property to Lender under the tesms of this
Mortgage, () is act pessonally hable on the Note o¢ under this Mocigage, and (ch 3grees that Lender and any cther
Borrowes hercunder may agree to extend, modify, furbears, oe make any other avcemmodativas with regard to the
terms of this Moctgage oc the Note without that Bottouwer suonsent and without releasing that Boctower or madifying
this Moctgage as 10 that Bocronaer™s intesest in the Propesty.

12. Notice. Except for any rotive reguited under applable law to be givenin anather manner, (2) any AN (O
Borcoaes peovided for in this Moctgaye shall be given by Jdelinering 11 o6 by mading such aotice addeensad to Borroacs
at the Propecty Address o at such othes address as Bocroaes may dongnate by actice to Fender 38 provided hercin,
and 1b) any aotice to | ender shall be given ™ ik to 1 ender™s 3ddrons statad Becern o o vuch viher FRAIISCETY RN
may designate by cotve (o Botroaer as provided Fercin. Any cole pem wWled for an this Moctgaze sbali be deemad to
have been ginen 1o Botswaer o Lender when gisenn the mannes desdnated beiein.
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