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Uniroxss Covesints, Borrower and Lender covenant ard aveee as follows:

1. Payment of Principal and Inferest. Borrower shall promptly pay when dee the pringipal of and dsterest on the
indebiedncess evidenced by the Note, prepayment and late charges as provided i the Netwe, and the prinnipal of and anteres
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject o appli-able Law of o a written wiver by Lender. Borrower shall pay
to Lender on the day monthly installments of principal and interest are pas able under the Note, untl the Note is puid in full,
a sum (hercin “Funds™) equal to cne-twelfth of the yearly taves snd assessments which may attain priority over this
Morigage, and ground rents on the Propenty. if any. plus one-twelfth of vearly premium instatiments for hezard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments und bills and reasonable estinates thereof.

The Funds shall be held in an iastitwtion the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney (including Lender if Lender is such an institution). I ender shall apply the Funds to pay sxid Tanes, assessments,
insurance premiums and ground rents. Lender may not charge for so hoiding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Jaw
permits Lender to make such a charge. Borrower and lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borcower. and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit to 1he Funds was made. The Funds are pladged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable priar to
the due dates of taxes. assessments, insurance premiums and ground rents, shall eveead the amount required to pay said faxes,
assessments, insurance premiums and ground rents as they fall due such ewess shalt be, at Borrower's aption, either
prompily repaid to Borrouer or credited to Borroaer on menthly instaliments of Fund<. 1€ the amount of the Funds
held by Lender shall not be sufficient to pay tawes. assessmeats. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is nailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 15 hereof the Propenty s ol or the Property is otherwise acqaired by Lender. Lender
shall apply. no later than immediately prior to the ale of the Property of its acquisition by Lender. any Funds held by
Lender 1 the time of application as a credit aganyt the sume <ecured by this Mongage.

3. Application of Payments. Unless applicable law provides otherwice, all payments receved by [ender under the
Note and paragraphs 1 and 2 hereof shalf be applied by Lender fint in pasment of amounts payable o Lender by Borrower
under paragraph 2 hereof. then to interest paya 1¢ on the Note. then to the principal of the Nete. and then to inlerest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all taaes, asseiments and other charges, fines and impwitions atinbutable to
the Propenty which may aitain a priority over this Merigage. and leaschold pavments of greund reots. if any. in the maneer
provided under paragrzph 2 hereof or. if not pa:d in such manner, by Boreeaer maling paiment, when due, directly to the
payee thereof. Borrower shail promptly furnish to [ender all notices of amoants due vader this paragraph. and in the event
Borrower shall make payment directly. Borrower <hatl promptly furnish to Lender receipts ovidencing such payments.
Borrower shall prompily discharge any lien which has pronty ewer this Muorigage: provided. that Borrower shall not 3
required to discharge any such lien so Jong 5 Borrouer “hail agree in ariing to the pament of the obligation secured by
such lien in a manaer acceptable (o Leader. or ~hall in good fzith content streh lien by, or Jefend eaforcement of such lien in,
legal proveedings which opetate to prevent the enforcerient of the hen or forfeiure of the Property of any part thereof.

S, Hazard Insurance. Borroaer shall keap the improtements nos existing of hereafter erccted on the Property insured
against Toss by fire. hazards included within the term “enternded corerage. and such other hazards as Lender may require
and in such zmounts and for such periods as Lender may roquire: prosided. that [ ender shalt net require that the amount of
such coverage exceed that amount of coverage reguired to pay 1he cums sgcired by this Morgage.

The insurance carrier proniding the insurence shall be chown by Borroaer subicct 10 approval by Lender: provided.
that such approsal shall not be unreasonably witbheld. All premivms on insurance pobaigs shall be pand in the manner
provided under paragraph 2 hercof or. if pot paid in such manner. by Borrower making payment. when duz, directly to the
insurance carrier.

All insurance policies and reneaals thereof <hzll bein form evorptable to Fender and shatlinclude a standard morigage
clause in favor of and in form acceptable 1o Leader. Leader sball have the right hold the polticies and rencwals thereof,
and Borroaer shall promptly fureish to Leader alf renvwal notices and wY receipts of paid premiums. In the event of Joss,
Borroaer shall gite prompt nosice to the insuranse carrer and 1 eader Fender may make proef of loss if not made prompily
hy Borrower,

Unless Lender 2nd Borroser cthoraios agiec in wring insuranye provedds shall be applied to restoration or repair of
the Property demaged. provided sich restozatoon of fepat ¢ covemicelly feashle and the <ecurity of this Mortgage 1s
not thereby impaired. M such gestoietion o separ 15 1ol coe’ mralihy foauble of if the socurnity of this Mertgage would
be impaired. the msurance proceads shall be apphied to the wums sewured by this Mongage, with the excess, if any. pad
ta Borrowdr, I the Property is 2handonad by Borreaer, or it Borroaer fails to respond to Leader within 30 days from the
date potice 1s maded by Leader to Borroaer thet the i ence cartoer wffers 10 sottle a claim for insurance benefits, Leader
is authorized to collect and apply 1he mmsurance proceeds =t Leader’s option either to festoration or repair of the Propenty
or to the sums waured by this Morlgage.

Unless Eender ard Berrower otheraise sgree i anting, ary such application of proceeds to prncipal shall net evtend
or pustpone the due dare of the monthl inatatmcnis referred to in paregraphs 1 oand 2 hereof or change the amount of
such instaitments. I umder paragraph 18 hereof the Propory o 20q Lender. all right. title and interest of Borroner
in +nd 1o 2ny 1asurance policies and in and 1o the proveeds theree? resuitng from damage to the Property prior to the sale
or zoquisiton shall pass to Leader to the extent of the sumis sevuzed by thiy Meitgege emmediately prior to wch sale or

20qUISHION,

6. Presennation and Maintenance of Propery: Deavcholdy Condominiums: Planaed Unit Developments. Bereoacr
shali keep the Properiy in good 1epair and shall not Comnit Adste of poirt auparment of detericration of the Property
and shall comply with the prosiscns of amy Jease of thie Murigege »oun sehetd 1 this Merfgage 15 o0 a umit in 2
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7. Protection of Lender’s Security. If Basrower frls 1o porferm the conements and agreemsznts contaired 1 this
Morgage. of if any acten of proveeding i commenced which materiaily afeds feader’s interedt in the Propeny.
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